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Guess who? 


Oh, you knew all the time! Yes, 
this is Nancy again, and there's a 
good reason for the outfit, too. 


If you find yourself guessing about 
such important matters as "what, 
when and where" in your freight 
shipments--then stop it! McLean 
unmasks these facts for you, ina 
matter of minutes, through the use 
of their complete automatic teletype 
network that connects each of their 
40 modern terminals along the 
Eastern Seaboard. Yes, guessing 
games are fun...Ssometimes...but NOT 
when you need fast information about 
your shipments. 


This speedy service is just one of 
the many "extras" you enjoy when 
you route McLean. 


Your nearby McLean terminal is 
downright "anti-masquerade" when it 
comes to providing fast, safe, 
dependable motor freight service 
for you. Bet you'll be glad you 
called them. Tell ‘em Nancy 
asked you to. Thanks! 





See you again, real soon! 


For a free copy of 
an easy-to-read table of capaci- 
ties, dimensions and other data on the 

principal types of McLean equipment available, 
write for Pamphlet SPG-8, McLean Trucking 
Company, Box 213, Winston-Salem, N. C. 
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Thanks to the modern facilities of 
35 strategically placed terminals, 
your LTL shipments move speedily, 
efficiently, along a busy network of 
routes connecting over 1,000 points 
in the eight Southern states served 
by the ET&WNC TRANSPORTA- 
TION SYSTEM. 

Every LTL shipment goes direct to 
the terminal nearest its destina- 
tion . . . no waiting for trailers... 
no delays. Let us prove that we 
can get your LTL shipments started 
sooner . . . delivered quicker! 
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EDITORIAL 





SIDE FROM the regulatory authority vested in the Com- 
f \ mission, sufficient power and influence is possessed by 
the federal government to shape the destiny of the national 
tra isportation system which the I,C.C.-regulated carriers con- 
sti te. Men of ill will toward privately owned and oper- 
atc | transportation enterprises, if they held government 
po.itions of responsibility (in or out of the Commission) 
an: were given a free hand, certainly could make life 
mi-erable and even unbearable for all components of the 
tra\sportation system. But we're confident that no govern- 
met official could be found who would disagree with the 
ass: tion that the national transportation system must be 
strong and that a large measure of the responsibility for 
keeping the system healthy and vigorous rests in the gov- 
ernment. 

Neither, we feel sure, would any government official 
disagree with the proposition that the declaration of national 
transportation policy written into 3 transportation act of 
1940 by Congress is a basically soun! statement of principle 
for fostering the best transportation system attainable at the 
lowest total cost or that the declaration appropriately recog- 
nizes that the strong transportation system is an indispen- 
sable instrument of the national security and defense. 


Mere definition of the national transportation policy and 
mere lip service to its objectives are not enough, of course. 
What really counts is whether, and how, the policy is carried 
out. On that score, in the federal government, there con- 
tinue to be sharp contrasts between creed and deed. Various 
agencies of the government act at cross purposes with each 
other and with the basic transportation policy declaration by 
Congress. 


Irked by what it apparently regarded as an indifferent 
attitude by a non-regulatory agency toward the national trans- 
portation policy, the Senate appropriations committee wrote 
into its report on a supplemental appropriation bill for 
fiscal year 1955 a rebuke and an admonition. 


The committee said that the Administrator of General 
Services was required by the federal property and adminis- 
trative services act to represent executive agencies before 
federal and state regulatory bodies in proceedings involving 
transportation and other public utility services to the extent 
that he determined that so doing was advantageous in terms 
of economy, efficiency, or service. 


¥ asserted that the fact that one of the guiding standards 
was “advantageous in terms of economy” would not 
require opposition to general increases in rates of carriers 
or utilities “simply because such increases would increase 
the cost of operations of certain government departments.” 


Opposition for such a reason,” it continued, “would 
constitute a misconception of duty, a narrowness of outlook 
and a misconstruction of the intent of Congress. 


Efficiency and proper service cannot long be maintained 
by carriers and? utilities unless they are accorded a rate 
structure that will provide them with sound credit and yield 
them a fair return. If the increase sought would not yield 
more than enough for such purposes, then no government 
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agency or department would oppose such increases because 
ultimately the ability of the government itself to render effi- 
cient service and to insure our national security is dependent 
upon the maintenance of sound and efficient systems of trans- 
portation and other utilities. The importance of these 
considerations far outweighs the importance of a showing 
of greater economy in a department’s expenditures for trans- 
portation. In short, a proper interpretation of the standards 
of the federal property and administrative services act calls 
for a course of conduct. in connection with appearances be- 
fore regulatory bodies consistent with the requirements of the 
national transportation policy.” 


HEN, after stating that the same thing was true in 

connection with the exercise by the General Services 
Administrator or other executive department officials of the 
right to negotiate with carriers for transportation services at 
rates lower than those set by regulatory agencies for appli- 
cation to the general public, the committee wrote: 


“It has long been recognized that transportation charges 
may be unreasonable because of being too low, and any 
policy of bargaining for rates or playing one carrier off 
against another with the primary objective of getting the 
lowest possible transportation rate without regard to the 
consequences for the carrier is promotive of destructive com- 
petitive practices and fosters unsound economic conditions 
in transportation contrary to the national transportation 
policy. Accordingly, all government agencies and executive 
departments are admonished to pay full heed to the national 
transportation policy in their dealings with carriers.” 

That admonition and the considerations underlying it are 
as sound now as they were two years ago. If government 
departments and agencies fail to heed them, the nation’s in- 
terest in a strong system of transportation by common carriers 
will suffer. 


We wonder how much thought the Administration and 
the Treasury Department, as well as some members of Con- 
gress, have given to the transportation policy and its objec- 
tives in considering the pleas of transportation interests for 
repeal of the federal transportation taxes. We commend to 
the attention of advocates of such repeal the “campaign” 
conducted by Stanley L. Wasie, trucking company executive, 
reported elsewhere in this issue. The Administration’s re- 
action—and that of some members of Congress—seems to be 
that the federal budget of about $72 billion for fiscal year 
1958 just can’t be cut deeply enough without disastrous 
results, to allow for loss of about $750 million in revenue 
now produced annually by the transportation taxes. 


The argument for maintaining a strong national defense 
is timely and persuasive; but experience in past years has 
shown that from budgets for the government as a whole, 
billions can be cut without causing serious difficulty. Again 
we say that to maintain a vigorous common carrier system 
is vital to national security, and we know that the transporta- 
tion taxes are weakening the common carriers. We hope the 
‘day will never come when it can be said that as to them the 
power to tax actually has been made an instrument of 
destruction. 


MORI: VESSELS ARE AT YOUR 
SERVICE WHEN YOU SHIP VIA 
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FRANCISCO 


- Port of San Francisco has 
the highest frequency of 
general cargo and cargo- 
~ passenger sailings on the 
West Coast—an average of 
more than ten every day. 


The major steamship lines 
have their West Coast home 
terminals and offices here. 


More than 200 lines and 
‘agents offer regular con- 
nections with over 300 other 
ports of call. 

Truck and rail service inland 
is unsurpassed. 


... all good reasons why 

| save valuable time if 
you specify “Port of San 
Francisco.” 


OFFICES IN: Chicago 
Washington, D.C. - New 
York City - London - Tokyo 
Sacramento, Fresno and 
San Jose, Calif. 
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Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. N 
attention will be paid to anonymous communications or questions from nonsubscribers 


In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furr sh 
references to regulations and decisions and will answer questions of application of tariff sched: ‘es 
and practical traffic problems. We do not desire to take the place of the traffic man, but to flp 
him in his work, nor do we undertake to render legal opinions. The right is reserved to refuse to 
answer any question that does not seem to be of general interest or that may appear to us unwise 
to answer or too complex for the kind of investigation herein contemplated. 


Liability of Carrier— 


For Unloading Heavy Crates 


Question—New Jersey 


Recently, our company picked up a 
machine, consisting of one large crate 
and one small case, approximately 3,000 
pounds, from a point in New Jersey and 
destined to a point in the same state. 
When delivery was attempted at con- 
signee’s door, the large case of machin- 
ery inadvertently tipped over and fell 
to the ground, causing the machinery to 
become worthless. 

For your guidance, we rated this ship- 
ment in the Middle Atlantic tariff, filed 
with the Interstate Commerce Commis- 
sion, as there was no agreed contract 
rate with either the shipper or the con- 
signee on this particular movement. It 
should be further noted that, due to the 
bulky size of this shipment, it was neces- 
sary that the shipper perform the load- 
ing with the assistance of our driver. 
At the time of loading, the shipper did 
not caution our driver that on this par- 
ticular crate the weight was on the 
top portion of the crate and that the 
power portion had very little weight, 
thereby making this crate top heavy. 
Furthermore, the shipment was not 
blocked, nailed down, or any other pre- 
caution taken which would have resulted 
in the safe transport to destination. 

We are troubled as to the jurisdiction 
in this particular situation. While we 
know there is no motor carrier regula- 
tion to speak of in New Jersey, we feel 
that, due to the fact the shipper ac- 
cepted this movement on an interstate 
tariff, he would be subject to the rules, 
regulations and decisions of the federal 
agency, in lieu of the state agency. 

We would appreciate your advising us 
of any similar cases, and whether or not 
the state statutes are controlling in lieu 
of federal decisions, with which we are 
more familiar. 


Answer 


We cannot locate a case in point. 
However, the concurring comments of 
Circuit Judge Soper in Fawley. Motor 
Lines v. Cavalier Poultry Corp., 235 F.2d 
416, would appear to be applicable, even 
though they were made in an agricul- 
tural exemption case. Judge Soper said 
that “ ... the carrier’s offer to trans- 
port the goods at the published rate 
was accepted by the shipper and a 
valid contract, whose terms were set 
forth in the bill of lading, was thereby 
formed... .” 

The similarity between your case and 


the Fawley case is that both relate to 
shipments not subject to the interst«te 
commerce act, but moving under pro- 
visions of tariffs on file with the Inter- 
state Commerce Commission. 


The filed tariffs were held to be cuon- 
trolling in the Fawley case and, in all 
probability, are controlling in your case, 
as they are the only rates applicable 
between origin and destination points. 

If it is true that the Middle Atlantic 
tariffs are applicable, the carrier is not 
liable for damage to the machine which 
occurred during unloading, as most of 
these tariffs contain a rule similar to 
Rule 21 of National Motor Freight Classi- 
fication, that articles weighing 500 or 
more pounds per unit are to be loaded 
by the shipper and unloaded by the 
consignee. 


Overcharges— 


Joint and Several— 
Liability of Carrier 


Our reply to New York, on page 10 
of the January 26, 1957, issue of Trarric 
WorLp, under the caption “Claims—Fil- 
ing Claim With Delivering Carrier Is 
Notice to Preceding Carrier but Not 
Where There Are Separate Movements,” 
was inadvertently based on rulings re- 
lating to loss and damage claims. We 
wish to substitute the following answer 
for our previous answer to New York: 

In Tyson & Jones Buggy Co. v. Aber- 
deen & A. R. Co., 17 I.C.C. 330, the 
Commission said: 


“. . . The shipper is entitled to re- 
payment from the carrier who has col- 
lected the freight charges as soon as 
it appears that an overcharge has in 
fact been made. When the refund has 
been made it is then that carrier’s duty 
to see which of the carriers who par- 
ticipated in the movement is responsi- 
ble and charge him accordingly. When 
the overcharge has been discovered it 
should immediately be repaid by the 
carrier who collected the charges, and 
this should be done whether a demand 
has been presented by the shipper or 
not.” 


See, also, Bowers Co. v. Director Gen- 
eral, 107 I.C.C. 305; Rehberg & Co. V. 
Erie R.R. Co., 17 I.C.C. 508; Larabee 
Flour Mills Corp. v. Atchison, T. & S. F. 
Ry. Co, 148 I.C.C. 5; American Smelting 
& Refining Co. v. Director General, 14 
I.C.C. 570. 


We do not find where these cases have 
been cited as precedent in the moto 
cases, but we see no reason why the 
same principle cannot be applied 
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motor carriers and the claim handled by 
the delivering carrier, as he is the one 
making the claim for additional freight 
charges. 


Damages— 


Measure of— 
Freight Charges 


Question—Connecticut 


We are involved in an air freight 
claim, where damage to material exceeds 
the amount recoverable under the re- 
leased valuation rule, and would appre- 
ciate your interpretation of the follow- 
ing rules, specifically regarding air 
freight charges. 

We received an air freight shipment 
of 154 pounds, released without declared 
value, per company policy. This ship- 
ment was damaged in transit and was 
a total loss, as noted at time of deliv- 
ery. The value of the material was 
$123.04. Air freight charges were paid 
in the amount of $9.07. 


The material had to be replaced via 
the same means the following day. This 
shipment was received in good condi- 
tion and the air freight charges were 
paid thereon. The airline tendered us a 
check in the amount of $77.00 as full 
settlement of its liability for damages 
based on declared value Rule No. 4.3 of 
Official Air Freight Rules tariff No. 1-A, 
C.A.B. No. 13. We feel this amount 
covers the airline’s liability for material. 
However, it is our contention that air 
freight charges are not involved in Rule 


No. 43 or Rule No. 3.3 and that the 
carrier is liable for excess freight 
charges of $9.07 incurred as a result of 
the damage. Air freight charges on 
both shipments were paid without delay, 
per Rule No. 5.1, Claim Procedure. 

We would like to have your comments 
on the application of Rule No. 3.3 and 
Rule No. 4.3 in regard to the air freight 
charges in question. 


Answer 


Ordinarily, the measure of damages 
for loss of or injury to goods is the 
market value at point of destination, 
less freight charges, if not paid. In 
numerous cases, this principle is laid 
down, among which are the following: 
Yazoo & M. V. R. Co. v. Shell, 265 S.W. 
758; Zimmers v. Southern Ry., 92 Sou. 
437; The Liberty Sales Co. v. Director 
General, 198 N.Y.S. 253; Orange Na- 
tional Bank v. Southern Pac.: Co., 110 
Sou. 329; Waters v. Beckers, 186 N.W. 
167; Forest Green Farmers Elec. Co. v. 
Davis, 270 S.W. 394. 

If the origin invoice price is used, 
freight charges should be added thereto 
in the settlement of claims, for the 
reason that, unlike the destination value, 
the invoice price does not include freight 
charges. 

In the second paragraph of your letter, 
you state that the value of the material 
was $123.04 and, in the third paragraph, 
you state that you feel the $77.00 covered 
the material. These two statements lead 
us to believe that you are agreeable to 
settling the claim on the origin price. 
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If so, the freight charges should he 
returned by the air line, as this origin 
price does not include freight charges 
which were paid by you. 

We are unable to locate, in either Rule 
3.3 or Rule 43 of Official Air Freight 
Rules tariff No. 1-A, Agent Emery F. 
Johnson’s C.A.B. No. 13, anything rel:.t- 
ing to the inclusion of freight char::es 
in a claim. 


Tax on Transportation— 


Liability for— 
On Goods Sold F.O.B. 
Destination Freight Allowed 


Question—lIllinois 


One of our customers has reque 
that he be permitted to pick up his n 
chandise, and that we allow him the 
plicable rate. This customer does not | 
his own trucks, but, instead, use 
cartage company, or his contract carri 


He has requested that he also be al- 
lowed the 3 per cent transportation 
but, we feel that, since the merchanciise 
is sold F.O.B. destination and we allow 
him the freight, it would be the same 
as if he were using his own trucks, 
whereby the allowance of the 3 per cent 
tax is not in order. 


Your opinion and any cases cited would 
be greatly appreciated. 
Answer 


The determining factor depends on who 
actually pays the transportation charges 
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STREAMLINE 
YOUR TRAFFIC DEPARTMENT! 


WE AGREE—running a traffic department is never going 
to be a bed of roses, no matter how you look at it. But 
professionally trained personnel can contribute substantially 
toward making a smoothly running, successful operation. 


The Academy of Advanced Traffic, New York and Phila- 
delphia has for 27 years offered high-level, professional 
training in transportation and traffic management—with 
courses both for beginners and for personnel already in the 
field who wish to advance to executive status. 


Whether you are interested in a special program 
for members of your department, or courses for 
yourself, your inquiry on the attached 

coupon will receive prompt and 

courteous attention. 


ADVANCED 
TRAFFIC 


New York—Philadelphia 


(Philadelphia area residents may address in- 
Academy of Advanced Traffic (ieee the “Acodemy cf Advonced “Traffic, 
63 Vesey Street Market St. Natl. Bank Bidg., Market & Juniper 
New York 7, N.Y. 


Sts., Philadelphia 7) 
Please send me information about your courses in transportation and traffic 
management. I understand that this request places me under no obligation. 


Name 
Address 


City — 
ATW 1-26 
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—the consignor or the consignee. Per- 
haps the following remarks by the Com- 
mission in Pacific Coast Wholesalers’ 
Assn., Investigation of Status, 269 I.C.9, 
504, will help to clarify this question: 
“.. (1) On goods sold F.O.B. destina- 
tion, who is the association serving, te 
nonmember consignor or the memter 
consignee? (2) Does the freight ‘savirg’ 
credited to the member consignee .n 
such shipments constitute a profit wit! in 
the meaning of section 402(c)(1)? Thise 
matters will be discussed in the orcer 
stated. 


“Who is being served?—Where ~ 1¢ 
goods are sold on a delivered-price or 
F.O.B. destination basis, the transpor's- 
tion charges are, as stated, either p'e- 
paid or the consignee is allowed to 
deduct the amount thereof from ‘he 
invoice price of the goods. That he 
service is performed for the consig?.or 
where he prepays the freight is indica:ed 
in Missouri Portland Cement Co. y, 
Director General, 88 I.C.C. 492, and /ia- 
bama Grocery Co. v. Atchison, T. & § F. 
Ry. Co., 204 I.C.C. 195. In the Misscuri 
Portland Cement case, the shipments 
on which reparation was due had been 
prepaid and consisted in most instances 
of goods sold F.O.B. destination. As to 
those sold F.O.B. destination the Com- 
mission stated, at page 492, that ‘Com- 
plainant (consignor) is clearly entitled 
to reparation on those shipments.’ And 
that he alone is so entitled in such case 
is indicated in the Alabama Grocery 
case wherein the Commission said, at 
page 198, that ‘a consignee who buys 
goods F.O.B. destination which are 
shipped to him prepaid is not entitled to 
reparation if the rate paid by the ship- 
per is found to be unreasonable.’ 

“The question of goods sold F.OB. 
destination but shipped collect was con- 
sidered in Southern Pac. Co. v. Darnell- 
Taenzer Lbr. Co., 245 US. 531, and 
Louisville & N. R. Co. v. Sloss-Sheffield 
Steel & Iron Co., 269 U.S. 217. As ex- 
plained by Justice Brandeis at page 235 
of the Sloss-Sheffield case, it is settled 
by the Darnell-Taenzer case ‘that where 
goods are sold F.O.B. destination, it 
is ordinarily the seller who bears the 
freight, who suffers from the excessive 
charges, and who consequently is entitled 
to sue’ for reparation. The facts in the 
Sloss-Sheffield case were that— 


“the iron was sold F.O.B. destination; 
. it was shipped to purchasers as 
consignees on straight bills of lading; 
. . . it was invoiced and charged on 
the seller’s books at the full delivered 
price; .. . the consignee physically paid 
the freight upon acceptance of the 
delivery; and .. . he was credited with 
this at the rate specified in the sales 
contract as a part payment of the pur- 
chase price, and remitted only the bal- 
ance of the purchase price.’ 


“The court held that consignor was 
the one entitled to such reparation as 
might be due, reasoning as follows: 


“*When a seller enters a competitive 
market with a standard article he must 
meet offerings from other sources. On 
goods sold F.O.B. destination, the pub- 
lished freight charge from the point of 
origin becomes, in essence, a part of the 
seller’s cost of production. An excessive 
freight charge for delivering the finished 
article affects him as directly as a like 
charge upon his raw materials. More- 
over, the burden of the published freight 
rate rested upon the consignor under the 
bill of lading . . . as well as under the 
contract of sale. The purchaser who 
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paid the freight did so solely as agent 
for the seller.’ 

“These decisions and the reasoning 
which underlies them indicate that 
where goocis are sold F.O.B. destination 
the seller consignor is the principal for 
whom the transportation is performed. 
It follows, therefore, that the associ- 
ation is serving the consignor in such 
case rather than the consignee-member, 
and this is so whether the shipments 
move prepaid or collect.” 


If the Commission’s reasoning in the 
above case is applied to your problem, 
it appears that the consignee, in pick- 
ing up his merchandise, is performing a 
service for you and that he should be 
allowed the transportation tax, since 
you are paying the regular transporta- 
tion charges. 


Liability of Carrier— 


For Infestation of Grain 
Held in Cars Constructively 
Placed During Strike of 
Consignee’s Employes 


Question—Minnesota 


We would appreciate your opinion in- 
volving a rail carrier, wherein its legal 
department ruled there was no liability, 
because carriers are not responsible for 
any loss or damage as a result of strikes, 
in a case where a car of sacked flour 
was constructively placed on August 8, 
1955. The plant was strikebound the 
next day, August 9, 1955, and the strike 
terminated on September 25, 1956. Upon 
entering the car, subsequent to the 
termination of the strike, the product 
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was found to be infested, and thereby 
unfit for human consumption. 


We disagree with the carrier’s pcsi- 
tion, that infestation was the result of 
the strike. It is common knowlecge 
that the source of infestation is carrier 
equipment and it would appear that ‘he 
carrier is bound, either as a carrier or 
warehouseman, in establishing the §ie- 
gree of care for which he would be 
liable. 


The strike is merely incidental, si ce 
it is not impractical, but that car cc id 
set on the. track, subject to nor aa] 
demurrage assessment, under given ¢ )n- 
ditions. 


Answer 


The measure of the carrier’s duty i. to 
exercise reasonable care and dilig¢ nce 
to protect the goods from loss or in_ury 
while in his custody (Louisville & NR, 
Co. v. Hendricks, 171 So. 273; N. H. ‘Vel- 
son & Co. v. Chicago & N. W. Ry. Co, 
197 N.W. 574; Fish v. Seaboard Air :uine 
Ry., 163 N.Y.S. 439), taking into corsid- 
eration the character of the commodity 
and the time necessary to complete the 
transportation contract (Aurora Fruit 
Growers’ Ass’n. v. St. Louis-San Fran- 
cisco Ry. Co., 297 S.W. 440; E. H. Emery 
& Co. v. American Refrigerator Transit 
Co., 184 N.W. 750), and it is generally 
said that the carrier is liable for only 
such deterioration as is attributable to 
his negligence. Howe v. Great Northern 
Ry. Co., 222 N.W. 290; Tri-State Fruit 
Growers’ Ass’n. v. St. Louis-San Fran- 
cisco Ry. Co., 264 S.W. 445. 


We are unable to locate a case cover- 
ing a problem similar to the one present. 
Nevertheless, it is our opinion that there 
was no negligence on the part of the 
carrier and he should not be held re- 
sponsible for infestation of the flour. 


It may be true that cars are often in- 
fested, yet, if delivery is made in the 
normal time, no damage occurs. If this 
is true, and the flour remained in the 
cars, due to your inability to unload 
cars, thereby causing the flour to become 
infested, the damage was a result of the 
strike, not a result of any action or lack 
of action by the carrier. 


FROM OUR READERS 


Discussion of transportation subjects by our readers 
is invited for use in this column. Letters must be 
brief and writers must identify themselves. Anony- 
mous communications will not be published. Ad 
dress letters to “From Our Readers’ Edtor. 


More on Loose-Leaf Tariffs 


New Rochelle, N.Y. 


The many letters which you have pub- 
lished recently in connection with the 
distaste for loose-leaf tariffs on the pari 
of those who use them must meet with 
the approbation of thousands of men in 
the traffic profession. The troubie 3 
that they lack a forum. 


If anyone says that the N.L-T. League 
is such a forum, all they need to do 3 
read the report of its motor carrier com- 
mittee headed “Tariff Conclusions” oD 
page 29 of TraFFIc WorLD of November 
24, 1956. Two statements—taken from 
context, it is true—read, “the subcommit- 
tee concluded that the practice of is:uing 
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loose-leaf tariffs was distasteful and gq 
burden to the majority of shippers 
(italicizing is mine), and, later, “the sb. 
committee’s final conclusion was that 
‘the study has served its purpose and no 
further action is needed.’” 


Most interesting, to me, is the le’ter 
from Mr. Charles H. Caterino, published 
in TRAFFIC WorRLD of February 9, 1957. | 
have been in touch with the Railro: dg 
Tariff Research Group with regard to 
the numeral placed in a square to ir di- 
cate the supplement from which the i em 
is carried over, without any clue as to 
the effective date of the supplement f) »m 
which re-issued. This is a violatior of 
the original Rule 9(d) of I.C.C. Teriff 
Circular No. 20, as I see it, but I sup- 
pose that the permission of the I.C.¢, 
has been obtained or the rule revised 


The point of this letter is to sug.est 
that in situations such as these, Trarric 
WokrLp could render an invaluable service 
to the people in the traffic profession by 
seeking to establish a majority opinion 
on matters which it considers impor ant 
enough. Your readers’ forum is indi- 
cative of your efforts to do so. 
thought is that you publish a question- 
naire on such subjects as time and space 
permits and then apprise your readers 
of the results. You will earn the undying 
gratitude of a multitude—Euvcenr J. 
Cotter, Traffic Consultant, Cotter Asso- 
ciates. 

(We are grateful to Mr. Cotter for his sug- 
gestion, and since our purpose is to provide 
the best possible service for our readers we 
want to act on his suggestion in the near 
future when current work on certain other 
projects will be completed and the han- 
dling of questionnaire returns and tabulation 
of results will be less difficult. Meanwhile, 
we shall welcome suggested questions as to 
which establishment of a majority opinion 
may be helpful generally to the people in 
the traffic profession.—Editor.) 


a a 2 


country 


Dover, NJ. 


One would think from the constant 
criticism of loose-leaf tariffs, that the 
tariff bureaus are trying to victimize 
their customers. 

There is no question in my mind that 
they have felt that such tariffs are an 
improvement, and certainly in the 
checking of current rates they have 
much in their favor. This change at 


‘a © least indicates that the tariff bureaus 
ALL YOU x ‘A ay M VV | are conscious of the need and are taking 
on a step in simplifying our tariffs. 


Please do not misunderstand this letter 
as backing the loose-leaf tariff, as I am 


f * 7 

h th N | | T just as opposed to it as anyone, but I 
eee e S eC O. Decla IS | dislike such steady criticism without the 
accompanying suggestions to correct the 
Ask your Allied Mover for a copy of “Before You Move.” See present tariff system. It is my feeling 
that the tariff bureaus should take the 
the yellow pages of your phone book, or write Allied Van Lines, suggestions of the many tariff study 
groups toward simplification of their tar- 
iffs, and I feel that one of the biggest 
steps would be standardization of the 
kinds of tariffs to be separately pub- 
lished along with their general form 
and layout. Also, it is my opinion that 
supplements should be limited for issu- 
ance twice monthly on all but special 
commodity tariffs, and I feel that twice 
a@ year an index should be furnished 
to all users showing the supplement 
containing changes to all items, rules 

and regulations, etc. 

Action along this line is long overdue, 
and it is about time we industrial men 
stopped criticizing the well-interded 
action of the tariff bureaus and told 
them what we want.—DonaLp T. WI- 
ForD, Traffic Manager, The Eagle-Picher 


ALLIED VAN LINES * WORLD’S LARGEST LONG-DISTANCE MOVERS ©2» /nsulation Division. 
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Modern communications speed SP freight 


This Yardmaster, in his tower high above SP’s Englewood RADAR Yard at Houston, 
can be in 238 places at once! Through use of “talk-back” speakers, two-way radio 
and telephone systems, he swiftly directs car movements and the make-up and 

. dispatch of trains, speeding freight through this key Southwestern Terminal. 

— Modern communications ...automatic teletype, tape-to-card machines, remote 
controlled television, micro-wave radio, automatic tape recorders...all are setting 
the pace to speed freight over SP’s far-flung transportation system. 

Putting these and other modern developments of science and 
invention to work on the railroad is an example of SP’s 
desire to provide you and your freight with the best in 
transportation service. 


Southern Pacific 


THE WEST’S LARGEST TRANSPORTATION SYSTEM 
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Mardi Gras parade in New Orleans — key southern metropolis of the thriving Mississippi Valley 


New Orleans halts for Mardi Gras 
but Gordons’ trucks roll on 


Business comes to a halt in New Orleans on 
Mardi Gras. By official proclamation, citizens 
and visitors alike are urged to cast aside every- 
day cares and join in wholesome gaiety. Routine 
gives way to parades as the most colorful spec- 
tacle in America gets under way. ... We at 
Gordons are proud to serve New Orleans. Even 
during Mardi Gras, our trucks will be playing an 
important part in another mighty daily pageant 
— the business of providing second morning 
delivery throughout the Mississippi Valley, from 
the Great Lakes to the Gulf. 


Gowler knows the Valley 


and the Valley knows us 
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Pittsburgh & Lake Erie Executive Scores 
D-version of Mails From Rails to Trucks 


ohn W. Barriger, Railroad’s President, Tells Postal Officials 
‘hey May Find Eventual Cost of Transport Via Truck Not Less Than 
Cost Via Rail. Correspondence with P.O. Department Made Public. 


John W. Barriger, president of the 
Pitisburgh & Lake Erie Railroad, in 
provesting a recent diversion of 
United States mail from railway to 
higiway transport between Cleve- 
lan’, O., and Pittsburgh, Pa., has 
tola the Post Office Department that 
if all costs are considered the de- 
partment may find that the eventual 
cost of truck transportation will not 
be less than the cost of rail trans- 
portation. 


The P. & L. E., in making public the 
correspondence on the mail diversion 
subject between Mr. Barriger and the 
Post Office Department stated that the 
public importance and consequences of 
the diversion of the Cleveland-Pitts- 
burgh mail from railway to highway 
transport on February 1 led the rail- 
road to protest this action to Postmaster 
General Summerfield. 


Largest Truck-Mail Award 


The awarding by the Post Office De- 
partment to an Akron, O., truck line of 
a star-route contract for transportation 
of mail for one year between Cleveland 
and Pittsburgh, was said to have been 
the largest truck-mail route yet award- 
ed (T.W., Feb. 16, p. 45). Railrdads 
handling the mail on this route inclipied 
the P. & L. E., operating jointly with 
the Erie, and also the Pennsylvania and 
the Baltimore & Ohio. 


Correspondence on the mail-diversion 
subject made public by the P. & L. E. 
included a letter dated January 24 from 
Mr. Barriger to Postmaster General 
Summerfield; a reply dated February 1 
by Assistant Postmaster General Siedle, 
and a reply by Mr. Barriger dated 
February 18. 

In his letter of January 24, Mr. Bar- 
riger stated, among other things, that 
following diversion of the Cleveland- 
Pittsburgh mail on February 1, it was 
“ho coincidence” that three days later 
the P. & L. E. reduced its passenger 
Service by three trains, the revenue from 
Which, in 1956, amounted to $129,957, 
half of which or $64,230, he said, came 
from transporting mail. 

_ Assistant Postmaster General Siedle, 
in his letter of February 1, stated, among 
other things, that the mail traffic be- 
tween Cleveland and Pittsburgh was 


“being lost through your company’s own 
choice.” 

“Repeated complaints from our patrons, 
plus rumors of the railroad’s intention 
to further discontinue passenger service, 
prompted a study to determine what was 
wrong and what could be done to correct 
it,’ Mr: Siedle said. 

He stated that the study showed the 
postal service could meet over-the-road 
schedule needs by using trucks, and that, 
because of loading and unloading at post 
office tail-board platforms, the depart- 
ment would save the handling time and 
expense incurred by moving the mail 
between the post offices and the rail- 
road stations. He said the money saving 
was placed at $300,000. 

Mr. Barriger, in his reply of February 
18, said Mr. Siedle asserted that con- 
sideration of service was‘ the primary 
factor causing the diversion and that 
the postal official’s letter, although silent 
on the subject, implied that rates were 
a secondary consideration. 


No Complaints on Service 


Mr. Barriger said that since the be- 
ginning of his service with the P. & L. E. 
last August, no complaint had been re- 
ceived from the Post Office Department 
regarding that railroad’s mail transport 
service, and that files brought to his at- 
tention indicated that the department’s 
dissatisfaction was not with service, but 
with rates. He asserted that “diversion 
of all of the railroad mail between 
Cleveland and Pittsburgh was threat- 
ened if the railroads would not reduce 
the rates below those determined to be 
fair and reasonable by the Interstate 
Commerce Commission under conditions 
prevailing several years ago.” 

Stating that the department’s letter 
referred to complaints from patrons re- 
garding mail service and implied that 
defects in rail service occasioned these 
objections, Mr. Barriger asserted that a 
reduction in the frequency of pick-up of 
mail from mail boxes and a reduced 
number of deliveries to addresses were 
“probably the principal causes of the 
complaints you have received.” 

“Perhaps your suggestion that the 
termination of ‘the pleasant association 
with the P. & L. E. may be only of a 
temporary nature’ carries an implication 
that the railroads may be called upon 
to transport Christmas or other tempo- 
rary or heavy volume mail between 
Cleveland and Pittsburgh,” Mr. Bar- 
riger said. 


LATE NEWS PAGES 


TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY IN THIS ISSUE 


“My letter endeavored to make clear 
that it would be most unfair for the 
Post Office Department to relegate this 
or any other railroad to a standby posi- 
tion. . . . the stationary mail handling 
of the P. & L. E. Railroad will be dis- 
mantled and its mail cars scrapped or 
sold. Therefore, this company will not 
be able to resume mail transportation 
in the future.” 

Mr. Barriger’s letter of February 18 
to Mr. Siedle included the following: 

“You asserted that consideration of 
service was the primary factor causing 
the diversion of the Cleveland-Pitts- 
burgh mail from railway to highway 
transportation. While your letter is silent 
on the subject, it implies that rates were 
a secondary consideration. ... 


“Trucking of mail may appear cheaper 
when comparison is made between truck 
charges for transportation only and rail 
charges for rendering a complete rail 
hauling service, including receipt, space 
for sorting en route, handling in transit 
and unloading at destination. The ‘mis- 
Sionary rates’ offered by highway car- 
riers at the outset in order to obtain the 
traffic may enable the bureau of trans- 
portation of the Post Office Department 
to show a temporary reduction in com- 
parison to rail rates. However, if all 
costs are considered, not only of the 
bureau of transportation, but of other 
sections of the Post Office Department 
as well, you may find that, in the long 
run, the cost of truck transportation 
will not be less than the cost of rail 
transportation. 


“It is difficult to believe that in the 
area between Pittsburgh and Cleveland, 
with highway conditions such as they are, 
the Post Office Department may find 
that movement by truck will reduce tran- 
sit time. The Pennsylvania, the Balti- 
more & Ohio and the joint service of 
the Pittsburgh and Lake Erie and the 
Erie, together run seven passenger trains 
daily between Pittsburgh and Cleveland 
and with schedules of two and one-half 
to three and one-half hours, with good 
on-time performance. 


“Trucks are unlikely to make such 
runs and observe speed laws, especially 
if they stop to unload and load at 
intermediate stations as the mail- 
carrying trains do. Handling is likely to 
to be slow for lack of mechanical han- 
dling facilities available at the railway 
mail terminals. ... 

“In attempting to force the P. & L. E. 
to yield its adherence to the I.C.C. 
established rates, the interests of the 
public affected by P. & L. E. passenger 
train schedules were disregarded by the 
department. To the extent that the 
Post Office Department uses passenger 
trains in lieu of highway movement, it 
lends a measure of assistance in provid- 
ing important passenger transportation 
services for the public. No such bene- 
ficial result follows diversion of mail to 
highway movement, since it is not in- 
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tegrated into any highway passenger 
service. 

“The serious public importance of the 
basic questions underlying this exchange 
of correspondence impels me to give a 
copy of this communication to the press 
and to send one directly to the Post- 
master General with the request that 
he inform himself personally of the facts 
to which I have drawn attention in my 
two letters. I am also forwarding copies 
of all this correspondence to the Inter- 
state Commerce Commission for its in- 
formation and will attach a copy of my 
letter of transmittal to this one to. you. 

“Permit me to add a personal note in 
connection with the question you raise 
about handling bulk mail with certain 
classes of other traffic. I spent a con- 
siderable part of the years 1924 and 1925 
working as a railroad member of a mail 
transportation committee functioning 
under the chairmanship of Mr. S. W. 
Farnsworth, then general superintendent, 
engineering, of the Post Office Depart- 
ment, and reporting directly to the late 
Col. Paul Henderson, Second Assistant 
Postmaster ;xeneral, who was then in 
charge of m¢il transportation. This com- 
mittee studied much the same question. 
My personal’ files contain a considerable 
amount of correspondence and reports 
relating to the work done on this sub- 
ject at that time; hence, it is not foreign 
to me. It will be a pleasure to call on 
you and review the subject with you. 
I might bring my records of the 1924- 
1925 studies with me.” 

Mr Siedle’s letter of February 1 to Mr. 
Barriger included the following: 

“The Post Office Department’s first 
responsibility is to give the American 
people the best possible service at the 
most reasonable cost. And, in a dynamic, 
progressive country such as ours, this 
should include next day delivery of mail 
anywhere within the United States. But 
under present conditions we are finding 
it more and more difficult to do so 
through rail passenger train service. . 

“In keeping with our fixed policy not 
to divert traffic without giving the media 
handling it every opportunity to continue 
doing so, our findings were placed before 
the railroads, including, of course, the 
P. & L.E. They felt unable to meet our 
train scheduling needs or to make ad- 
justments in their charges. 

“With the railroads feeling as they did, 
we had no alternative but to turn to 
truck. When we do this, federal statutes 
require us to advertise for bids and 
award the contract to the lowest bidder. 

“While the railroads did not elect to 
take steps which could have held this 
mail traffic to the rails, they did file bids 
for the highway operation, again in- 
cluding your company. And here is an 
ironic fact. If your company’s figure 
had been that of the lowest bidder, you 
would have secured all of the mail in- 
volved and increased your present reve- 
nue from mail approximately 2% per 
cent annually. That could have served 
to offset the passenger train revenue 
loss. 

“No customer has been more loyal 
to the railroads than the Post Office 
Department. That goes whether the 
customers are other government agen- 
cies or the public. We have stood by 
you in the face of severe and mounting 
criticism because of unsatisfactory serv- 
ice for which the railroads were largely 
responsible. In my humble opinion, the 
time has come for the railroads to take 
a new look at their operation, appre- 
ciate our problem, and if they want the 
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mail, help up to be justified in continu- 
ing to give it to them. 

“Traditionally, passenger, mail and ex- 
press have been handled together. This 
goes back to the days of the stagecoach 
and continued through the era when 
the railroads enjoyed pretty much of a 
monopoly on transportation. But with 
the tremendous present traffic losses of 
express, passengers and freight to auto- 
mobiles, airlines, and highway trucks 
the railroads might well consider divorc- 
ing express and mail from passenger 
trains. If they were to do this and in- 
clude less carload freight, up to a rea- 
sonable size and weight, they could 
make up trains of these types of traffic, 
operate them independently of passenger 
trains and on schedules timed to attract 
such traffic. You would recover much 
lost traffic and change your present pas- 
senger revenue deficit picture from red 
figures to black. I would welcome an 
opportunity to discuss the possibilities 
with you at your convenience. 

“We deeply regret that the long and 
pleasant association with your com- 
pany is terminating, and earnestly hope 
it will only be of a temporary nature. 
During the interim, please be assured 
that we will not require you to assume a 
standby position; neither will we abuse 
our present statutory authority. We 
have not done this in the past; we will 
not do so in the future. 

“As you have given a copy of your let- 
ter to the newspapers for publication, it 
is only equitable that I do the same.” 

Mr. Barriger, in his letter of January 
24 to Postmaster General Summerfield, 
said, among other things, that the mail 
revenues of the P. & L. E. were $300,- 
000 in 1955, and $250,000 in 1956, and 
that the railroad, of course, would have 
to take immediate steps to offset this 
loss of revenue through a parallel cur- 
tailment of expenses. 

He said that now that the railroad 
would no longer be handling mail on 
any of its trains, it had no alternative 
but to dismantle its mail-handling facili- 
ties and dispose of its railway mail 
cars. He said the P. & L. E., therefore, 
would not be able to “give a favorable 
response to future requests to handle 
United States mail,” and hoped that the 
Post Office Department would “not ex- 
ercise its statutory right to require this 
company to do so.” 

The P. & L. E. executive said the rail- 
road trusted that the department, in 
diverting the mail, had given full con- 
sideration to the possibility that “some 
future national emergency, with its 
inevitable effects upon supplies of gaso- 
line, tires and manpower, may curtail 
highway transport.” 

“Apparently,” Mr. Barriger continued, 
“the Post Ofice Department believes 
that such circumstances are so unlikely 
to occur that they need not be considered 
in the plans for future transportation of 
the mails. Official statements emanating 
from Washington on the international 
situation and the federal budget for de- 
fense hardly reflect equal optimism. 

“A continuation of the Post Office De- 
partment’s policy of giving contracts 
to highway carriers, where it suits these 
carriers to seek traffic, will entail higher 
costs and higher charges for such serv- 
ices as the government chooses to leave 
with the railroads. It may be that the 
policy of depriving the railroads of mail 
traffic on a selective basis will result 
ultimately in increasing rather than de- 
creasing the total transportation costs 
of the Post Office Department.” 
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Motor Increase Tariffs 


Protested; ‘Double’ Hike 


Assailed in Some Items 


Motor carrier tariffs of increas: d 
freight rates and charges, on file 
with the Commission to become e’- 
fective on various dates, have met 
with protests and requests for sus- 
pension. Meanwhile, other motor 
carriers have received or have ask.d 
special permission authority to fle 
tariffs of increased rates. 


The Secretary of Agriculture, E:ra 
Taft Benson, has filed protests agai ist 
tariffs proposed by four bureaus. ‘The 
Secretary asked for suspension of a 
general 5 per cent increase in tariffs of 
the Pacific Inland Tariff Bureau, eff:c- 
tive February 26; in tariffs of the Inter- 
state Freight Carriers’ Conference, 2f- 
fective March 1; in tariffs of Agent J. 
D. Hughett (Southwestern Motor Freivht 
Bureau, Inc.), effective March 1, and 
in tariffs of the Middlewest Motor 
Freight Bureau, .effective March 1. He 
protested “routine” grants of motor rate 
increases supported Only by “Undocu- 
mented inference of revenue need.” 

Other protests filed against tariffs of 
Agent Hughett were on behalf of the 
Shreveport (La.) Chamber of Commerce, 
the Southwestern Industrial Traffic 
League, the Monroe (La.) Chamber of 
Commerce, and the New Orleans Traffic 
and Transportation Bureau. In addition, 
a protest against the Middlewest bureau 
tariffs was filed by the Waterloo-Cedar 
Falls Traffic Association. 

Certain tariffs of the Rocky Mountain 
Motor Tariff Bureau, originally filed to 
become effective February 20 but post- 
poned to March 2, which also propose 
increases in freight rates, have been pro- 
tested jointly by Sherwin-Williams Co., 
Acme Quality Paints, Inc, Martin-Senour 
Co., John Lucas & Co., W. W. Lawrence 
Co., Rodgers Paint Products, Co., and 
Lowe Brothers Co. 

In each of the protests filed by the 
Secretary of Agriculture, it was stated 
that there had been a continuing up- 
ward spiral of motor carrier freight rates. 

“Most of these general increases have 
become effective in a most routine man- 
ner with no satisfactory showing of a 
compelling need,” Secretary Benson said. 
“Practically no burden has been placed 
upon the motor carrier industry to 
adequately support these continuing in- 
creases. Certainly the time is overdue for 
halting these increases in rates and 
charges under routing procedure. No 
further increases should be permitted 
until the provisions of section 216(b) and 
(d) of the (interstate commerce) act have 
been fully satisfied and proposed general 
increases in motor carriers’ rates and 
charges have been conclusively shown to 
be just and reasonable and in the public 
interest. 

“We believe that the statutory provi- 
sions for the regulation of motor carriers 
were enacted in contemplation of stronger 
justification for the lawful level of rates 
than the undocumented inference of 
revenue need, which appears to be the 
total of the carriers justification in the 
instances before us here.” 

“It is particularly desirable that the 
proposed increases not be permitted to 
become effective without proper justifi- 
cation.” 
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In defense of its proposed increases, 
the Pacific Inland Bureau said the in- 
creases did not apply on class rates, 
and indicated that a downward re- 
vision in its class rates might be made. 

The bureau said that the rail pickup 
aid delivery class rates were “very sub- 
st.ntially” less than the presently appli- 
ca.le motor carrier rates “and to in- 
cr ase the motor carrier class rates at 
th s time would merely further aggravate 
a competitive situation which is now 
be ag studied by the motor carriers with 
th prevailing feeling being that in 
th not too-far distant future some 
do. nward adjustment may become nec- 
ess wry.” 

"he bureau said that the Secretary 
ha. protested the rate insofar as they 
wold apply on agricultural products. 
Although there were many very active 
shi»pers and shipper organizations in 
the territory involved, not a single one 
hai asked for suspension of these in- 
cre .ses, it said. 
ith respect to the increases pro- 
d by the Middlewest bureau, the 
erloo-Cedar Falls Traffic Association 

that the increases were approxi- 
ely 5 per cent and that the motor 
iers were attempting arbitrarily to 
ease their rates without submitting 
testimony or evidence justifying the 
nee | for the increases sought. 

“Ve are of the opinion that the in- 
crecses here sought, which if allowed 
to go into effect, will do violent economi- 
cal harm to the motor carrier industry 
within the middle west,” it said. 

The protests directed against the 
tariffs of Agent Hughett objected to the 
concurrent increase in minimum charge 
from $2.12 to $2.14 per shipment, in ad- 
dition to a general 5 per cent increase. 

The Texas Industrial Traffic League 
said that the increase in the minimum 
charge per shipment was subject to the 
5 per cent increase “or a total proposed 
minimum charge of $2.56, an increase of 
20.8 per cent above the present basis.” 

An increase in the minimum charge 
of the dual nature proposed would be 
unjust and unreasonable and would 
create further diversion of traffic from 
motor common carriers to their competi- 
tors with resultant loss of revenues 
which could be decouped only through 
further increases in rates and charges 
on other traffic, it said. 

The Shreveport Chamber of Com- 
merce said the proposals discriminated 
against short-haul small shippers. 

The New Orleans Traffic and Trans- 
portation Bureau said there was no in- 
dication of need for the increases and 
asked the Commission to hold hearings 
on the proposals. 

With respect to the Rocky Mountain 
tariffs, the protestants said the tariffs 
canceled certain commodity rates in ad- 
dition to increasing rates by 5 per cent 
and that this constituted a double in- 
crease. At no point had the carrier 
proved or furnished evidence to justify 
the cancellation and subsequent in- 
crease in these rates. The protest was 
directed in particular against paint and 
paint material rates from Detroit, Mich., 
and Chicago, Ill., to Oakland and Los 
Angeles, Calif. 

Individual motor carriers which have 
received special permission to publish on 
Short notice, or to depart from the 
Commission’s tariff rules, were the fol- 
lowing: 

D. C. Andrews & Co., of Illinois, Chi- 
cago, Ill.; J. E. Bernard & Co., Inc., 
Chicago; Davies, Turner & Co., Chicago; 
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Dealers Transport Co., Liberty, Mo.; 
C. S. Greene & Co., Inc., Chicago; Lyons 
Transport, Chicago; Safeway Truck 
Lines, Inc., Chicago; 'Transamerican 
Freight Lines, Detroit, Mich.; LeRoy L. 
Wade & Son, Inc., Omaha, Neb., Ziffrin 
Truck Lines, Inc., Indianapolis, Ind. 

In addition, the Hawaiian Freight 
Forwarders, Ltd., Chicago, Ill., also re- 
ceived permission to publish a conver- 
sion table supplement to all effective 
tariffs, making effective rate increases. 





Emergency Board in B.R.T. 
Case Ends Chicago Hearing 


Hearings before the emergency board 
appointed to investigate the wage dis- 
pute between the railroads and the 
Brotherhood of Railroad Trainmen, 
which began at Chicago on January 22, 
were recessed there on February 15. 


It was announced that final argu- 
ments in the case would be heard by the 
three-member board in the Federal 
Room of the Statler hotel at Washing- 
ton, D.C. the morning of February 23. 
The board has until March 18 to file its 
report and recommendations for settling 
the dispute with President Eisenhower. 


Other disputes involving wage and 
working conditions adjustments for 
railroad employes are currently before 
the National Mediation Board. A spokes- 
man for the board, on February 21, listed 
as still under the jurisdiction of the 
N.M.B. separate negotiations between 
the railroads and the Switchmen’s Un- 
ion of North America, the Order of 
Railway Conductors and Brakemen, and 
the Brotherhood of Locomotive Engi- 
neers. 


It was reported that a recommenda- 
tion by the N.M.B. for settlement of the 
dispute between the railroads and the 
Railroad Yardmasters of America had 
been declined by the union. That union 
is demanding a wage increase of $34 a 
month for its members (T.W., Jan. 12, p. 
25). 





Carloadings Totaled 675,966 
In Week Ended February 16 


Loading of revenue freight for the 
week ended February 16 totaled 675,966 
cars, the Association of American Rail- 
roads has announced. This was a de- 
crease of 22,353 cars, or 3.2 per cent, 
below the corresponding week in 1956, it 
said, but an increase of 25,718 cars, or 4 
per cent, above the corresponding week 
in 1955. 


Loadings in the week ended February 
16 were 10,715 cars, or 1.6 per cent, above 
the preceding week. 


Coal loading amounted to 132,973 cars, 
a decrease of 7,173 cars below the corre- 
sponding week a year ago, and a de- 
crease of 1,052 cars below the preceding 
week this year, said the A.A.R., adding: 

Miscellaneous freight loading totaled 349,- 
313 cars, a decrease of 13,424 cars below the 
corresponding week last year, but an in- 
crease of 5,476 cars above the preceding 
week. 

Loading of merchandise less than carload 
freight totaled 56,194 cars, a decrease of 
5,697 cars below the corresponding week in 
1956, and a decrease of 380 cars below a 
week ago. 

Grain and grain products loadings totaled 
52,138 cars, an increase of 5,224 cars above 
the corresponding week in 1956, and an in- 
crease of 742 cars above the preceding week 
this year. In the Western Districts, grain 
and grain products loadings for the week 
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of February 16 totaled 42,zou cars, an increase 
of 4,337 cars above the corresponding 1956 
week, and an increase of 609 cars above the 
preceding week. 

Livestock loading amounted to 5,616 cars, 
a decrease of 612 cars below the corre- 
sponding week in 1956, but an increase of 
209 cars above the preceding week this year. 
In the Western Districts, loading of live- 
stock for the week of February 16 totaled 
3,757 cars, a decrease of 589 cars below the 
correseponding week a year ago, and a de- 
crease of 12 cars below the preceding week. 

Forest products loadings totaled 42,943 
cars, a decrease of 2,294 cars below a year 
ago, but an increase of 4,548 cars above a 
week ago. 

Ore loading amounted to 22.959 cars, an 
increase of 1,514 cars above last year, and an 
increase of 1,280 cars above last week. 

Coke loading amounted to 13,830 cars, an 
increase of 109 cars above a year ago, but 
a@ decrease of 108 cars below a week ago. 

All districts reported decreases compared 
with the corresponding week in 1956. All 
reported increases compared with the corre- 
sponding week in 1955, except the South- 
western. 

Cumulative Loadings 


1957 1956 1955 
Four weeks of Jan. 2,565,299 2,712,773 2,504,652 
Week of Feb. 2 647,972 680,989 35,779 
Week of Feb. 9 665,251 684,328 638,788 
Week of Feb. 16 675,966 698,319 650,248 
Total 4,554,488 4,776,409 4,429,467 





Baltimore Dispute Delays 
Work Resumption at Ports 


The longshoremen’s strike at North 
Atlantic ports from Portland, Me., to 
Hampton Roads, Va., remained unsettled 
as of February 21. The night of February 
20, the International Longshoremen’s As- 
sociation issued a back-to-work order for 
8 a.m. February 21. This was later with- 
drawn, however, when an expected settle- 
ment of local issues at Baltimore, Md., 
failed to develop. 

At mid-day on Feb. 21, negotiating ses- 
sions were under way in Baltimore and 
New York in efforts to unsnarl the final 
remaining dispute and the union was 
preparing to ballot in every affected port 
city except Baltmore on whether to ac- 
cept the terms of a “master contract” 
negotiated earlier in New York. 

A spokesman for the I.L.A. in New 
York said no longshoremen would return 
to work until the Baltimore situation was 
eased. 

“They walked out with us and we’re 
staying out until they get straightened 
out,” he declared. 

The terms for the “master contract” 
were agreed on with the provision that 
additional localized issues would be set- 
tled between port shipping associations 
and I.L.A. locals in each port, the spokes- 
man said. These were settled in all ports 
but Baltimore, which in addition had so 
far refused to agree to the over-all terms 
as well, he added. 

The I.L.A. spokesman said the con- 
tract ballots would be “impounded” and 
held for final counting pending a set- 
tlement and vote in Baltimore. 

He added, however, that a strike-end 
order would be issued immediately upon 
@ Baltimore settlement without waiting 
for the tally of the ballots. 

Railroad and truck embargoes on 
freight to the affected port cities were 
continued in force. 


(See earlier story on page 34) 





F. W. Kuhn, of Monon, Dies 


Ferd W. Kuhn, vice-president—trafiic 
of the Monon Railroad, died February 
21 at West Palm Beach, Fla. Mr. Kuhn 
had been ill for about three months. 
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Brain of the Brain—the “heart” and memory banks 
of UNIVAC, about the size of a small house. Intri- man-years of advance programming. This is a high- 
cate, accurate—and fast. ‘ speed printer—7500 checks an hour. 
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WNIVAC Control Panel guides the intricate 
processes that give us answers lightning-fast. In 
background: reels of tape in UNISERVOS 


Progress Report from 
Great Northern Railwa 


With the inauguration of service of its new UNIVAC, the amazing 
electronic computer, Great Northern will take a giant stride in 
speeding up the pace of processing the billions of bits of 
information it takes to run a transcontinental railroad system. 


As we get thoroughly acquainted with this awesome miracle 
of science, we expect that many operations will be hustled 
along with increased efficiency. For example, in addition 
to the routine handling of payrolls, materials accounting 
and so on, UNIVAC can help us keep track of thousands 
of boxcars, calculate the stresses and strains in a new 
bridge, or answer questions involving complex rate structures 
on certain commodity movements. 


We are installing the UNIVAC to more completely integrate all 
our high-speed accounting. This is part of an over-all advance 
in many areas of the Railway—all of which will result in stepped 
up efficiency. The ultimate pay-off will be to our customers— 

in faster freight service, in more efficient freight service. 






















Soren 


Payroll Tasks are assumed by UNIVAC—after 15 


Programming for UNIVAC is by a corps 
of specially trained men who work out 
the series of operations they want 

the computer to perform. 


PROGRESS IS 
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TENTH ANNIVERSARY of the 
Streamlined EMPIRE BUILDER 


First of the streamlined cross-country trains to ride the rails after World War II, 
the Empire BUILDER is now in its tenth year of service. But we don’t know 
how many candles the cake should have, since the train received an all-new consist in 
1951, and again in 1955. received new dome cars for coach and Pullman passengers. 
But—2, 6 or 10 candles—it’s Happy Birthday—and happy riding 

for thousands of carefree travelers each year! 





S}A GREAT NORTHERN HABIT Neuws 
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United Air Lines will pick up and deliver 
your shipment... hold space for it, too! 


LERRERARYS 


Want your shipment on a particular United Air Lines 
flight? Just say the words—“Reserved Air Freight.” 
This guarantees the space you need on any flight you 
want. United will provide pickup and delivery service 
if you wish. For further assurance, United’s system- 
wide Customer Service will monitor your shipment all 
the way to its destination. 


There’s assurance, too, in United’s frequent, high- 
speed Air Freight schedules, including same-day DC-7 
Mainliners and 30,000-lb.-capacity DC-6A Cargoliners 
coast to coast. All this is part of the new standard in 
Air Freight set by United. Specify UAL? on your next 
airbill, then notice the difference. 


TUAL is a service mark used and owned by United Air Lines. 


Door-to-door service 


RESERVED 
SPACE 


Examples of United’s low Air Freight rates 

per 100 pounds* 
CHICAGO to CLEVELAND... eee « $4.78 
NEW YORK to DETROIT .... eee « $5.90 
DENVER to OMAHA .....4-. eee « $6.42 
SEATTLE toLOS ANGELES ... oc eo « 99.80 
PHILADELPHIA to PORTLAND . eo 0 ce © $24.15 
SAN FRANCISCO to BOSTON ... o © © © « $27.00 
*These are the rates for many commodities. They are often lower for larger ship- 


ments. Rates shown are for information only, are subject to change, and do not 
include the 3% federal tax on domestic shipments. 


A 


L\ SHIP FAST... SHIP SURE... SHIP EASY 


a | 
’ 
Ln. ieee 





For service, information, or free Air Freight booklet, call the nearest United Air Lines Representative 


AIR LINES 


or write Cargo Sales Division, United Air Lines, 36 South Wabash Avenue, Chicago 3, Illinois. 
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Six Ships Bought for Lease 
By Subsidiary of Railroad 


P oan Navigation Co., a new subsidiary 
of .1e Lehigh & New England Railroad 
Co. has purchased six ships from Pan 
Oce nic Navigation Corp. of New York, 
acc: ding to an announcement on Febru- 
ary 17 by C. M. Dodson, president of 
the Lehigh Coal & Navigation Co. The 
raiload is a wholly-owned subsidiary 
of Lehigh Coal. 

7 announcement, made in Bethle- 
hem. Pa., headquarters of the railroad, 
said five of the ships were Liberty cargo 
ships and the sixth a T-2 tanker. 


E!:borating on the announcement, 
H. Drumheller, secretary-treasurer 
and «ssistant to the president, said the 
tanker was to be leased by Penn Naviga- 
tion to Gulf Oil and that the five cargo 
vesseis also would be leased. No details 
on the lessee of the five Libertys or the 
type of cargo they would carry were yet 
available, Mr. Drumheller said. 


He described the project as “entirely 
separate” from the railroad, however, 
and said none of the ships were ex- 
pected to be operated in direct conjunc- 
tion with the parent firms’ activities. 


It was stated that at least four 
of the Liberty vessels would be operated 
under foreign flags and, in connection 
with the Maritime Administration’s 
“trade out and buy” program, Penn 
Navigation would build a new tanker. 
A contract for a 32,600-ton tanker has 
been signed with a subsidiary of Bethle- 
hem Steel Corp., according to the an- 
nouncement. 


It said all six of the vessels would be 
operated by present personnel of Pan 
Oceanic. 





397 Jet Liners Ordered 
By U.S. Scheduled Lines 


The scheduled airlines of the United 
States were committed to the purchase 
of more than half the 722 jet airliners 
ordered to date by all the airlines of the 
free world, Stuart G. Tipton, president 
of the Air Transport Association, said 
at a luncheon February 19 at the Na- 
tional Press Club in Washington, D.C. 


“The American-Flag airlines are com- 
mitted to purchase 397 pure jet and 
propjet airplanes”, Mr. Tipton said. 
“They will cost $2.6 billion, including the 
oe 20 per cent allowance for spare 

arts.” 

He said this jet fleet, like the present 
piston-engine fleet, would become part 
of the Civil Reserve Air Fleet and thus 
be available for military airlift opera- 
tions on 48 hours notice. 

Of the 397 jets on order by US.-flag 
airlines, he said, 213 would be pure jets 
While the remaining 184 will be prop- 
Jets which used jet engines to turn 
propellers. 


THE WEEK IN TRANSPORTATION 


~\ 


News of Significance bo Tuffic ‘cn sialic Me 


T.A.A., In Annual Meeting, Gives Impetus 
To Efforts for Transportation Tax Repeal 


Regulation, Other Aspects of Operations of Carriers of Different 
Modes Examined. Speakers Include Heads of 1.C.C., C.A.B., F.M.B. 
More Than 800 Attend Luncheon. Officers of Association Reelected. 


(From Chicago Bureau of Traffic World) 

A resolution urging organizations 
and individuals throughout’ the 
country to “declare their support” 
of repeal of the federal transporta- 
tion taxes was adopted, regulatory 
problems in transportation were ex- 
amined, and officers were reelected 
by the Transportation Association 
of America at its annual meeting, 
February 12 and 13, in the Conrad 
Hilton hotel, Chicago. 

The association also placed itself on 
record as advocating amendments to 
sections 4 and 22 of the interstate com- 
merce act and as opposing transfer of 
the Commission’s safety and _ service 


functions to any other agency or depart- 
ment of the federal government. 


With “Transportation in a Changing 
World” as its theme, the T.A.A. pre- 





See Late News, Pages 19, 20 
and 21 for other transportation 
news developments. 





sented a panel of speakers from its mem- 
bership who discussed “areas of coop- 
erative effort.” Business on the agenda 
for the meeting was concluded on Feb- 
ruary 12. 


On the morning of the second day, 
members heard the views of the heads of 
the three regulatory agencies (the Inter- 
state Commerce Commission, the Civil 
Aeronautics Board, and Federal Mari- 
time Board) on “making regulation 
work.” Those speakers concurred in the 
proposition that governmental restraint 
on private activity should be kept to a 
minimum. 


The association said that this was the 
first time the heads of the agencies had 
appeared “from the same platform.” The 
meeting was concluded by a luncheon at | 
which public responsibilities of private 
enterprise were discussed. 


Officers of the T.A.A., reelected at a 
directors’ meeting the morning of Feb- 
ruary. 12, are: James L. Madden, vice- 
president of the Metropolitan Life In- 
surance Co., board chairman; George P. 
Baker, professor of transportation at the 
Harvard Graduate School of Business 
Administration, president; Frank O. 
Prior, president of the Standard Oil 
Co. (Indiana), corporate vice-president, 


"Making Regulation Work For A Great Transportation Future” 





Appearing on the same platform for the first time, the heads of three transport-regulation agencies, 
pictured as they are being introduced by George P. Baker, president of the Transportation Asso- 
ciation of America, are, from left: Clarence G. Morse, chairman of the Federal Maritime Board 
and maritime administrator in the U.S. Department of Commerce; James R. Durfee, chairman of the 
Civil Aeronautics Board, and Owen Clarke, chairman of the Interstate Commerce Commission. 
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and Harold F. Hammond, executive vice- 
president. Richard L. Bowditch, presi- 
dent of C. H. Sprague & Co., was elected 
a corporate vice-president, succeeding 
R. A. Williams, president of the Stand- 
ard Railway Equipment Manufacturing 
Co., who continues as a member of the 
board. 
Directors Chosen 


Elected at the membership meeting 
to serve on the T.A.A. board of directors 
for three-year terms were: John C. Allen, 
general traffic manager, Sears, Roebuck 
& Co.; Charles H. Beard, general traffic 
manager, Union Carbide & Carbon Corp.; 
James F. Haley, vice-president and man- 
ager of the traffic and transportation 
department, Koppers Co., Inc.; E. J. Jen- 
nett, vice-president, The First National 
Bank of Chicago; J. S. Rice, president, 
Rice Truck Lines; Walter J. Tuohy, 
president of the Chesapeake & Ohio 
Railway, and C. E. Woolman, president 
and general manager of Delta Air Lines, 
Inc. 

Directors elected to the board for 
terms ending in 1959 were H. O. Bercher, 
executive vice-president, International 
Harvester Co. and Arthur S. Genet, presi- 
dent, The Greyhound Corp. 


Reelected to the board for three-year 
terms were: Raymond B. Allen, chan- 
cellor of the University of California at 
Los Angeles; A. D. Carleton, manager, 
traffic department, Standard Oil Co. 
(California); Jack B. Cole, jr., president, 
Jack Cole Co., Inc.; Wilson Compton, 
president, Council for Financial Aid to 
Education, Inc.; C. McD. Davis, presi- 
dent, Atlantic Coast Line Railroad; 
Harry A. DeButts, president, Southern 
Railway System; M. G. Gamble, presi- 
dent, Esso Shipping Co.; Francis T. 
Greene, counsel for Surrey, Karasik, 
Gould & Efron; James W. Harley, di- 
rector of traffic, United States Rubber 
Co.; R. C. Ingersoll, president, Federal 
Barge Lines, Inc.; Wayne A. Johnston, 
president, Illinois Central Railroad: Her- 
bert J. Lorber, chairman of the board, 
Rollins Burdick Hunter Co.; Alfred E. 
Pearlman, president, New York Central 
System; Thomas L. Preston, vice-presi- 
dent and general counsel, Association of 
American Railroads; F. O. Prior, presi- 
dent, Standard Oil Co. (Indiana); Jen- 
nings Randolph, assistant to the presi- 
dent, Capital Airlines, Inc.; Howard E. 
Simpson, president, Baltimore & Ohio 
Railroad; Edgar W. Smith, partner, 
Edgar W. Smith & Sons; Lyndon Spen- 
cer, president, Lake Carriers’ Associa- 
tion; Henry S. Sturgis, Sanderson & 
Porter; James M. Symes, president, 
Pennsylvania Railroad; Frank A. Theis, 
president, Simonds-Shields-Theis Grain 
Co.; Chester C. Thompson, president, The 
American Waterways Operators, Inc.; 
Charles B. Wallace, general counsel, 
Magnolia Petroleum Co.; John L. Weller, 
vice-president, Trans World Airlines, 
Inc., and C. J. Williams, president, Hill- 
side Transit Co. 

Reelected to the board for terms end- 
ing in 1959 were: Harold Angier, man- 
ager, California Grape & Tree Fruit 
League; Paul J. Coughlin, executive 
vice-president, National Carloading 
Corp.; William T. Faricy, president, As- 
sociation of American Railroads, and 
Phelan T. Hunter, president, Interstate 
Oil Pipeline Co. 

In its meeting on February 12, the 


T.A.A. board of directors adopted the 
transportation tax resolution, by which 
it “most emphatically” urged organiza- 
tions and individuals throughout the 
country to “declare their support of 
repeal of the transportation taxes, so 
that members of Congress and the Ad- 
ministration will be aware of the great 
public service they will perform in 
supporting such repeal.” By that same 
resolution, the T.A.A. was pledged to “ex- 
pand its own efforts by every appropriate 
means to attain the goal” of transpor- 
tation tax repeal. 

Preambles of the resolution contained 
declarations that “repeal of excise taxes 
on public transportation is advocated by 
agriculture, labor, industry and all forms 
of transportation”; that “nearly 100 or- 
ganizations have registered their sup- 
port for repeal of these taxes, and many 
others have voiced similar views”; that 
“elimination of these taxes would be of 
great benefit to travelers and shippers, 
and would directly affect the cost of 
living,’ and that “the net revenue lost 
to the government would be substan- 
tially offset by income tax gains.” 


LC.C. Act Amendments 


The association also went on record 
in support of a Commission proposal to 
amend section 4 of the act so as to 
eliminate “unnecessary and costly paper 
work” in adjusting rates for circuitous 
routes (without changing the effects of 
the clause on other situations); gave its 
policy committee permission to apply 
“policy flexibility” in seeking amend- 


ment of section 22, which permits estab- 
lishment of special, reduced rates on 
government traffic; opposed proposals to 
bring about far-reaching changes in ad- 
ministrative organization and procedures 


of regulatory bodies, and opposed trans- 
fer of safety and service functions from 
the Commission to some other agency or 
department. 

The directors’ meeting was followed 
by a luncheon of the board honoring men 
who were former T.A.A. board members. 
On the afternoon of the first day the 
annual meeting of the members of the 
T.A.A. took place, with the association’s 
president, George P. Baker, presiding. 

The session opened with a discussion 
of “Important Areas for Cooperative 
Effort” by T.A.A. panel chairmen. The 
speakers were: R. C. Waehner, general 
manager distribution division, Lever 
Brothers Co.; George K. Whitney, 
trustee of the Massachusetts Investors 
Trust; John L. Weller, vice-president, 
Trans-World Airlines, Inc.; P. J. Cough- 
lin, executive vice president, National 
Carloading Corp.; Chester G. Moore, 
honorary secretary for life, American 
Trucking Associations, Inc.; J. L. Burke, 
president, Service Pipe Line Co.; Thomas 
L. Preston, vice-president and general 
counsel, Association of American Rail- 
roads; and A. C. Ingersoll, president, 
Federal Barge Lines, Inc. 


Problem of ‘Air Space’ 


Increasing numbers and speeds of all 
aircraft were making intensive study of 
the use of available “air space” and 
proper programming of new facilities im- 
portant, Mr. Weller told the association 
in discussing the “Expanding Airways 
Program.” Tracing the history of com- 
mercial aviation, he said a need for ad- 
ditional facilities had started 30 years 
ago. He listed the speed of military air- 
craft, large numbers of private and 
corporation aircraft and increasing size 
of commercial airliners as contributing 
factors of a “complicated problem” in 
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the current and future use of “air space.” 
Commercial aircraft, he predicted, would 
double in size within a few years. 

After reviewing plans of various groups 
to analyze and plan for development of 
airport and navigational aids, he said 
that when final recommendations were 
made and money was needed from Con- 
gress, T.A.A. would have a field in which 
to act. The airlines, he asserted, were 
willing to pay “reasonable user charges.” 
The questions, he added, were what was 
“reasonable” and what collection device 
should be used. 

Mr. Burke, in discussing “Airway User 
Charges and Federal Aid to Airports,” 
noted that in 1953 the T.A.A. had adopted 
a policy that all classes of users of goy- 
ernment transport facilities should pay 
user charges. He reviewed action and 
study by various groups of the associa- 
tion since that time on the role of the 
federal government in the airport pro- 
gram and on proper methods of assessing 
such charges. He indicated that “many 
areas of agreement had been found.” 


Agricultural Exemptions 


Agricultural exemptions were driving 
some freight forwarders out of business, 
asserted Mr. Coughlin in speaking on 
“Shippers’ Associations.” He was refer- 
ring to the exemption from I.C.C. regu- 
lation, except as to safety matters, of 
motor carrier transportation of certain 
agricultural commodities, under section 
203(b) (6) of the interstate commerce act, 
He advised the T.A.A. to strive hard to 
bring about effectuation of its policy to 
limit such exempt transportation. 


Speaking on “Agricultural Products 
Exemptions,” Mr. Moore declared that 
while the problems created by such 
exemptions appeared complicated, they 
were, in fact, “simple.” Vital economic 
changes over the years, he asserted, had 
resulted in a need for legislative changes. 
As an example, he referred to the frozen 
foods industry, which he said had grown 
into “gigantic proportions” since the 
original agricultural commodity exemp- 
tion provision of section 203 had been en- 
acted. 

In its decisions, the Supreme Court 
of the United States could not determine 
economic problems, but could only~inter- 
pret the statutes, he said. Recent policy 
statements on the subject of agricultural 
exemptions by the American Trucking 
Associations, said Mr. Moore, reflected 
that organization’s willingness to cooper- 
ate with the T.A.A. 


Regulatory Agencies’ Needs 

Mr. Ingersoll, who discussed “Author- 
ity of Regulatory Agencies,” told the 
T.A.A. members that their board opposed 
encroachments on the authority of the 
agencies. He said that T.A.A. panels 
had been among groups which were 
striving to obtain more adequate budg- 
ets and salaries for the regulatory agen- 
cies and would urge that the “highest 
qualified” persons be employed in reg- 
ulatory work. 

Mr. Whitney prefaced his remarks 
with a report on past work and future 
plans of the investors’ panel of the 
TA.A. A recent mail survey had in- 
dicated, by a ratio of eight to one, 
opposition to the transportation census 
proposed by the Bureau of the Budget, 
he said. Speaking on “Railroad Con- 
solidations,” he declared that enactment 
of proposed legislation designed to facill- 
tate consolidations would make it p0s- 
sible to reduce rates, eliminate duplicate 
routes and effect “other savings,” with 
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the end result of providing transporta- 
tion savings to the public. 

Before taking up his subject, “Redefi- 
nition of Private Carriage,” Mr. Preston 
sad the T.A.A. was a valuable medium 
fo: developing cooperation “over a wide 
fice'd”—cooperation which might not be 

ected to exist without the association. 

t am for T.AA.,” he said. “I hope 

| believe it will continue to receive 
support of the railroad industry, for 

»e we have a media for action that 

not exist elsewhere.” 


Private Carriage Definition 


1e whole matter of private and com- 
mc.: carriage had been carefully studied 
by ailroad groups, and with the asso- 
ciai.on’s permission he would ask the 
hes! of one of the groups to give his 
viey point, said Mr. Preston. He then 
intr duced David I. Mackie, chairman 
of t :e Eastern Railroad Presidents’ Con- 
fere:ice. 

A:ter stating that increasing loss of 
trafic to exempt haulers and “unregu- 
late’ or private” carriage was causing 
concern by all modes of common car- 
riage, Mr. Mackie emphasized that no 
one. to his knowledge, had any quarrel 
with “bona fide” private carriage. The 
mai:. problems, he said, were those 
created by “buy and sell” operators and 
those who “back-hauled for compensa- 
tion 

He viewed the “remedy” as a redefini- 
tion of private carriage which would be 
based on the “primary business test.” 
He said that while most private carriers 
to whom he had talked had expressed 
opposition to “redefinition,” it was his 
belief that the long-range interests of 
all groups dictated a tightening of the 
definition. 

“T hope,” he concluded, “that the 
T.A.A. can be made to see wherein its 
interest lies.” 

‘Representation in All Groups’ 

Captioning his talk, “General Observ- 
ations on Cooperation,” Mr. Waehner 
declared that the T.A.A. had advanced 
over all other traffic and transportation 
groups “due to its representation in all 
groups.” He said that the association 
could not exist were it not for the skill 
of the members in their individual fields. 

“For this organization to function 
properly,” he said, “members must come 
to the meetings with all of their skills 
but none of their personal shades of 
opinion.” 

Opposition to proposed changes was 
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often. based on fear, and such “fears” 
could often be overcome by the mingling 
of persons from adversary groups, said 
Mr. Waehner. He urged continued use 
of T.A.A. by all groups to “explore ave- 
nues of cooperation.” 


Research Program 


A report of the T.A.A.’s “research sur- 
vey program” was then made by Mr. 
Baker, the T.A.A. president. He ex- 
plained that the program, initiated April 
18, 1956, included a study of what was 
being done in research into major trans- 
portation developments of national sig- 
nificance “having a direct bearing on the 
formulation of national transportation 
policy,” a review of the scope of such 
research, and a summarization of the 
areas where gaps in information were 
found. The information so developed, he 
said, would be made available to organi- 
zations, groups or individuals who en- 
gaged in research directly or who were 
seeking projects in which to invest funds 
earmarked for research programs. 

The first step in the program, that 
of soliciting information, had been com- 
pleted, and the second step, that of com- 
piling the information, was continu- 
ing, said Mr. Baker. Information on 
some 137 subjects now under way had 
been received, and the subjects had been 
sorted out, by types of transportation, 
he said. This had been designated as 
list “A,” and a second list, designated 
as list “B,” had been compiled to show 
areas of inadequate research, he said, 
adding that both lists had been sent to a 
selected list of persons with a request 
for review. 

While awaiting replies to this mailing, 
he said, the T.A.A. would direct atten- 
tion to avenues of making the informa- 
tion available to organizations, groups 
and individuals. 


Past and Future of T.A.A. 


After a report of the nominating com- 
mittee by J. W. Barriger, president of 
the Pittsburgh & Lake Erie Railroad, and 
election of directors named in the re- 
port by the members, the association’s 
report for 1956 and plans for 1957 were 
reviewed by Mr. Hammond. Among 
highlights of the 1956 report were the 
following: 

Four institutes were conducted and 
were attended by nearly 2,000 people, and 
64 organizations cooperated with the 
T.A.A. and 45 speakers in contributing 
facts, figures and opinions at those in- 
stitutes. 
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Other meetings included “workshops,” 
“miniature institutes” and others with 
an attendance which exceeded 3,000. 

Addresses were given by association 
officials before meetings of smaller 
groups at which total attendance was 
estimated at 7,500. 

As to 15 policy positions of the T.A.A. 
seven were subjects of constructive ac- 
tion in Washington, two brought indirect 
results, and on the other six there was 
no action. 

Looking to the year ahead, Mr. Ham- 
mond said in his report that by action 
of the T.A.A. board of directors “prior- 
ity attention” would be given to excise 
taxes on transportation, section 22 
amendment, reduction of government 
competition in transportation, support for 
discontinuance of unprofitable rail serv- 
ices, revisions of exemption procedures in 
the civil aeronautics act, measures to as- 
sure the basing of parcel post rates on 
cost, and opposition to proposals to trans- 
fer certain functions of the Commission 
and the C.A.B. to the courts. 


Major attention of the association’s 
panels and committees would be given to 
questions of redefinition of private car- 
riage, agricultural exemptions, user 
charges, proposals to shift safety and 
service functions of regulatory agencies, 
the transportation census, extent of con- 
tract carriage regulations, procedures to 
insure high calibre appointments to reg- 
ulatory bodies and proper standards for 
minimum rate regulation, said Mr. Ham- 
mond. 

To keep the problems and issues before 
the public, he said, the T.A.A. program 
for 1957 called for another series of in- 
stitutes, workshops and discussion ses- 
sions, and an expanded schedule of regu- 
lar publications and special bulletins and 
pamphlets. The next institute, Mr. 
Hammond announced, would be held in 
New York City on May 14. 

Sessions the first day, which completed 
the T.A.A.’s regular business, were con- 
cluded with a president’s reception. 


‘Making Regulation Work’ 

The regulatory agency chairmen spoke 
in the morning session of February 13, 
when the general theme was “Making 
Regulation Work for a Greater Trans- 
portation Future. The speakers, who, 
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Pane! chairmen and officers of the T.A.A., engaged in discussion of ‘Important Areas of Cooperation’ at the association’s annual meeting in Chicago 
(left to right): John J. Weller, vice-president of Trans World Airlines; Thomas L. Preston, vice-president and general counsel of the Association of 
American Railroads; George P. Baker, T.A.A. president; R. C. Waehner, general manager, distribution division, Lever Brothers Co.; J. L. Burke, presi- 
dent, Service Pipe Line Co. (at lectern); Harold F. Hammond, executive vice-president of T.A.A.; George K. Whitney, trustee, Massachusetts Investors 
Trust; Chester G. Moore, honorary secretary of American Trucking Associations, Inc.; A. C. Ingersoll, president of Federal Barge Lines, Inc., and 
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Coughlin, executive vice-president of National Carloading Corp. 
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Mr. Baker said, were appearing for the 
first time on the same platform, were: 
James R. Durfee, chairman of the 
C.A.B.; Clarence G. Morse, chairman of 
the F.M.B. and maritime administrator 
in the U. S. Department of Commerce, 
and Owen Clarke, chairman of the Inter- 
state Commerce Commission. 


America, said Mr. Durfee, could afford 
neither unrestrained private competition 
nor government control or ownership of 
transportation. He said that “too much 
cut-throat competition” in any industry 
could injure the public, or too much 
regulation could “strangle an industry.” 


‘Proper Balance’ in Regulation 


In order to make regulation work, he 
said, the cardinal purpose of the regula- 
tion should be to seek a proper balance 
between two extremes. He viewed one 
extreme as the economic theory of 
laissez faire, or unrestricted private com- 
petition without regulation; the other as 
totalitarian control or ownership of the 
transport system by the government. 


“The American people, through our 
courts and our Congress,” he said, “have 
long ago decided that neither of these 
extremes will best serve So vital a public 
interest as transportation.” 


Mr. Durfee said it was his belief that 
the civil aeronautics act achieved a po- 
litically wise and workable solution to 
the problem of regulation. He stated 
that the act rejected not only the con- 
cept of governmental ownership but also 
the concept of governmental manage- 
ment of airlines. 


To this end, he said, the C.A.B. did 
not tell airlines what aircraft to buy 
or what schedules to keep, but did tell 
them it was their duty to render suf- 
ficient service at convenient times and 
just and reasonable fares and rates. He 
said that in determining questions of 
new competition on existing routes, the 
answer often rested “simply in the col- 
lective exercise of good, independent, 
honest judgment... (in a) continuing 
quest for that difficult and elusive bal- 
ance of competition.” 


Safety and ‘Jet Age’ 


Turning from economic regulation to 
the field of safety regulation, he stated 
that. the needs of safety were causing 
many problems, particularly with the 
coming of the “jet age.” The C.A.B. had 
asked for the biggest increase in appro- 
priations for safety in its history, he 
said, to meet “the tremendous needs of 
the next few years.” 

An exhaustive study was being made 
of air traffic requirements incident to 
increased operation of high-speed air- 
craft at high altitudes, he said. 


After predicting that the first of the 
all-jet planes would be flying in com- 
merce in less than two years, he outlined 
the C.A.B. program to ready itself for 
the “jet age.” Board members, he said, 
had been visiting production facilities 
to discuss with experts the economic and 
safety aspects of the “revolutionary” new 
models. Currently a portion of the C.A.B. 
staff was engaged with personnel of the 
Civil Aeronautics Administration in an 
exhaustive study of air traffic require- 
ments, he stated. 


“Strangely,” he said, “the main prob- 
lem is to find enough available air space. 


We are even now approaching limits in 
spaces of the sky for the expansion of 
air travel. 


“All of us here today want the Ameri- 
can public to be able to move itself, its 
property and its communications safely, 
when it wants to, how it wants to, where 
it wants to, at a cost which it can af- 
ford. And we want to see the com- 
mon carriers who provide this service 
operate in the black, with a substantial 
fair return on investment.” 


Views on Ocean Shipping 


Economic stability in ocean shipping 
was of “paramount” importance at this 
time in the nation’s history, declared Mr. 
Morse. He said that American steam- 
ship operators had begun a multi-million- 
dollar process of ship replacement, and 
called attention to many problems of 
public “acceptance” which, he said, lay 
ahead in the production of the world’s 
first nuclear-powered merchant ship. 

All of the transportation regulatory 
agencies had some promotional responsi- 
bilities, but none possessed the same 
“arsenal” of promotional devices as the 
Maritime Board, he said. He called the 
“great potential of regulation” an “active 
force” in furthering American ocean 
transportation. 

In his talk, Mr. Morse detailed the reg- 
ulatory and promotional responsibilities 
of the Maritime Board, and pointed to 
differences in regulation of rates and 
practices in ocean ship operators as 
against regulation of purely domestic 
transportation. Ship “conferences” or 
combinations of steamship lines serving 
the principal routes of foreign trade had 
benefited not only the American import- 
ers and exporters, but also the American 
shipping lines who were members of 
these conferences, he said. 


‘New Generation’ of Ships 


Federal encouragement and assistance 
to the merchant marine today, he said 
it was the duty of the agencies he headed 
to “do all they can to create and main- 
tain an economic climate in which our 
merchant marine and our foreign com- 
merce may profitably exist.” He said 
that the present fleet, for the most part 
built during the years of World War II, 
was becoming obsolete and that American 
shipping firms, subsidized or non-sub- 
sidized, must be encouraged to go ahead 
with their long-range plans for a “new 
generation” of ships. 

The work of the federal agencies in 
helping to stabilize economic conditions 
“under which these new ships must earn 
their keep in the future” was more im- 
portant than “all the subsidies, grants- 
in-aid or what-have-you” that could be 
devised, he said. 


As to the first nuclear-powered mer- 
chant ship, which, he said, the Mari- 
time Administration in cooperation with 
the Atomic Energy Commission had be- 
gun, preliminary design and planning, 
he indicated the big problem ahead was 
world-wide “acceptance” of this new 
form of propulsion power. He said that 
approval by scientists, ship operating 
personnel, port authorities and others 
connected with world-wide merchanjt 
ship operation was needed. Acceptance 
by these people and by “John Q. Public” 
of this and other maritime nations would 
generally result through the mechanism 
of the various regulatory bodies which 
protected him and safeguarded his wel- 
fare, he added. 


Mr. Morse said he believed the present 
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Administration’s policy and the “ener- 
getic attention” of the Congress had 
contributed to strengthening America’s 
privately owned and operated merchant 
marine. 


Strong Common Carriers ‘Vital’ 


Equal opportunity for all modes of 
transport was viewed by Chairman 
Clarke, of the I.C.C., as essential to the 
public interest. In his talk he said that 
a strong common carrier industry was 
vital to “a great transportation future,” 
and expressed concern over “erosion’’ of 
traffic away from regulated carrivrs, 
Referring to a bill (H.R. 3424) recently 
introduced in Congress, providing for 
transfer to a proposed Department of 
Transportation of the personnel and 
functions of the I.C.C. and several other 
federal agencies dealing with transporta- 
tion (T.W., Jan. 26, p. 68), Mr. Clarke 
said he was in complete accord with 
the opinion, stated by a former C.AB, 
chairman, that “it is the relationships 
of the administration to the three de- 
partments of government that are impor- 
tant and ... the formulation of these 
relationships must derive from the neces- 
sity of attuning the process to the dy- 
namic forces of industrialism as of a 
particular time and place.” He urged 
the T.A.A. to express its views regard- 
ing measures needed for an adequate 
national transportation industry with 
“force and clarity.” 


Mr. Clarke prefaced his remarks by 
stating that “with all deference to those 
who planned the program theme,” a 
more timely theme might perhaps be 
“making deregulation work for a great 
transportation future.” He said that 
in the last few years a feeling “among 
quite a few persons” had developed that 
regulation was a “necessary evil” which 
should be drastically reduced or elimi- 
nated. 


The long-range business and growth 
outlook indicated a “dynamic potential” 
for the nation’s economy not previously 
experienced in American life, he said, 
adding that the real current question of 
interest was whether public transporta- 
tion would be able to participate in a 
proportional growth and maintain a fair 
relationship with other segments -of the 
economy. 


‘Sole Reason for Regulation’ 
“In my opinion,” he said, “it can and 


will if management, labor, investors, 
users and administrators keep constantly 
in mind one cardinal principal—that 
transportation is an industry heavily 
endowed with a public interest. The 
necessity of reconciling private interest 
with public interest in the transportation 
business is the sole reason for regula- 
tion.” 


He said that generally the interests 
of the public and the carriers were much 
the same, as anything which adversely 
affected the carriers had a similar effect 
on the public. But, he added, in every 
instance “it is the public interest that 
really counts.” He viewed a better un- 
derstanding of basic regulation princi- 
ples, as well as an “attitude of respect’ 
for them, as “indispensible for a great 
transportation future.” 

Indicating that he was not “one of 
those economic planners who believe 
over-all government regulation will solve 
everything or that private enterprise i 
incapable of coping with the nation’s 
needs,” he declared it was his “firm 
belief” that government interference 
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1er- wiih private activity should be kept at 
had an “absolute” minimum. 
Ca’s ‘Little Progress’ Without Regulation 
ant 3ut,” he added, “I believe also that 
rec ulation by the government in certain 
spheres is not ipso facto bad, merely be- 
of calse it is regulation. In some areas, 
nan pal icularly transportation, we would 
the hai: little progress without it. 
hat “\f regulatory restraints were removed, 
was as - ome advocate, competition would in- 
ra” dee. be increased. But the resulting 
2 of str: gle for advantage would soon pro- 
ere. duc the very abuses that called for the 
rtly imp sition of controls in the first place. 
for It i naive to think otherwise. 
a id, in any such competitive jockey- 
and ing, nany carriers upon whom the public 
ther dep: 1ds for service would most certainly 
rtas fall vy the wayside. This would mark the 
arke begi ning of the end of our great com- 
. ith mor carrier industry with the stable and 
AB equi’ able rate relationships and desirable 
hips stan: ards of service which the public now 
enjo 5. 
= “pease do not misunderstand me I am 
hese not dvocating more regulation. After 
oan all, »ou can kill a person with too much 
a kindness, or, at least, make him pretty 
Aa darn sick of it. Regulation’s responsibil- 
reed ities certainly do not extend to the 
= d- usur) ition of managerial prerogatives. 
uae If we stick our fingers into management’s 
- » pie ve may not only burn our fingers 
wit but ruin the pie as well. 
s by ‘Equal Opportunity’ 
hose “But regulation does have the responsi- 
3g bility of seeing to it that equal oppor- 
s be tunity exists for all those who are en- 
yreat gaged in the rendition of transporta- 
that tion service for the public. As regula- 
nong tors, therefore, it is our duty to support 
that proposals which promote equality. By 
"hich the same token, we must also resist ill- 
limi- considered proposals, advance without 
regard to the public welfare, which would 
owt give certain carriers or modes of trans- 
tial” portation an artificial, competitive ad- 
ously vantage.” 
said Mr. Clark Observed that on occasion 
-_ of the Commission had been “severely criti- 
orte- cized” for speaking freely on various 
in & proposals and legislation, and that the 
. fair view had been expressed that it should 
f the remain in the background during de- 
bates. He said the Commission had not 
always done so, adding that he hoped 
it never would. 
. and “We have no desire to build up a vast 
stors, bureaucratic empire,” he said, “but we 
antly do have an axe to grind—the public’s 
_that axe| Whenever we see measures being 
savily considered which in their ultimate ef- 
The fect would be harmful, we don ‘our grey 
terest flannel suits’ and enter the fray.” 
— ‘Arms of Congress’ 
- Referring to H. R. 3424, the bill to 
ts create an executive Department to 
— Transportation, he expressed his view 
ames that administrative agencies should re- 
ersely # main as arms of Congress. 
effect In the Commission’s recent annual re- 
= port to Congress, Mr. Clarke said. con- 
t cern had been expressed about a “process 
r= of erosion” which was said to have been 
_ taking a “gradual and persistent” toll of 
ganee the traffic of regulated carriers. He re- 
grea called that the report had stated that. 
railroads and motor common carriers 
ne of faced increasing competition from exempt 
e lieve and private carriers. He added that what 
| solve was happening to freight transportation 
rise 1s had already occurred in passenger traffic. 
2, tion’s “The transportation industry is part 
“firm and parcel of this nation’s economy,” he 
>yence Said. “It cannot be separated. Thus, any 











influence which would tend to restrict 
public transportation will force it to lag 
behind and thereby limit the growth of 
the economy generally. With prospects 
for the future so bright, it seems highly 
inconsistent to do anything which could 
throw the machinery for progress out of 
gear. Yet that is just what is being done 
at the present time with regulated car- 
riers handling less and less of the avail- 
able traffic. 


“The government is not without a 
measure of blame for this trend. Some 















































Winner in 1957 ‘Perfect 
Shipping’ Slogan Contest 
To Get $25 Savings Bond 


L. A. Pomeroy, Jr., of Cleveland, O., 
chairman of the board of the Associated 
Traffic Clubs of America and traffic man- 
ager of the National Malleable & Steel 
Castings Co., has “put the wheels in 
motion” for another ‘Perfect Shipping” 
slogan contest and has announced that 
he will give a $25 savings bond to the 
contest winner. 


For the purpose of generating wide- 
spread interest in the annual campaign 
to prevent freight loss and damage, Mr. 
Pomeroy offered such a prize two years 
ago, and again in 1956, and asked 
Traffic World to conduct the contest. 
Again, at Mr. Pomeroy’s request, Traffic 
World will conduct this year’s slogan 
contest. 


Entries should be addressed to Slogan 
Contest Editor, Traffic World, 815 Wash- 
ington Building, Washington 5, D.C. 
They must be received at that address 
not later than March 25 to be eligible 
for consideration by the contest judges, 
whose names will be announced in ad- 
vance of that date. The contest winner 
will be announced in the March 30 issue 
of Traffic World—the 1957 Perfect Ship- 
ping Annual. 


The suggested slogan or slogans should 
be typed, and the entry should show 
clearly the name, business title and busi- 
ness address or home address of the 
person submitting the entry. Each con- 
testant may submit as many proposed slo- 
gans as he may wish to enter in the 
contest. 

George L. Riordan, of Thomas A. Edi- 
son, Inc., Orange, N.J., was the winner 
of the 1955 contest, with “Pack and han- 
dle freight with care, then ship in safety, 
anywhere!” as his proposed slogan. 
W. G. Sanderfer, of the Southern Wood 
Preserving Co., Atlanta, Ga., won the 
1956 contest, suggesting ‘Correctly 
Packed, Marking Plain, Properly Han- 
dled, Have No Claim” as the slogan for 
the Perfect Shipping Campaign. 







agencies divert traffic from regulated car- 
riers, some seek rates as low as they 
possibly can under section-22 quotations, 
and others tacitly encourage the contin- 
ual expansion of exempt commodities and 
carriers. All of this contributes to a weak- 
ening of the services which the average 
shipper wants and needs.” 


Advice to T.A.A, 


Referring to a summary of T.A.A. pol- 
icy positions announced at recent con- 
gressional hearings, Mr. Clarke expressed 
his belief that the statement was not 
“entirely clear” as to whether the T.A.A. 
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looked on strong common carriers as es- 
sential to an adequate national transpor- 
tation industry. He urged the association 
to voice its views with as much “force and 
clarity” as it could command. 

“This is not a time for mere acquies- 
cence in principle; it is time for positive 
measures to be taken,” he concluded. “We, 
as administrators, must bring to the at- 
tention of the Congress and the public 
generally the facts of life with regard to 
transportation. But we can’t do the job 
alone. Carriers, shippers, receivers, sup- 
pliers, investors, and others intimately 
concerned with the transportation indus- 
try must help. Your association is in a 
position to make a most worthwhile con- 
tribution to the nation and to help make 
regulation work for a great transportation 
future. We solicit your assistance.” 

The T.A.A. meeting was concluded at a 
luncheon for which the theme was “The 
Changing World That Transportation 
Serves.” Over 800 persons at the luncheon 
heard a speech by Dr. Henry T. Heald, 
president of the Ford Foundation, on 
“Private Enterprise and Public Responsi- 
bility.” 

R. A. Williams, president of the Stand- 
ard Railway Equipment Manufacturing 
Co. and general chairman of the commit- 
tee in charge of the meeting, presided. 


A Public Responsibility 


Dr. Heald told his audience that priv- 
ate enterprise had a number of public 
responsibilities if it was to continue to 
be successful and escape greatly ex- 
panded government control. This, he 
added, was particularly true in the field 
of transportation. He listed these re- 
sponsibilities for the public welfare: 

“That the long-term health is more 
important than the short-term gain; that 
harmony is preferable to dispute; that 
free competition is better than regulated 
activity; that the best way to prevent 
undue government regulation is to per- 
form competently without it; that service 
to the public is the ultimate test of per- 
formance; that the public will inevitably 
and finally make the decisions which 
control your future, and that, therefore, 
private enterprise must be publicly re- 
sponsible.” 

Dr. Heald said that transportation had 
perhaps been the greatest instrument of 
change in our society and clearly could 
not remain static. 


“From the testimony at hand,” he said, 
“T gather that the transportation com- 
plex finds itself at a most important 
point in regard to the vastly complicated 
question of regulation by government. 
How much should there be? How much 
can your industry stand? How is the 
public welfare to be served?” 


Warning of More Regulation 


Further governmental regulation might 
well develop unless industry performed 
its dual function, operating in the public 
interest and strengthening the resources 
of our free society, he said. 

“What we must demonstrate to world 
opinion,” he continued, “is that the 
strength and happiness of a nation are 
best served by free and fair competition 
within its industrial establishment to ful- 
fill the needs, hopes, and dreams of its 
citizens. 

“The economy of the nation is so de- 
pendent on the effectiveness of the trans- 
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portation industry’s capacity that unless 
the industry finds imaginative ways to 
solve its own problems, we can be fairly 
certain that government will continue 
to assert its regulatory rights and prob- 
ably expand them. 

“Obviously, a government of law is a 
government of regulation. But none of us 
desires unnecessary regulations. Unless 
the transportation industry itself acts 
wisely to provide an adequate network of 
facilities offering a choice of good serv- 
ices at fair cost, you can be fairly sure 
that government will regulate and pos- 
sibly over-regulate. 

“The existence of this association at- 
tests to your concern for transportation 
as an industrial entity and for its place 
in the whole economy. Other major in- 
dustries are also joining their thoughts 
on common problems in the interest of 
improving their over-all performance. 


‘Full Health’ for Transportation 


“There is a change taking place in the 
concept of public responsibility of private 








Case for Repeal of Taxes 
On Transportation Placed 


Before Aide to Eisenhower 


In a “campaign” for transporta- 
tion tax repeal, spearheaded by 
Stanley L. Wasie, president of Mer- 
chants Motor Freight, Inc., of St. 
Paul, Minn., a group of transporta- 
tion industry representatives called 
on Dr. Gabriel Hauge, administrative 
assistant to the President, at Dr. 
Hauge’s office, the morning of Feb- 
ruary 19, and presented arguments 
for repeal of the 3 per cent tax on 
transportation of property and the 
10 per cent tax on transportation of 
persons. 

In the conference with Dr. Hauge, 
Mr. Wasie was joined by Paul Rasmus- 
sen, chairman of the Minnesota Rail- 
road Commission; Leif Gilstad, 
vice-president of the Transportation 
Association of America; Phillip A. Hollar, 
vice-president and assistant to the pres- 
ident of the Association of American 
Railroads; August W. Koehler, secretary- 
manger of the National Association of 
Motor Bus Operators; R. J. McBride, 
executive director of the Regular Com- 
mon Carrier Conference of the American 
Trucking Associations, Inc., and Austin 
Sutherland, secretary of the National 
Tank Truck Carriers, Inc., and A.T.A. 
conference. 


Comment by Dr. Hauge 

Attending the conference with Dr. 
Hauge were two Treasury Department 
officials. Dr. Hauge indicated, at the 
close of the conference, that the views 
presented by the members of the visit- 
ing delegation would be conveyed to the 
President and to the Secretary of the 
Treasury and that if Congress made a 
substantial cut in the federal budget for 
fiscal year 1958, legislation for repeal or 


enterprise. There is a growing realization 
that the long-term strength of any indus- 
try depends on the degree with which 
it conscientiously works with others to 
serve the needs of the public. Because 
transportation is the artery through 
which our economic lifeblood flows, the 
public will permit nothing less than full 
health. I would urge you to keep fore- 
most in mind the changing position of 
the United States in the world, the 
changing concept of business responsibil- 
ity in the United States, and the changing 
responsibility of the transportation in- 
dustry.” 

Dr. Heald said the Ford Foundation 
had one over-riding purpose: “To ad- 
vance human welfare by strengthening 
American society; or, to put it another 
way, to invest its energies and resources 
into the creative betterment of the so- 
ciety which preserves our cultural heri- 
tage, maintains our freedoms and in- 
creases our productivity as a nation.” 

“In this context, your purposes and 
ours are not unlike,” he added. “For no 
single industry has had more direct im- 
pact upon the growth and form of our 
society than transportation.” 








reduction of the transportation taxes 
would be placed “at the top of the list.” 


It was revealed that when Chairman 
Rasmussen, of the Minnesota commis- 
sion, was a professor at Concordia Col- 
lege, Moorehead, Minn., Dr. Hauge was 
a student in his classes. 


Mr. Rasmussen, in his presentation at 
the conference with Dr. Hauge, made the 
point, among others, that repeal of the 
tax on transportation of property would 
result in substantial savings for the 
government (and for the public general- 
ly) on many of the commodities it 
purchased, since the tax was being 
pyramided or multiplied many times in 
the production process and entered into 
the cost and ultimate price of the fin- 
ished product. 


Other speakers at the conference in 
Dr. Hauge’s office said that the tax dis- 
criminated against the regulated, for- 
hire carriers and, at a time when freight 
rates were rising, was causing diversion 
of business to private carriage. The na- 
tion’s common carriers, it was asserted, 
constituted the backbone of the nation’s 
transportation system, and the threat 
which the transportation taxes were 
building up against continued existence 
and well-being of the common carriers 
was, in effect, a threat to national secur- 
ity in event of a war emergency. 


Mr. Wasie was host to representatives 
of various transportation organizations 
and transportation journals, and to four 
members of the Minnesota delegation in 
the House of Representatives in Con- 
gress, at a dinner the night of February 
18, in the Mayflower hotel. Mr. Wasie 
and nearly all the guests, including the 
House members, spoke briefly on the 
transportation tax problem, after which 
there was a short period of informal 
discussion of that problem. 


Trailer Production Off 


The Department of Commerce re- 
ported February 20 that production of 
all types of truck trailers in the United 
States in 1956 totaled 71,607 units. In 
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1955, the department said, 77,987 units 
were produced. 

The report showed that factories in 
1956 shipped 67,461 units with a tcta] 
value of $337,345,000 as against the 1955 
total of 76,468 units with a value of 
$371,413,000. 

The December shipments of 4,528 wits 
worth $22,300,000 represented, the re. 
port said, a 7 per cent drop in units ond 
a 6 per cent drop in value as compe req 
with November. 


‘Individual Responsibility 
Needs More Emphasis, Rai! 
President Tells Traffic Cluls 


Greater realization of the im) or- 
tance of individual responsibility ‘vas 
termed “one of today’s greatest 
needs” in a speech prepared by 
Howard E. Simpson, president of the 
Baltimore & Ohio Railroad, for de- 
livery at the annual dinner of the 
New York Traffic Club the night of 
February 21 in the Commodore hotel, 
New York City. 


“If we are to hold fast to the stand- 
ards of government given to us as a 
sacred heritage by our founding fathers, 
then we had better start leveling up in- 
stead of leveling down,” Mr. Simpson 
said. “Those in a position to lead— 
whether they be leaders of management 
or leaders of labor—should preach the 
gospel that it is the responsibility of the 
individual, not only his rights and his 
privileges, that guarantees democracy 
and enables free men to govern them- 
selves. It is the responsibility of the in- 
dividual that gives him his strength and 
gives democracy its strength.” 

Mr. Simpson took for his theme the 
cry of a Civil War color bearer, memo- 
rialized now in stone on the battlefield 
of Gettysburg, when his comrades re- 
treated under a withering Confederate 
fire and he was ordered to retreat with 
them. He refused with the _ shout: 
“Bring the regiment back to the colors!” 


Return to ‘American Heritage’ 


“It has occurred to me,” Mr. Simpson 
declared, “that despite our new and 
vaunted civilization we have retreated 
from certain standards. I find myself 
saying: Bring us back to those standards 
and those principles—the individual re- 
sponsibility, the good work, the hard 
work, the spirit of fair play; bring us 
back to the great American heritage left 
to use by our forefathers.” 

Communal living, Mr. Simpson said, 
had been tried in many forms in many 
countries, and had always failed because 
the system was self-defeating. 


“It may be a forgotten fact that the 
Jamestown Colony tried a brand of Com- 
munism,” he said. Everything raised was 
put in a common storehouse, with every- 
one sharing alike. In time, the less in- 
dustrious began to shirk, and the sup- 
plies began to shrink. Dissension and 
dissatisfaction resulted naturally becaust 
the industrious resented doing al! the 
work and yet sharing no better thal 
the loafer. Open rebellion broke out, and 
the colony leaders faced a crisis—a crisis 
of survival. 


“There and then our American way of 
life—our capitalism, as we should proudly 
call it—was born. Parcels of land wefe 
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given to each colonist with full rights of 
ownership. This was not a system of 
panpering some to the detriment of 
others; not a candy-stick, come-to-papa 
sys.em of government. This was individ- 
ua responsibility; to eat you must work. 
Ths was the beginning of our free- 
eni-rprise profit system, with emphasis 
on personal initiative—the free-enter- 
pri’, private ownership system that has 
giv: to America the highest standard of 
livi. g in the world.” 

\... Simpson touched only briefly on 
pro lems faced by the railroad industry 


in ‘s efforts to keep pace with the 
nat 


n’s advance. 


i remind you,” he said, “that our rail- 
sold the very first railroad ticket to 
ssenger for the sum of 12 cents. 
we will continue to sell tickets to 
ngers—come hell or high water— 
if the utterly fantastic and impos- 
situation should be reached that 
.ould be not only the first, but the 


roa 
a } 
Anc 
pas: 
evel 
sibl 
we : 
last 

Ti: nation’s railroads, Mr. Simpson 
said. had a “mighty and logica]” place 
in ovr accelerated civilization, and it is 
their responsibility to occupy that place 
without retreating from their past stand- 
ards of service and performance. 


The New York traffic club meeting, 
which: brought out the area’s top carrier 
and industrial traffic executives, was con- 
ducted by F. W. Honan, assistant freight 
trafic manager for the B. & O. in 
New York City, recently elected to the 
club’s presidency. 


Erie Railroad Announces 
New ‘Piggyback’ Service 


The Daniels Motor Freight, Inc., and 
the Erie Railroad on February 15 started 
a new type of piggyback freight service 
in which the highway freight line’s loaded 
trailers are moved by rail from Warren, 
Pa., to the Jersey City area, the Erie 
has announced. 

The Erie announcement said the agree- 
ment with Daniels was the first of its 
kind for the railroad. The railroad’s 
piggyback freight service has grown 
Slightly more than two years from two 
terminals, at Jersey City and Chicago, to 
1077 points in 20 states from New Eng- 
land to the West and Southwest through 
interchange arrangements with other 
railroads, the company said. 


The railroad added that it will continue 
to provide its original “all-Erie” door-to- 
door service in which it deals directly 
with shippers to furnish complete pickup 
and delivery of trailers from supplier to 
receiver. 

Under the new arrangement, the Erie 
will move the Daniels trailers at an 
established rate based on the load weight 
in the trailer, the announcement said. 
The trailers will be transported on flat- 
cars which carry two 35-foot highway 
trailers. The cars are equipped with 
tight-lock couplers, roller bearings and 
rubber-cushioned draft gears for use in 
fast freight service. 


Virginia Port Promotions 


The promotion of Herbert V. C. Wade 
from assistant director to director of the 
bureau of transportation of the Virginia 


State Ports Authority, Norfolk, Va., has 
been announced by David H. Clark, di- 


rector of the ports authority. Mr. Wade 
has been with the ports authority and 
its predecessor organizations since 1944. 
He was appointed assistant director of 
the transportataion bureau on January 


-1, 1954. 


Three other promotions in the bureau 
of transportation were also announced 
by Mr. Clark. Blair P. Wakefield was 
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elevated from senior traffic analyst to 
assistant director; Clyde R. Sandell from 
analyst to senior traffic analyst, and 
Dallas F. Bell from rate clerk to traffic 
analyst. 


Queries About Intraterritorial Routing 
Raised in R.T.R.G. Questionnaire No. 25 


Railroad Tariff Research Group Seeks Opinions of Tariff Users as to 
Where and How Routing Should Be Published, Solicits ‘Pro’ and ‘Con’ 
Views on Publication of Complete Internal Routing in Agency Tariffs. 


Eight questions, one stated pur- 
pose of which is to determine 
whether, as to intraterritorial rout- 
ing, existing rail freight tariffs are 
inadequate or are “as good as they 
need to be,” comprise the Railroad 
Tariff Research Group’s question- 
naire No. 25 which the group has 
sent to a select list of tariff users in 
all interested fields. 


The group, of which Edward V. Gros- 
venor is chairman, says that another 
questionnaire which it will issue will deal 
particularly with interterritorial routing 
problems. 

The questions presented in the research 
group’s questionnaire No. 25 and the 
choices of answers the tariff users may 
check-mark follow: 


“1. Is determination of exact tariff in- 
traterritorial routing important in your 
work? (Very important; of slight impor- 
tance; not important at all.) 

“2. How often is it necessary for you 
to consult tariffs in order to determine 
whether rates apply over routes desired? 
(Frequently; occasionally (once a week); 
never.) 


Inquiry as to Routing Guides 


“3. Should routing instructions be pub- 
lished in the fewest possible intra- 
territorial agency routing guides con- 
structed according to simplified, uniform 
patterns? (Yes; no; makes no difference.) 

“4. Should commodity-rate tariffs be 
self-contained as to intraterritorial rout- 
ing? (Yes; no; makes no difference.) 

“5. In lieu of the plans mentioned in 
Questions 3 and 4, would you prefer 
an intraterritorial routing plan substan- 
tially like the following: 


“(a) Publish class-rate routing 
routing guides. 

“(b) Publish specific routing instruc- 
tions from origin to destination in com- 
modity-rate tariffs, except as provided 
in (c). 

“(c) Where compliance with (b) would 
result in publication in rate tariffs of a 
routing section or sections which would 
contain more than 100 pages, the specific 
routing instructions required by (b), may, 
as an alternative, be published in a rout- 
ing guide or guides. (Yes; no; makes no 
difference). 


Routing and Commodity Rates 


“6. When routing is published in com- 
modity-rate tariffs indicate which of the 


in 


following plans is, in your opinion, best 
and which is worst: 

“(a) Publication of routing directly in 
connection with rates by means of route 
numbers shown in the rate items which 
are generally explained in the routing 
section or sections. (Best; worst.) 

“(b) Publication of routing directly in 
connection with commodity rates by 
means of route numbers which are gen- 
erally listed in an adjacent “routing” 
item of the rate section and explained 
in the routing section or sections. (Best; 
worst.) 

*“(c) Other—describe it or give refer- 
ence to tariff in which published. (Best; 
worst.) 


‘Definite’ Internal Routing 


“T, Should each railroad whose inter- 
connecting branches create alternative 
internal routes publish (in a limited 
number of agency tariffs) a definite 
statement of internal routing? (Yes; no; 
makes no difference.) 

“8. In your opinion does any particular 
kind of intraterritorial routing consist- 
ently cause traffic to be routed adversely 
to the carrier or carriers concerned or 
cause an exceptional number of over- 
charge or undercharge claims? (Yes; 
no.) 

“If your answer is “Yes,” give details 
below (give examples of both if possible) : 

“Causes traffic to be routed adversely. 
(Describe the type of routing or give 
tariff reference, and if feasible, explain.) 

“Causes exceptional number of claims. 
(Describe the type of routing or give 
tariff reference, and, if feasible, ex- 
plain.)” 


‘Out of Shadowy Catacombs’ 


In an attachment to questionnaire 
No. 25, the research group said: 


“Various recommendations of the Tar- 
iff Research Group concerning routing in 
freight tariffs have not been fruitful— 
mainly because compliance was found to 
be ‘impracticable.’ Therefore, in search 
of something that is ‘practical,’ we are 
climbing up out of our shadowy cata- 
combs to seek enlightment from the 
practical, experienced tariff users who 
have been so helpful to us in the past. 


“Early in its existence (some four or 
five years ago) the Research Group 
gained the impression that most tariff 
users consider much of the present rout- 
ing in tariffs to be an appalling mass. 
Perhaps our impression was and is 
wrong, as a practical matter, for we 
haven’t received a single complaint or 
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suggestion about routing during the last 
three years; moreover, some of our 
friends have suggested that the new 
tariffs are about as good as they need 
to be and that our routing study might 
well be discontinued. 

“It is one purpose of this questionaire to 
develop whether our impression or the 
latter is typical and reflects the view- 
point of the majority of tariff users 
insofar as intraterritorial routing is con- 


cerned (routing within W.T.L., T.L., 
S.F.A., S.W.L., etc., rather than from 
one territory to another—C.T.R. to 
W.T.L., etc.). 


“As the first plank in our routing 
platform we advocated adoption of the 
firm principle that all routes open to 
the public should be specifically stated 
from origin to destination with junction 
points named. As to interterritorial rout- 
ing there is some question as to the 
practicability of such a plan in view of 
the fact that between two points there 
may be millions of routes open to the 
public, and specific publication presents 
problems not usually encountered in con- 
nection with intraterritorial routing. We 
will, therefore, issue another question- 
aire dealing particularly with interterri- 
torial routing problems. 


Where Should Routing Be Published? 


“We have received conflicting sug- 
gestions as to where routing should be 
published. Some users say there is no 
question but that commodity rate tariffs, 
to the extent feasible, should be self- 
contained as to routing; others are equal- 
ly strong in favor of having all routing 
published in a limited number of agency 
routing guides. Our questions seek to 
determine whether one group or the 
other is most numerous or whether there 
is a middle ground upon which we can 
focus our drive for uniformity so far 
as intraterritorial routing is concerned. 


Internal Routing 


“Question No. 7 asks: Should each 
railroad whose interconnecting branches 
create alternative internal routes pub- 
lish (in a limited number of agency 
tariffs) a definite statement of internal 
routing? 

“To start with, there are three thoughts 
about internal routing as to which there 
is general agreement: 


“(a) Many roads, like the Monon, with 
no interconnecting branch lines, have no 
reason for a statement of internal rout- 
ing. 

“(b) Internal routing over a railroad 
having two or more alternative routes 
between stations or junctions on its line 
does not become an issue as to the vast 
majority of traffic movements. Also, most 
roads that need it have some internal 
routing in their present tariffs. 


“(c) The publication of internal rout- 
ing for tariff purposes will not hamper 
carrier operating departments in pro- 
ducing the most efficient and economical 
service. 


Differences of Opinion 


“Those in favor of the publication of 
complete internal routing in agency 
tariffs urge the following: 


“There is urgent need for a definite 
statement of the internal routing of all 
carriers whose interconnecting branches 
create alternative routes, so that tariff 
users may determine with absolute cer- 


tainty the availability of rates established 
in connection with intermediate, stop-off, 
reconsignment and transit applications. 
Failure to publish such routing is pro- 
ductive of numerous claims and causes 
an undue amount of extra paper work. 
There is no uniformity of publication at 
present, and much that is available has 
to be read by tariff users whether they 
have use for it or not. It should be 
segregated so that it could be referred 
to only when necessary. 

“Those who have not favored complete 
internal routing, have taken the follow- 
ing position: 

“Most roads, which are ‘blessed’ with 
interconnecting branch lines have al- 
ready published as much internal rout- 
ing as is feasible, and they have pub- 
lished it where it will be most useful. 
There are some spots where published 
internal routing would be so voluminous 
and complicated that it would cause more 
confusion than it would cure and, very 
likely, it would result in the unintentional 
closing of some otherwise usable routes. 
Note, for example, the intricate maze of 
routes of the Santa Fe between Galves- 
ton, Tex., and Kansas City, Mo. 


“We will appreciate your most thought- 
ful consideration of the question whether 
it is better to go along as at present, iron- 
ing out questionable internal routes as 
need arises, or to publish in agency 
tariffs the maze of details necessary to 
make internal routing completely definite. 

“Our last question, No. 8, may not 
strike a responsive chord. We have been 
asked by several shippers, ‘Why does 
———————_Railroad publish routes 
that way? Don’t they know it costs them 
business?’ And a few local freight agents 
have commented that because routing 
was too complicated, their clerks, who 
were required to insert routing on way- 
bills, frequently ‘guessed’ instead of try- 
ing to check the tariff routes, with the 
natural result that shipments were mis- 
routed and claims were filed. Although 
such situations are, in our opinion, rare, 
we would appreciate a check of our be- 
lief by those on the firing line. 


“We are assuming virtual unanimity 
of opinion that there are no piggyback 
or L.C.L. routing problems, and that 
class-rate tariffs should not be clut- 
tered with routing but should refer to 
routing guides for such carload routing 
as is desired; we, therefore, accept as in- 
evitable and desirable the continued need 
for routing guides of some sort. We also 
believe there is no question but that 
everyone is opposed to maximum-cir- 
cuity limitations in connection with 
routing; and we doubt whether anyone 
would wish to change the practice which 
exists in a very few small tariffs of pub- 
lishing complete routing within each 
rate item. We request, therefore, that 
these phases of routing be excluded from 
your considerations. 


“On the other hand we are apprehen- 
sive that our questions may fail to re- 
veal significant facts about good or bad 
routing, and will appreciate additional 
comment that may help to develop what, 
if anything, is wrong with the railroads’ 
present intraterritorial routing and which 
of several general modes of routing pub- 
lication are preferred.” 





Forwarder Not Involved 


In TRAFFIC WorLp of January 26, at 
page 23, an item concerning the offering 
of premium stamps by Wilson Freight 

















































































































































































TRAFFIC Wor Fel. 
Forwarding Co. was erroneously head. “i 
lined “Forwarder Offers Premium f 
Stamps for Hauling Service.” The Wi. at 
son Freight Forwarding Co. is a moto or 
carrier, not a freight forwarder. — 
inc 
195 
Class | Rail Net for 1956 

Estimated at $874 Million, 1. 
$41 Million Below 1955 De 
Estimated net income of Class ] Cc 

railroads in 1956, after interest and 
rentals, amounted to $874,000.00 7 
compared with $915,000,000 in 1955 — tra 
and $677,000,000 in 1954, accorcing § A! 
to the reports filed by the carriers § In 
with the Bureau of Railway Eco. §& thi 
nomics of the Association of Ameri- § tio 
can Railroads and made public by @ LC 
the A.A.R. thi 
“Net railway operating income of Class co) 
I railroads in 1956 was $1,068,343 682 pr 
compared with $1,128,867,391 in 1955 and I 
$874,017,894 in 1954,” the A.A.R. said, B tp, 
adding: 00! 
“In 1956 the rate of return averaged § yz 
3.95 per cent, compared with a rate of & 0) 
return of 4.23 per cent in 1955 and 3.28 (T 
per cent in 1954. Rate of return, cal- B co 
culated on earnings before interest and & jn 
rentals, is based on the average value of & th 
road and equipment at the beginning & io 
and end of the period as shown by the & wt 
books of the railways, including mate- § pr 











rials, supplies, and cash, less accrued 
depreciation. 


“Total operating revenues for 1956 
amounted to $10,550,936,013 compared 
with $10,106,761,916 in 1955, an increase 
of 4.4 per cent. Operating expenses for 
1956 amounted to $8,108,273,368 compared 
with $7,641,369,403 in 1955, an increase 
of 6.1 per cent. 

“Twelve Class I railroads failed to earn 
interest and rentals in 1956, of which 
seven were in the Eastern District, two 
in the Southern Region, and three in 
the Western District. 


Eastern District 


“Class I railroads in the Eastern Dis- 
trict in 1956, had an estimated net in- 
come, after interest and rentals, of $340,- 
000,000 compared with $349,000,000 in 
1955. 

“Operating revenues of Class I rail- 
roads in the Eastern District for 1956 
totaled $4,678,206,971, an increase of 6. 
per cent compared with 1955. Operating 
expenses totaled $3,630,956,067, an in- 
crease of 7.4 per cent compared with 
1955. 



















































































































































































Southern Region 


“Class I railroads in the Southern Re- 
gion for 1956, had an estimated net in- 
come, after interest and rentals, of $145,- 
600,000 compared with $154,000,000 in 
1955. 


“Operating revenues of Class I rail- 
roads in the Southern Region for 1956 
totaled $1,489,598,999, an increase of 44 
per cent compared with 1955, while op- 
erating expenses totaled $1,113,223,446, an 
increase of 7.5 per cent compared with 
1955. 









































Western District 
“Class I railroads in the Western Dis- 
trict for 1956 had an estimated net in- 
come, after interest and rentals, of $389,- 
000,000 compared with $412,000,000 in 
1955. 
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“Operating revenues of Class I rail- 
roads in the Western District in 1956, 
totaled $4,383,130,043, an increase of 2.1 
per cent compared with 1955, while op- 
era'ing expenses totaled $3,364,093,855, an 
increase of 4.3 per cent compared with 
1958.” 












.C.C. Legislative Proposals 
De’ cient, A.T.A. Contract 


Ca: riers’ Board Declares 


T).2 board of directors of the Con- 
trac Carrier Conference of the 
Am rican Trucking Associations, 
Inc.. 1as adopted a resolution stating 
that .n the legislative recommenda- 
tions recently transmitted by the 
1c.c to Congress “it is apparent 
that the Commission failed to give 
cons. ieration to the many issues 
+ ited in Ex Parte MC-46.” 


1at case, the conference petitioned 
mmission for new definitions of 
yon and contract carriage (T.W. 
6, 1954, p. 39). The case was dis- 
ied by the Commission by an order 
Feb. 11, 1956, p. 56) in which the 
nission said that the issues raised 

petition had been considered by 
‘ommission in its recommendations 
igress regarding then-pending bills, 
1 were never adopted, to implement 
sals made by the Presidential Ad- 
visory Committee on Transport Policy 
and Organization. 

On February 14 the conference issued 
a statement reporting on the board’s 
meeting of February 11 and 12 in Ft. 
Lauderdale, Fla. It said in its statement 
that its board had given “detailed con- 
sideration” to the seventieth annual re- 
port of the Commission and, as a result 
of that study, had unanimously adopted 
a resolution worded, in part, as follows: 


“Whereas, it is the opinion of this 
board that although there is some merit 
to some of the recommendations made 
by the Commission, it is apparent that 
the Commission failed to give consid- 
eration to the many issues presented 
in Ex Parte MC-46, 

“Be it resolved: That this conference 
reaffirm the policies enunciated in Ex 
Parte MC-46 and make known this 
position to the Commission, the indus- 
try, and the Congress if it becomes 
necessary to appear before Congressional 
committees considering transportation 
legislation.” 


Consideration Explained 


The resolution stated that the board’s 
consideration of the Commission’s new 
legislative reoommendations had been 
made “in the light of the policies enun- 
ciated by the conference in Ex Parte 
MC-46.” 

The board authorized its chairman to 
appoint a legislative committee to deal 
with “imminent” legislative matters in- 
volving the conference. 

The conference said its board also 
voted to indorse action taken by the 
AT.A. executive committee “on expan- 
sion of rails in the motor carriers 
Services.” 


“In view of the importance of the 
specific motor contract carrier appli- 
cations,” it added, “the conference will 
intervene on behalf of the contract 















































































































































































































































































































































carriers of the country in opposing the 
grant of such authority by the I.C.C.” 


Other Actions 


The statement also outlined other 
actions taken by the conference board, 
as follows: 


“On the matter of ‘tacking of rights’ 
considered by the A.T.A. executive com- 
mittee and referred to the conferences, 
the board favored opening of the rule- 
making proceeding with »the proviso if 
common carriers are permitted to ‘tack’, 
contract carriers should also be. The 
board endorsed A.T.A.’s new setup for 
the Equipment and Maintenance coun- 
cil and policy committee and will nomi- 





33 


| TRANSPORTATION WEEK 


nate two members of its conference to 
serve on this committee. 

“The board voted to ask the Commis- 
sion, in any news releases issued con- 
cerning safety violations, that they give 
sufficient details to inform the public 
of the nature of the violations and 
whether committed by certificated or 
permitted carriers. It was strongly felt 
some of the statistics released have been 
misleading to the public and detrimental 
to the public relations of the trucking 
industry.” 





Loomis Says Rail Strikes and Lockouts 
Should Be Outlawed, Labor Laws Amended 


‘Quasi-Judicial’ Procedure Should Be Written Into Rail Labor Act 
To Provide Settlement of Disputes Not Adjusted by Negotiation, 
Mediation or Voluntary Arbitration, Western Rail Executive Says. 


Daniel P. Loomis, chairman of the 
Association of Western Railways, 
said in a speech the evening of Feb- 
ruary 15 that “strikes and lockouts 
in the railroad industry should be 
outlawed.” He advocated compulsory 
arbitration. 


Addressing the Western Railway Club 
at Chicago, Mr. Loomis said that “it is 
inescapable that if an industry is so im- 
portant to the general welfare that a 
test of economic force cannot be toler- 
ated, then some substitutes for that use 
of economic strength must be adopted.” 

“An orderly method of quasi-judicial 
procedure,” he said, “should be written 
into the law to provide for the settlement 
of disputes which are not adjusted either 
through negotiation, mediation, or vol- 
untary arbitration.” 

Mr. Loomis reviewed comprehensively 
the history of legislation dealing with 
labor controversies in the railroad indus- 
try from 1888 to the present. After dis- 
cussing labor disputes and negotiations 
in the railroad industry in recent years, 
he said: 


“The only way that government sei- 
zure can settle a labor dispute is either 
to persuade the operators to make 
greater concessions which will be ac- 
ceptable to the unions or to hold con- 
trol so long that somebody gives up in 
despair. 

“In the hearings before the Senate 
committee considering the Donnell Bill 
(S. 3463) which proposed compulsory ar- 
bitration of railway labor disputes and 
in the hearings before the Senate labor 
committee considering the 1950-52 rail- 
way labor dispute, there was discussion 
as to whether or not the government 
should seize the profits of railroad op- 
erations and pay some determined rental 
together with an inference that since 
the railroads might be strike-bound ex- 
cept for government seizure the rental 
might be rather low. 

“A similar proposal was made by Sen- 
ator Murray in a bill, S. 2937, which 
he introduced in the Senate in March 
of 1952. Under his proposal, if the gov- 


ernment seized a railroad or railroads 
because of a labor dispute, a Board of 
Control would be appointed by the Pres- 
ident to administer and operate the 
seized carriers. If the railroads and the 
unions fail to settle the dispute the 
duty is placed on the Board of Control 
to bargain with the unions. 


‘Just Compensation’ Proposal 

“Any profits would be retained by the 
government. Senator Murray’s bill pro- 
posed that a compensation board be 
appointed to determine the amount to 
be paid as just compensation to any car- 
rier of which possession is taken but in 
determining just compensation, due con- 
sideration is to be given to the fact that 
a work stoppage was either in effect or 
imminent, that government would have 
returned the property if the carriers had 
settled the dispute and to the value the 
carrier would have had to its owners in 
the light of the labor dispute if the 
government had not seized the property. 

“Such a statute would, of course, raise 
grave constitutional and other legal 
questions, its obvious purpose is to create 
an atmosphere where the employers 


would be forced to settle on the union’s 
terms. 


“Such a suggestion is palpably un- 
fair and places all the power to force 
government seizure in the hands of a 
union or unions. It can be reduced to 
an absurdity. All a union would have to 
do would be to make an outrageous de- 
mand, say for a wage increase of $5.00 
or $10.00 an hour, and tfefuse to settle for 
less and it could force government sei- 
zure at any time on any pretext. 


“Consider the application of such a 
theory to most of the disputes and sei- 
zures in the past fifteen years. The rail- 
roads have generally agreed to arbi- 
trate when negotiation and mediation 
failed, they have accepted the recom- 
mendations of the President’s Emergency 
Boards, they have accepted proposals 
for settlement made by the White House. 
Can it be argued with the slightest de- 
gree of reasonbleness that the rail- 
roads should be penalized on such a rec- 
ord? 

“Government seizure, therefore, is no 


34 


| TRANSPORTATION WEEK 


guarantee of settlement of labor dis- 
putes. It accomplishes only two things. 
It keeps the public utility in operation 
and rendering essential service to the 
public and it gives the employees work 
and prevents loss of wages. I think it is 
a fair conclusion that the average work- 
er does not want to lose wages because 
of a strike. Even if a strike results in a 
larger increase than might otherwise be 
obtained the worker has to work many 
hours to make up for the loss in wages. 


“That is a simple mathematical fact. 
A worker making $75 a week who loses 
two weeks because of a strike which 
eventually brings him five cents an hour 
more than could have been obtained 
without a strike would have to work 
3,000 hours at that increase to equal the 
earnings he lost during the period he 
was on strike. 


“If government fixes the wages and 
working conditions during the period of 
government seizure it may be giving 
aid and comfort to one side or the other 
and it is still an open question whether 
either management or labor will accept 
such wages or working conditions as a 
means of settling the dispute. 


Procedural Question 


“In the case of the railroads, a board 
appointed by the President will already 
have investigated the dispute and made 
recommendations for settlement. Is the 
government then, in case of seizure, to 
create a new board or commission to 
review the findings of the President’s 
board or is the Board of Control to be 
appointed by the President under Sen- 
ator Murray’s proposal to go beyond the 
findings of the emergency board ap- 
pointed by the President? 

“If the government does fix wages and 
working conditions which result in 
greater concessions to the union than 
could otherwise be obtained, will not the 
unions be encouraged to resort more and 
more to the technique of forcing govern- 
ment seizure? 

“The attempted seizure of the steel 
companies in 1951 on top of the railroad 
seizure focused serious public attention 
on the methods available to settle labor 
disputes in industries of importance to 
the national welfare. Many people, in- 
cluding industrialists, are opposed to 
compulsory arbitration but it seems to 
me that a method providing for fair 
hearing and orderly adjudication is pref- 
erable to seizure. 


Compromise Proposal 


“One simple compromise proposal 
which seems preferable to seizure but 
falls short of outright general compul- 
sory arbitration would be to give the 
President power to require in an emer- 
gency that a particular dispute should 
be submitted to arbitration and the 
award of the arbitrators be binding for 
a period of six months or a year. There 
is, at least, the probability that arbitra- 
tors, Knowing their decision is binding, 
would be relieved of the feeling that they 
must make recommendations that would 
be accepted by one side or the other. If 
the award were put into effect for a 
limited period of time, there is a strong 
possibility that before that period ex- 
pired, both sides would decide the ar- 
rangement was all right and neither 
side would try to upset it. If one of 


them did, it might only lead to further 
arbitration but no work stoppage. 
“Certainly such an arrangement for 
the settlement of labor disputes in the 
case of the railroad industry would seem 
far better than any other method yet 
devised or than any suggestion of seizure 
such as proposed by Senator Murray. 


“One of the principal objections to 
compulsory arbitration is the fear that 
it must carry with it compulsory price- 
fixing; but ine the case of the railroad 
industry, their prices are already fixed 
by the Interstate Commerce Commission 
and the various State Commissions so 
that that argument has no place when it 
comes to the railroads. 


Compulsory Arbitration 


“It is because of all these considerations 
and because of the experience of recent 
years, that the railroads, after much 
deliberation, reached the conclusion to 
support the principle of compulsory ar- 
bitration in the Donnell bill as the final 
step for settlement of railway labor dis- 
putes and favor making the reports of 
Presidential emergency boards final and 
binding for at least a limited period of 
time, and supported the Donnell bill. 
This decision was reached with consid- 
erable reluctance and after more than 
three years of study and discussion. 


“IT think it is inescapable that if an 
industry is so important to the general 
welfare of the public that a test of eco- 
nomic force cannot be tolerated, then 
some substitute for that use of economic 
strength must be adopted. 


“Government seizure is not a means 
of settling labor disputes. It is only 
a means of keeping the public utility 
operating until the parties themselves 
work out a settlement. If government 
does exert pressure, can anyone be sure 
it is based on a full consideration of all 
facts and argument or on expediency? 


“The only substitute yet devised which 
can take the place of the strike or of 
government seizure is arbitration where 
both sides are given full opportunity to 
present all the evidence and argument 
they wish before an impartial tribunal 
and where the result is final and binding 
on both sides. Thus administrative 
process would be substituted for the law 
of force and essential public service would 
be maintained. 


Unions and Emergency Boards 


“It was hoped that the setting up of 
the emergency board procedure in the 
railway labor act would eliminate strikes 
in the industry. It is true that that 
procedure was not final and binding 
adjudication but it was thought at the 
time of the preparation of that act that 
no one on either side would reject the 
recommendations of a board appointed 
by the President of the United States. 
While the right to reject such recom- 
mendations was retained in the law, it 
was certainly not contemplated that 
either side would use that right unless 
there was such great unfairness, such 
grave injustice, and such demonstrable 
inequity that the acceptance of such con- 
ditions was almost beyond the limits of 
human endurance. But it has not worked 
out that way. For the last 15 years 
the recommendations of emergency 
boards have been rejected by the labor 
organizations representing the operating 
employes almost as a matter of course. 

“One of the most unjust provisions in 
laws dealing with railroad labor is that 
under the railroad unemployment insur- 
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ance act wherein employes on strike are 
entitled to collect unemployment insur. 
ance. The unemployment insurance fung 
is made up wholly of money contributeg 
by the railroads. Thus the employes are 
enabled to finance a strike against the 
railroads with the railroads’ own money, 

“It is for these reasons that the ~gil. 
roads reluctantly came to the concllv sion 
that the present laws should be ameiideg 
to provide for final and binding ad_udi. 
cation of disputes concerning rates of 
pay, rules or working conditions; ‘that 
strikes and lock-outs in the railroac in. 
dustry should be outlawed and tha: ap 
orderly method of quasi-judicial oro. 
cedure should be written into the levw to 
provide for the settlement of dis) ute 
which are not adjusted either through 
negotiation, mediation or voluntary irbi- 
tration.” 


Strike of Longshoremen 
Settled at All Eastern 


Ports Except Baltimore 


Settlement of the longshorenien’s 
strike at North Atlantic ports was 
reported February 20 at all involved 
ports except Baltimore, Md. There 
was no sign of a back-to-work move- 
ment immediately, however. 


Joseph F. Finnegan, director of the 
Federal Mediation and Conciliation Serv- 
ice, who worked out a “memorandum” 
for a master contract between shipping 
associations and the International Long. 
shoremen’s Association, said the detail 
had been accepted by all I.L.A. local 
except the Baltimore group. A _ joint 
meeting at Baltimore between manage- 
ment and the I.L.A. got under way late 
February 20, Mr. Finnegan said. 

The longshoremen, who went on strike 
at every Atlantic port from Portland, 
Me., to Hampton Roads, Va., on Febru- 
ary 12, remained away from the pier 
pending settlement of the Baltimore 
situation. 

Mr. Finnegan said the details of the 
master contract and local details dif- 
fering in each port had been accepted 
in all harbor cities except Baltimore. 
There, he said, the master plan’s provi- 
sions as well as local details were still 
unsettled. 


Freight Embargo Continued 


Rail freight was embargoed at all af- 
fected ports when the strike—which be 
gan last fall but was interrupted for # 
days by a Taft-Hartley injunction ob- 
tained by the government—resumed Feb- 
ruary 12 (T.W. Feb. 16, p. 28). Some 
trucking companies also embargoed ship- 
ments destined for North Atlantic por 
cities. None of the embargoes was lifted 
by February 20. 

When the Baltimore situation was set 
tled, Mr. Finnegan said, the I.L.A. might 
not order its men back to work unl 
the proposed contract agreement wa 
approved in a referendum by all ILA 
locals on strike. There was a possibility, 
however, he added, that pier work woul 
resume in other port cities if the Ballti- 
more negotiations were prolonged. 

“Whether or not they'll stay out & 
problematical,” he declared. 

Mr. Finnegan said the memorandum 0 
agreement for a general contract a 
cepted by the other I.L.A. locals focused 
on four points: Wages, pensions, w 
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penefits and the “scope of the union’s 
work.” No specific details were announced 
officially. 

The Commission received a number of 
not ces Of embargoes placed by motor 
car)iers against traffic from or to piers 
alo: z the Atlantic coast as a result of 
the «trike of longshoremen. 

Te number of the embargo, the 

carrier placing it, and the traffic 
od, were shown by the Commission 
abstract of the notices as follows: 
elerated Transport-Pony Express, 
{fagerstown, Md., piers at New York 
ew Jersey points, Philadelphia, Pa., 
altimore, Md. 
ea lina Motor Express Lines, Inc., 
. napolis, Ind., No. M-8, pick-up at 
n Virginia. 
inental Transportation Lines, Inc., 
*s Rocks, Pa., New York Harbor, 
j aore, Camden, N.J., Philadelphia. 
is embargo No. 72. 
ral Expressways, Inc., Illinois, 
il Expressways, Inc. (an Iowa 
ation) and Seaboard General Ex- 
ss ‘ays, Inc., No. GE3 export 
through Atlantic ports, Balti- 
Md., and ports north thereof to 
.icluding Boston, Mass. 
reat Southern Trucking Co., Jack- 
ie, Fla., traffic destined to ports be- 
New York and Norfolk, Va., for 
r, including ports of New York, 
elphia, Baltimore, Norfolk, and any 
mediate points (except not at Rich- 
|, Va.) 
!me’s Express, Inc., Pittsburgh, Pa., 

No. 2, freight consigned to or from steam- 
ship piers or wharves at New York, Jer- 
sey City, Hoboken, Weehawken, Bayonne, 
and Port Newark, N.J., not applying to 
traffic intended for immediate and direct 
use, in connection with military or de- 
fense operations of the United States or 
the United Nations. 

McFaddin Express, Inc., Stamford, 
Conn., freight consigned to piers or docks 
on the Atlantic coast for export. 

McLean Trucking Co., Winston-Salem, 
N.C., traffic requiring delivery or pick-up 
at piers located in Connecticut, Delaware, 
Maine, Maryland, Massachusetts, New 
Hampshire, New Jersey, New York, Penn- 
sylvania, Rhode Island and Virginia. 

Motor Cargo, Inc., Akron, O. All export 
shipments moving to piers located on the 
Atlantic coast. 

St. Johnsbury Trucking Co., St. Johns- 
bury, Vt., No. 4. all freight originating at 
or destined to piers located on the At- 
lantic coast. 

Service, Inc., (by McLean Trucking 
Co., Winston-Salem, N.C.), No. 8, traffic 
requiring delivery or pick-up at piers 
located in Connecticut, Delaware, Maine, 
Massachusetts, Maryland, New Hamp- 
shire, New Jersey, New York, Pennsyl- 
vania, Rhode Island and Virginia. 

Smith’s Transfer Corporation, Staun- 
ton, Va. (unnumbered) traffic requiring 
delivery or pick-up at steamship piers. 

Transamerican Freight Lines, Inc., 
Detroit, Mich., all export freight destined 
to piers on the eastern seaboard. 


Tax Relief for Tankers 


The Office of Defense Mobilization has 
announced approval of accelerated tax 
amortization for two projects involving 
construction of ocean-going oil tankers. 

It gave Esso Shipping Co., New York, 
permission for a fast write-off of 40 per 


cent of the estimated $67,500.00 cost of 
its project. Sun; Oil Co., Marcus Hook, 
Pa., was given similar authority for 60 
per cent of a project estimated to cost 
$45 million. 


The agency did not indicate how many 
vessels were involved or their specific 
types. 


Jersey Central Furloughs 
800 Employes as Result of 


Pier and Tugboat Strikes 


The Jersey Central Lines had laid 
off 800 employes because of the pier 
and tugboat strikes in New York, E. 
T. Moore, president of the railroad, 
announced. He said that return of 
the employes to work “will depend 
upon the general traffic situation 
which, in turn, is affected to a con- 
siderable degree by the harbor 
strikes.” 


Mr. Moore said the volume of traffic 
had “been on the downgrade” since the 
year-end holidays and the impact of 
the strikes had considerably worsened 
the situation. 

The announcement said the Jersey 
Central laid off 300 workers at the be- 
ginning of the two strikes. Another 
group of 500 was furloughed in the week 
of February 18, Mr. Moore said. The 


N.D.T.A. Group Honors Lasher 


More than 300 members and guests attended a 
recent meeting of the New England Chapter of 


the National Defense Transportation Association, 


in the Sheraton Plaza hotel, Boston, at which 
Major General E. C. R. Lasher was the speaker 
and guest of honor. In the photograph, left to 
right, are: George C. Shea, outgoing chapter 
president; General Lasher; Frederick Doran, 


newly elected chapter president; and Ernest Hen- 


derson, president of the Greater Boston Chamber 


of Commerce and of the Sheraton Corporation 


of America. 
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latter group was made up largely of main- 
tenance workers, he said. 

About 370 track and building repair 
forces over the entire railroad were laid 
off, he said, with the remainder of the 
500 made up of car repair shop employes, 
mostly at Elizabethport, N.J. 


New Detention Charge Rule 
Leads Warehouse Group to 


Adopt Truck Traffic Rules 


The North Atlantic chapter of the 
National Association of Refrigerated 
Warehouses announced on February 
14 a set of seven rules, effective as of 
that date, which it said were de- 
signed to “eliminate the: causes of 
undue delay” and to enable its mem- 
ber warehouses to “operate equi- 
tably” under the motor. vehicle 
detention charge rule which the 
Middle Atlantic Conference pub- 
lished recently, with January 28 as 
the effective date. 


The revised uniform detention-of-vehi- 
cles rule was identified as Rule 47 of 
exceptions tariffs 10 and 15 and was 
published in supplement 10 to tariff 
MF-I.C.C. No. A-800 and supplement 39 
to MF-I.C.C. No. A-725, Middle Atlantic 
Conference agent (T.W., Jan. 19, p. 13). 

The notice issued by the North Atlan- 
tic Chapter of the N.A.R.W. bore the 
name of Al Oakley, Jr., of Hudson Re- 
frigerating Co., Jersey City, chapter 
chairman. It also bore a notation, over 
the name of Gil Augenblick, of Hudson 
Refrigerating Co., chairman of the Port 
of New York Warehousemen’s Associa- 
tion, that the rules set forth in the 
notice had been unanimously adopted 
by the Port of New York Cold Storage 
Warehousemen’s Association at a regu- 
lar meeting held in New York City on 
February 13. The text of the notice 
follows: 

“To eliminate the causes of undue de- 
lay and in order to enable its member 
warehouses to operate equitably under the 
recent Rule 47, published in Middle At- 
lantic Conference tariff supplement No. 
10 to MF-I.C.C. No. A-800, the following 
rules for truck traffic to and from their 
warehouse, are recommended for im- 
mediate adoption and effect: 

“1. Carrier must notify the warehouse 
of time of arrival and receive clearance 
time for loading or unloading at the 
warehouse. 

“2. Only one truck of a carrier shall 
arrive within a four hour period unless 
special arrangements are made. 

“3. If free time is to be interpreted to 
include the lunch hour, no truck shall 
arrive unless a four hour uninterrupted 
period within normal warehouse hours 
can be used. Otherwise arrangements for 
payment of overtime must be made. 

“4, The responsibility for loading 
and/or unloading from and/or to’ the 
tailgate rests with the carrier, and there 
shall be no penalty unless negligence 
can be proven on the part of the ware- 
house in performing its functions. 

“5. All components of a lot of mer- 
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chandise must be delivered from a truck 
together. 


“6. Perishables received by refrigerated 
trucks must be checked for truck and 
product temperatures for acceptability, 
and time must be provided for this serv- 


ice, not included in free time. Likewise 
waiting time for inspections by Army 
Veterinarian Officers, U.S.D.A. Inspec- 
tors, BAI and similar inspection agen- 
cies, must not be included in free time. 

“7. Trucks arriving to pick up outgoing 
merchandise must be clean and down 
to acceptable temperatures before load- 
ing and all time consumed in attaining 
these conditions must be excluded from 
free time.” 


Tuggle Answers Questions About Transport 
Efficiency, Consolidations, Work of I.C.C. 


Commissioner Also Discusses Private Carriage, Handling of General 


Rate-Increase Cases, and Preservation of Competition, at Meeting 


Of Raritan Traffic Club. General Lasher Takes Part in Program. 


Do ton-miles produced per employe 
constitute a proper yardstick for de- 
termining a transportation com- 
pany’s efficiency? 

What effect will the “current trend 
toward consolidations” in the motor 
carrier industry have on the indus- 
try’s future? 


What has the Commission done in 
recent years to streamline its pro- 
cedures and expedite its decisions? 


Those were among questions addressed 
to and answered by Commissioner Tug- 
gle, of the I.C.C., in a meeting of the 
Raritan Traffic Club the night of Feb- 
ruary 12. 

The meeting, designated as “Household 
Goods Movers’ Night,” was held in the 
main ballroom of the Roger Smith hotel 
in New Brunswick, N.J. 


Other Speakers 


Participating prominently in the ques- 
tion-and-answer program, in addition to 
Commissioner Tuggle, were Major Gen- 
eral E. C. R. Lasher, executive director 
of the Military Traffic Management 
Agency, Washington, D.C., who an- 
swered several questions addressed to 
him; Louis Holloway, traffic manager 
of the Ford Motor Co. plant at Mahwah, 
N.J., and Paul Sullivan, of the law firm 
of Eisen & Knudson. 

The “panel discussion” followed a 
short business meeting conducted by 
Ralph M. Keck, president of the club 
and traffic supervisor of Socony Paint 
Products Co., Metuchen, N.J. 

Nicholas S. Pancza, of Community- 
Johnson Corp., Palisades Park, NWJ., 
chairman of the club’s household goods 
movers’ committee, introduced Jack 
Jolley, traffic manager of the Chicopee 
Manufacturing Co., New Brunswick, who 
served as moderator during the discus- 
sion and introduced Commissioner Tug- 
gle, General Lasher and Messrs. Hollo- 
way and Sullivan. Mr. Jolley indicated 
that under the procedure suggested in 
the course of discussion among the club 
officers and guests at the dinner, General 
Lasher would ask the first question, 
addressed to Commissioner Tuggle: 

“Are ton-miles produced per employe 
a good yardstick to determine the ef- 
ficency of a transportation company?” 


Commissioner Tuggle, after describing 
“efficiency” as “a relative term,” said 


that some producers had greater oppor- 
tunity to achieve a lower input of labor, 
etc., per unit of product than others; 
that size might be a factor, “because 
it frequently gives greater opportunity 
to use labor-saving devices,” and that in 
transportation the nature of the com- 
modity moved might be of paramount 
importance, 


“For example,” he continued, “a rail- 
road which carries mainly coal in heavy 
tonnage trains can be expected to be 
more efficient in the first sense than a 
railroad which carries mainly general 
merchandise traffic. 


“Let me give an illustration. Perhaps 
the most inclusive measure of railroad 
performance is gross ton-miles per train- 
hour. In 1955 that figure for the Nor- 
folk & Western was 87,000 tons plus, 
while in the same year on the Florida 
East Coast it was only 45,000 tons plus. 
It is obvious that the Florida East Coast 
lacks the opportunity which the Norfolk 
& Western has for heavy tonnage. On 
the other hand, the East Coast may be 
as ‘efficient’ as the Norfolk & Western 
in its use of labor, etc., considering its 
opportunities. Efficiency of manage- 
ment may be just as great though the 
output per unit of labor is much less. 


Validity of Comparisons 


“This illustration brings out the im- 
portance of making certain that com- 
parisons of efficiency, to have any vali- 
dity, must involve like conditions, or 
proper allowances must be made for 
such difference. Cost may vary as cir- 
cumstances vary—and _ circumstances 
vary all the time... 


“Time is not always important, as 
evidenced by the four miles per hour 
averaged by pipelines, but usually it is 
a primary consideration and cannot be 
overlooked in comparing the efficiency 
of different transportation agencies. The 
use of any one factor, such as labor, as 
a basis for evaluating the efficiency of 
a carrier involves difficulties. In dealing 
with averages it must be remembered 
that they are true only of large masses 
of figures, and that they do not hold 
good in individual cases unless purely by 
accident. A high output may be due to 
the installation of costly labor-saving 
plant facilities, or, to use pipelines as an 
example again, an operation may in- 
volve relatively small use of labor .. . 


“T have mentioned the differences in 
service and in traffic carried, but there 
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may be differences in lengths of hay) 
that affect comparison of ton-miles per 
employe. As I understand it, termina] 
operations do not get into ton-miles, 
but they can be relatively more impor. 
tant when hauls are short than whep 
they are long. 


Allowance for Variables 


“If all relevant factors such as ‘ind 
and volume of traffic, service, h*uls, 
terrain, etc., are approximately com)ar- 
able, ton-miles per employe woulc be 
some indication of the relative efficiency 
of different transportation agencies, 
However,...it is... difficult to es‘ab.- 
lish reasonable comparability of condi- 
tions or to allow for the vari: bles 
in conditions, especially when different 
modes of transportation are involved .,, 

“ . . To mention just one specific 
consideration that might be noted, the 
number of motor carrier employe: on 
carriers’ books are not the total nuiaber 
used in producing the reported ton-nuiles, 
as many drivers and helpers are used 
under various types of leasing arrange- 
ments. Some are shown as emp oyes 
and others are not.” 

Mr. Holloway solicited answers to ihree 
related questions, the first of which was, 
“What is the duty of those presently 
franchised carriers to provide rapid, reg- 
ular, frequent, safe, economical passenger 
transportation to and from every town 
within 50 miles of New York City?” The 
other questions were what the position 
of the regulatory bodies should be as 
to enforcement of “those duties,” in the 
light of “continued pleas” by the car- 
riers that they were losing money on the 
basis of present service, and whether 
subsidy to such carriers should be con- 
sidered. 

Interpretation of ‘Reasonably’ 

Commissioner Tuggle said that cer- 
tificated carriers owed a duty to pro- 
vide “reasonably adequate service” at all 
points authorized to them, but that 
“reasonably” was the key word and that 
“in determining whether service is rea- 
sonably adequate many things must be 
considered, including problems from the 
carrier’s viewpoint, such as its financial 
situation and the revenue prospects of 
the service to be rendered.” 

There was “much merit,” he said, in 
some of the proposals to place commuter 
transportation under the regulation of 
some local transportation authority. 

“A local authority,” he added, “would 
be physically and mentally closer to the 
actually working problems and probably 
could more expeditiously handle many 
regulatory matters than could the I.CC. 
Too, it would slow down the trend to- 
ward increased power in the federal gov- 
ernment, and as states-righter myself, 
I am inclined to think that the slow- 
down would be desirable . 

= . I cannot help but ‘believe that 
in the final analysis the refusal to permit 
curtailment or change in unprofitable 
service is, in the long run, more of 3 
burden on the using public than on th? 
carrier. A service which does not pay its 
own way clearly must be subsidized one 
way or another, if it is to continue. 
Mainly other traffic now provides this 
subsidy. Where possible, transportation 
in our economy should seek its own na- 
tural level. In that way, inefficient sys- 
tems will go and the efficient will remain 
and grow stronger .. .” 


‘Trend’ Toward Consolidations 


Mr. Sullivan asked Mr. Tuggle what 
effect he believed “the current trend i 





S> & WC 


Hoadns wo 


— om ey 


a> 


ll 


pp 8 @w}wet foe 


Wort February 23, 1957 37 
" the trucking industry toward consolida- said nothing could be further from the 
ou tions, mergers, acquisitions, etc., by the truth than that the Commission was | TRANSPORTATION WEEK 
minal large motor carrier systems” would have stifling or even discouraging competi- 
miles on the future of the motor carrier in- tion. 
mpar dustry. “In regard to carrier unifications,” : 5: ; 
por- narily the economies of any particular 
situation govern this matter fairly well, 


but growing complexities certain to de- 
velop in our commerce there may come 


when 


The implication is present in a good 
many public statements,” said Commis- 
sioner Tuggle, in his answer, “that the 
Commission has recently been pursuing 


he added, “it should be remembered that 
they practically all involve the take-in 
of a connecting carrier, not a competing 
carrier. And it frequently happens that 












































; }ing—f some sort of an unwholesome policy of the unification of connecting carriers a time when absolute maximum efficiency 
h:-uls encouraging consolidations by large car- tends to increase rather than decrease iS necessary; when unloaded mileage 
mar riers With a resulting degree of monopoly, competition.” must be reduced to its minimum. 
lc bem an ee, ein gre pn stn ne Private Transport and Public Interest Question as to Necessity 
- rs all a He ‘Nothing por a fur- Commissioner Tuggle was asked by oo RS ES See a 
asia pening egy i pay Mr. Holloway to comment on the ques- private carriage 1s not ‘our way of do- 
snail he so-called present-day trend to- tion: “Is ‘private transportation private 18 things’. It is repulsive to most of 
ric bles larger motor carrier systems does usiness’ or is it vested with a public Our present-day thinking to contemplate 
ferent nean that the motor carrier industry interest because even a private carrier additional federal regulation... The 
- st becoming a ‘big business’ industry, must use public roads?” question, though, is whether it is coming 
a J fi ‘aratively speaking. On the contrary, Mr. Tuggle said that efficient use of in the future as a matter of sheer neces- 
d, the still an industry of small truckers. the highways was essential if truck _ sity. 
es OD 1e about 18,000 motor carriers op- 
wiaber a' ng under certificates or permits is- 
-rriiles by the Commission, only 3,079 are 
> used I carriers with revenues over $2 
range- ii on. The remaining 14,589 are Class 
'p Loyes id III carriers with revenues under 
)00. In 1953 class I carriers averaged 
> ihree mployes. 
h was. . the 12-month period ending Octo- 
psently 1, 1955, the Commission disposed of 
d, reg- motor carrier finance proceedings, 
senger ting 201 in whole or in part and 
> town ving 54. In the next 12-month period 
” ‘The ied October, 1956, 321 cases were dis- 
osition ed of, with 271 granted in whole or 
be as rt, and 50 denied. 
in the “The 271 applications involved 211 ac- 
e car- ng carriers which may be hastily 
on the grouped according to their annual oper- 
thether ating revenues as follows: 49 below $200,- 
e con- 000; 96 over $200,000 but less than $2.5 


million; 51 between $2.5 million and $10 
> million, and 13 over $10 million. There 





was also one acquisition by a railroad 
ub cer and a motor carrier holding company. 
o ea It is apparent from these figures that a 
‘ "thet majority of the applications recently 
1d that approved involve acquisitions by carriers 
is on in the middle-sized class or under. In 
eae fact, 145 of the total of 211 were in or 
om the agra pm — Pe Only 13 were Speakers and club officers at the Raritan Traffic Club meeting, in New Brunswick, N.J., on 
nancial a he CWO DGnEs: Groupengs. ‘Household Goods Movers’ Night. Standing (left to right): Lieutenant Colonel Gordon Tyrell, of 


Few ‘Giants’ Involved 


“No figures such as these are available 
for other years, but I would estimate 


the New Jersey Military District; Owen P. McKeever, of the Delaware, Lackawanna & Western 
Railroad; Louis Holloway, of Ford Motor Co., and Major General E. C. R. Lasher, executive director 


said, in of the Military Traffic Management Agency. Seated (left to right): Paul F. Sullivan, of the law firm 


nmuter that of the approximately 4,800 unifica- of Eisen & Knudson; Charles W. Vosskueler, of Permacel Tape Corp.; Nicholas S. Pancza, of Com- 
tion of tions approved since enactment of the munity-Johnson Corp.; Ralph M. Keck, of Socony Paint Products Corp.; Commissioner Kenneth 
rity. — motor carrier act in 1935, less than 5 per Tuggle, of 1.C.C., and Jock Jolley, of Chicopee Manufacturing Co. 
“would § cent have involved what might be called 
to the ® ‘giants of industry.’ transportation was to carry properly its “Our highways ... good as they are 
— “The trend, then, is somewhat mis- due share of the nation’s over-all trans- . . . lag behind our present needs, and 
> LOL understood, it seems to me... . So far portation burden. cane vo they are apt to continue to lag. 
at I have not found anything unhealthy or Adequate highways for our nation’s Let’s visualize the problem of the fu- 
nal GaP unnatural about past decisions of the Commerce and for the national defense, ture. If we are crowded today, if traffic 
peed Commission, and f I . he continued, “is a continuous problem. in many areas already moves at a snail’s 
myself , so far as I can ascer ; 

ciel. tain things are still in proper balance. Im the U.S. today there are probably pace for certain hours every day, what 
wis To state the proposition affirmatively, ™0re than 60 million registered motor will it be like five or 25 years from now? 

that most of the present-day growth is bene- vehicles. By 1990 this figure will likely “More than a million human beings 
” ficial and may be f be doubled. have died in motor vehicle accidents in 
) permit : Fe ES ee ey  aae tes 60: mall tor vehicl the United Stat Thirty-three mil 
dive « young, aggressive and dynamic industry.” e 60 million motor vehicles... the Unite ates... . Thirty-three mil- 
in 2 Ge about 10 million are trucks. Of these, lion people have been injured in traffic 
re _™ ne Lasher then put to Mr. Tuggle oughly 87 per cent may be classified as accidents since 1900—26 times the num- 
on , ‘ € question whether “the tendency private carriers and about 13 per cent as ber of men wounded in all our wars. 
hen: oe consolidation of truck lines into  fo;-hire vehicles. Of course, a significant “So the blunt answer to the question 
ae a ogo and larger systems” was a healthy pymber of our for-hire carriers are ex- with which we started is yes. Obviously 
tes the i can geen would eventually tend ¢mpt from the certificate or permit re- and inescapably any use of our public 

tation ime competition. quirements of the interstate commerce highways is very much affected by the 
or * d Mr. Tuggle said that in his view there act, so that an even less than 13 per public interest . . . Safety and police 
wn = was very little danger any lack of cent of our nation’s trucks are today regulations are already imposed without 
aed » 4 healthy competition in the property subject to federal control as to operating serious challenge as to jurisdiction.” 
ai carrying field; that the situation as to rights. The last question addressed to Com- 

passenger carriage was somewhat differ- “The point then is that the vast ma- missioner Tuggle was: 

ns ent, but that even there no generally jority of the vehicles on our highways “What has the Commission done in 
le what unhealthy condition was apparent, “ex- today are subject to no governmental recent years, both in application and 


trend in cept possibly in a very few areas.” He controls as to their efficient use. Ordi- rate cases, to streamline its procedures 
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so that the Commission’s decisions may 
be expedited?” 


Rate-Increase Procedure 


Mr. Tuggle said most traffic people 
were acquainted with the special rules 
of procedure the Commission had 
adopted in general increase rates cases. 
In Ex Parte 196, he said the time “lag” 
was two months and four days between 
the filing of the original petition on 
December 27, 1955, and the Commission’s 
determination of the issues On March 
2, 1956. 

“Substantially the same procedure,” he 
said, “is being followed in Ex Parte 206 
now pending, but in this latter proceed- 
ing it is interesting that a petition for 
emergency increases was filed on No- 
vember 6, 1956, and disposed of by a re- 
port and order on December 17 with 
a ‘lag’ of one month and 11 days... 

“ . . It will suffice to note that the 
issues in Ex Parte 196 and the request 
for emergency increases in Ex Parte 
206 were determined with less time lag 
than occurred from the filing of the 
petition to the date of the initial hearing 
in certain prior general increase 
cases... 


‘Criticism ... Well Balanced’ 


“Perhaps we have now reached a happy 
medium, since the criticism leveled at the 
Commission seems to be pretty well bal- 
anced as between the carriers who insist 
that there still is too much delay, and 
shipping interests who argue with equal 
vigor that we acted too hastily. 

“ |. . The Commission is convinced 
that under this special procedure the 
rights of the parties are in no way 
abridged, but that it redounds to the 
advantage of all parties and is in the 
public interest. 


“This special procedure which provides 
for the initial submission of evidence 
in writing, in lieu of oral hearing, is not 
limited to general increase rate cases. 
Actually, it is used in many cases both 
large and small. Our modified proce- 
dure cases are handled in substantially 
the same manner. In this connection, 
for the year ended July 31, 1956, about 56 
per cent of all formal complaints were 
modified procedure cases. The same 
special procedure was followed in 91 per 
cent of the motor carrier suspension 
proceedings and 33 per cent of the sus- 
pension proceedings in other than motor 
carrier cases. 


“I would like to mention several other 
important practices were recently insti- 
tuted to reduce the total time required 
for processing applications to final de- 
cisions. One of the most important of 
these has to do with the form of final 
report now in use. Contrary to the 
past it does not restate all the facts. 
Instead it adopts, where possible, the 
statement of facts set forth in the 
recommended report, and became the 
Division or Commission discussion prin- 
cipally at the issues raised in the ex- 
ceptions and other pleadings presented 
at that stage. This means that there is 
no wasted restatement of the facts but 
instead a more adequate response is 
given to the contentions raised in the 
exceptions. This practice has enabled 
the Commission to become virtually cur- 
rent, except for a minimum working 
margin, on motor carrier application 
cases. The practice is relatively new 


but is working well and meets all due 
process requirements. It is also being 
well received, I think, by the Commis- 
sion’s bar and the transportation industry 
generally. 


New Practice in Finance Cases 


“Another relatively new practice which 
has speeded up our work, is the matter 
of issuing recommended reports, instead 
of proposed reports, in finance cases. 
The old method of issuing only proposed 
reports in finance cases meant that prac- 
tically every finance case had to move 
to a formal decision by Division 4 re- 
gardless of whether exceptions were filed. 
As you know, recommended reports be- 
come effective by operation of law if no 
exceptions are filed and today about 50 
per cent of our no-hearing finance cases 
are disposed of in this way, and a num- 
ber of heard cases as well. In fact, the 
over-all handling of finance cases has 
been materially expedited by this change 
in procedural practice. I frankly can- 
not understand why the change was not 
effected earlier. 

“Another new practice, and one which 
has not been extensively tested as yet, 
is the new ‘publishing procedure’ where- 
by hearing dates are set promptly after 
an application is received and the date 
of the hearing is published in the Fed- 
eral Register at the same time or rather 
‘along with’ the publication of the ap- 
plication itself. Under the old procedure 
the application was first published in the 
Register and then there was a waiting 
period—a period designed to draw re- 
actions from the public. Some time later, 
often a month or so after the date of 
publication, the hearing date and place 
were set by a notice to the parties. The 
hearing itself would, of course, be even 
additional weeks away so as to allow 
ample notice. This new practice of pub- 
lishing hearing date along with the in- 
itial publication of the application is 
certain to improve our case-time-lag 
picture. 


Rules as to Intervention 


“Another procedural innovation worthy 
of note, though it doesn’t directly ex- 
pedite our cases, is the new rule re- 
quiring that any person who desires to 
intervene at the hearing must so notify 
us and the applicant 10 days prior to 
the hearing date. This proposal is in 
line with accepted court practices and is 
certain, I think, to enhance the dignity 
and fairness of our hearings. It may 
even serve to expedite the ultimate de- 
cision by discouraging or precluding late 
challenges of new proposals.” 

Among other matters that had ex- 
pedited the Commission’s work, Commis- 
sioner Tuggle said, were these: 


Reduction of the petition period, in the 
case of denials, from 60 to 30 days, mak- 
ing the petition period 30 days for all 
formal proceedings; increased use of 
modified procedure, particularly in the 
handling of rate proceedings; hiring of 
additional examiner, and tightening of 
the rule against amendment of applica- 
tions at and after hearing. 


‘Central States Inventory’ 


Mr. Tuggle said that the Commission 
recently had established a “central status 
inventory” of proceedings cases and that 
arrangements had been made to keep the 
system current. 


“As a result of this inventory,” he 
added, “the Commission will have in the 
very near future a central listing of all 
pending cases and the current status of 
each which will show, among other 
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things, date filed with the Commission, 
the processing stage, where the case is, 
and just how long it has been there. 

“With this information we shall shortly 
be able to identify the precise point in 
our procedure at which unnecessary lags 
are occurring, within or outside of the 
Commission, and determine exactly what 
action may be necessary to correct any 
deficiencies.” 

General Lasher, in the course of the 
discussion, made the comment as to s¢c- 
tion 22 of the interstate commerce act 
that “there is no relationship between 
the goods carried for the government 
and those carried in private carriage.” 


“But,” he added, “the goods hauled by 
and for the government are vested with 
a public interest. Period.” 


Operations and organization plans of 
the Military Traffic Management Agen- 
cy were described briefly by -General 
Lasher. 

Asked by Mr. Jolley whether or not 
there would be any size shipment which 
would require special routing by the 
central office of the M.T.M.A. in Wash- 
ington, General Lasher said that rout- 
ings would be made on a local base or by 
the regional offices of the M.T.M.A. and 
that only such items as bulk fuels which 
were procured by the Navy for all serv- 
ices, in Washington, were being routed 
by the headquarters office in Washington. 


Talk on Canadian Rail Rates 
Heard by St. Louis Groups 


One of the most important changes 
now taking place in the principles of 
freight rate making in Canada, in 
keeping with the changing transporta- 
tion economic conditions of the country, 
was that of equalization, said Charles L. 
McCoy, of Montreal, Quebec, assistant 
general freight traffic manager of the 
Canadian National Railways, in a speech 
in St. Louis, Mo., February 15. 


Mr. McCoy spoke at a joint meeting 
of the two St. Louis chapters of the 
Delta Nu Alpha Transportation Fra- 
ternity and the St. Louis chapter of 
the Association of Interstate Commerce 
Commission Practitioners, in the Mis- 
souri Athletic Club. 


Among major changes in the pattern 
of freight rate making, Mr. McCoy said, 
were: The establishment of agreed 
charges: the “bridge” subsidy in con- 
junction with equalization, to provide 
for lower rates in a territory of light 
traffic in Ontario; the transcontinental 
one-and-one-third rule, holding rates for 
intermediate territory to a maximum of 
one and one-third times the competitive 
transcontinental rate to the Pacific 
Coast; the principle of subsidy to com- 
pensate for reductions in rates to Can- 
ada’s maritime provinces, and the pro- 
vision of special freight rates for the 
new province of Newfoundland. 


In discussing equalization of freight 
rates, Mr McCoy said that demands for 
equalization had been made for many 
years, “particularly by western Canadian 
interests, who claimed the west was pay- 
ing a larger share of the transportation 
burden than it rightly should.” He 
explained that competitive conditions in 
eastern Canada compelled the railways 
to hold their rates in certain instances 
on a lower level there than in the West. 


However, he said, under the new na- 
tional freight rates policy of equalization 
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ve ac nregulated transport in Canada, ac- . - hs . - 
tween = ae Mr. McCoy. Under a con- Non-Profit Shipping Associations Hold 
ament tra ' arrangement, he said, the carrier 
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led by shi er for the carriage of all or a cer- First Annual Meeting in Washington, D.C. 
l with tail designated percentage of the 
shi) pers’ traffic at specifically named Commissioner Walrath, of I.C.C., Discusses His Agency’s Recent 
ns of rat: ) and conditions of carriage. . : 
Agen “rhe ogrend charge is aenenaliy made Proposal for Amendment of Law to Make Exemption From Regulation 
incing on the carrier and shipper par- : P ae 
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r not date of the agreement,” Mr. McCoy said. 
whic # “After that, however, it may continue in The National Conference of Non- annual report (T.W., Feb. 2, pp. 21 and 
y the “fc ' indefinitely, subject to the right > oft Shipping Associations, Inc. at 24)- 
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ae bs It cin be appreciated that there is a February 14 at the Mayflower hotel covered the work during the past year, 
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stances Will be concluded with discussions Of Members and guests of the National Conference of Non-Profit Shipping Associations met for a 
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ow na On March 14 there will be discussions 14. Commissioner Walrath, of the 1I.C.C. (left), is shown chatting with Representative James C. 
‘ization of the handling of potatoes. The Davis, of Georgia (center), and Caughey B. Culpepper, of Atlanta, Ga., president of the conference. 
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Flannery, of the St. Louis Shippers As- 
sociation, of St. Louis, Mo.; Barney Melt- 
zer, of the Dal-Worth Shippers Associa- 
tion, Inc., of Dallas, Tex.; C. A. Mitchell, 
of the Memphis Freight Bureau, of 
Memphis, Tenn.; and W. J. Wallace, of 
the Houston Merchants Shippers Associa- 
tion, of Houston, Tex. 


Guests Introduced 


Among the guests introduced by Presi- 
dent Culpepper at the dinner meeting 
were Commissioners Freas, Murphy, and 
Walrath; Representative James C. Davis, 
of Georgia; former Commissioner James 
K. Knudson, of Washington, D.C.; W. 
Mason King, of Washington, vice-presi- 
dent—traffic of the Southern Railway 
System; C. A. Fritzson, of Philadelphia, 
Pa., manager of L.C.L. sales of the Penn- 
sylvania Railroad; Leonard Mongeon, of 
New York, N.Y., manager of the Traffic 
Group of the National Retail Dry Goods 
Association, and others. 

Mr. Mongeon briefly addressed the 
group after dinner, outlining objectives 
of the conference and expressing the 
members’ concern and interest in the 
Commission’s recommendations and the 
legislation proposed. 

Conference members expressed their 
interest mainly in the I.C.C. recom- 
mendation for amendment of section 402 
(c) of the interstate commerce act, the 
section now providing exemption from 
regulation as freight forwarders for, 
among others, groups and associations of 
shippers engaged in consolidating or 
distributing freight for themselves or for 
other members on a non-profit basis 
for the purpose of obtaining the benefits 
of carload, truckload, or other volume 
rates. 

The Commission, in its recommenda- 
tion No. 17, proposed that section 402(c) 
be amended to make the exemption of 
shippers’ associations and shippers agents 
applicable only where the operation was 
that of a bona fide association or agent 
as defined in that section. 


Walrath’s Remarks 


Commissioner Walrath discussed the 
provisions suggested by the Commission 
in what he described as its effort to 
distinguish between bona fide exempt 
operations, on the one hand, and, on 
the other, a growing problem of for- 
warding operations claimed to be exempt, 
but which, because of their magnitude, 
motives, or practices, appeared to the 
Commission to have gone beyond the 
congressional intent of exemption. 


In discussing factors to be considered 
by the Commission as outlined in the 
new portion of the submitted legislative 
proposal, the commissioner said it was 
his opinion that no one of the factors 
should be read by itself or out of con- 
text, and that if adopted by Congress 
these factors, together with any other 
material facts developed would be con- 
sidered by the I.C.C. in determining 
whether an operation was bona fide or 
whether, on the other hand, it con- 
stituted an unauthorized entry into the 
freight forwarder field, without com- 
pliance with the statutes regulating such 
actions. 

Mr. Walrath took up the subject of 
modification of section 402(c) after re- 
viewing some highlights of transporta- 
tion history of the last 150 years. He 
showed a similarity of problems that 


arose as each mode of surface transpor- 
tation became an essential part of the 
national system. In that connection, he 
reported that the first freight forwarder 
began operation in 1839, a century before 
the forwarders came under regulation. 


Forwarder Certification 


He said that the I.C.C.’s recommenda- 
tion No. 17 to amend section 402(c) of 
the act had been introduced in Congress 
as H. Res. 4392, and that recommenda- 
tion No. 19 was now embodied in H. 
Res. 4391. The last named recommenda- 
tion sought amendment of section 410 
and related parts of the act and would 
require certification of public conven- 
ience and necessity as a prerequisite to 
engaging in service as a regulated freight 
forwarder. 

The existing law itself contained the 
definition of common carrier freight for- 
warders in section 402(a) (5), and section 
402(c) stated the present exemption 
which was repeated in the first part of 
the Commission’s draft bill under sub- 
division (c)(1) which exempted bona 
fide shippers’ groups and agents from the 
definition of freight forwarders, the 
commissioner said. 

“The new part which appears as sub- 
division 2 of H.R. 4392 provides the ma- 
chinery for the Commission to use in 
removing the privilege or denying the 
exemption from those who claim to be, 
but are not, bona fide”, he continued. 

“The component parts of this new por- 
tion fall naturally into two categories. 
The first of these contains a general 
statement of policy which, I believe, you 
will find consistent with your views. The 
balance contains a summary of the 
material factors necessary to be con- 
sidered by the Commission in reaching 
a decision in any given case as to who 
should and who should not enjoy the 
exemption. 


No Hard and Fast Rule 


“Obviously, it is impossible with the 
complexities of our economy and our 
transportation system to lay down a 
hard and fast formula of facts and 
figures. Each case must be decided 
upon its own merits; and it is my opinion 
that no one of these material factors 
would ordinarly alone determine whether 
the exemption applied or should be de- 
nied. Nor should these be read in a 
literal sense, but, instead, are to be 
construed within the spirit of the con- 
gressional policy and the national trans- 
portation policy as stated at the begin- 
ning of the act itself. 


“For example, it might very well 
frighten a bona fide shippers’ organiza- 
tion to read the last clause of this part 
of our context. It says ‘and the extent 
such activities are in competition with 
the services of freight forwarders subject 
to this part.’ 


Meaning of ‘Competition’ 


“To my mind the word ‘competition’ 
would mean in any given case com- 
petition in the sense of the examples 
we have discussed. Where the so-called 
shippers’ association is aggressively 
seeking expansion of its operations and 
is in fact offering its services to any and 
all shippers who are willing to sign a 
membership blank and take advantage 
of the cut rates being offered to the 
world at large—this certainly would be 
and example of ‘competition’ which would 
lead us to doubt the bona fide nature 
of the association claiming the exemption. 


“Looking at it from the other point 
of view, the fact that there may be no 
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freight forwarder service operating from 
a given point might well justify broader 
operations of a shippers’ association 
than would ordinarily be countenanced 
as an exempt operation.” 

Commissioner Walrath said that H, 
Res. 4391, if passed, would require new 
freight forwarder operations under recu- 
lation to prove public convenience andg 
necessity. 

“This provision as we see it,” he con- 
tinued, “would be of benefit to all ship- 
pers as a protection against overcrowd- 
ing of the field to the point that neither 
existing freight forwarders nor bona /ide 
shippers’ associations could so reaiiily 
make up carload traffic or truckload 
traffic—if the available traffic was spread 
too thinly among too many. 

“Just as in the case of the railroads 
in the nineteenth century, a liberal 
policy permitting expansion was good up 
to a point, but when the field became 
overcrowded the discriminatory prac- 
tices and the cut-throat competition be- 
gan to destroy both the service being 
rendered and the railroads themselves.” 


Question-and-Answer Period 


Following the commissioner’s speech a 
question-and-answer session took place, 
There were questions as to whom the 
shipping associations were in competi- 
tion with, it having been asserted by one 
member that many groups appeared to 
be in competition with the railroads, 
the forwarders, the motor carriers, and 
the airlines. 

Commissioner Walrath said that the 
way was left open for the filing of any 
complaint regarding the scope of com- 
petition with any freight forwarder. 


‘duman Errors’ Discussed 
By Freight Claim Group 


(Special Correspondence to Traffic World) 


“Why Are Loss and Damage Claims 
on the Increase” was the major subject 
discussed in an area meeting of the 
Freight Claim Committee of the South- 
ern Motor Carriers Rate Conference, at 
the Jung Hotel, New Orleans, La. Feb- 
ruary 12. 43 

A. J. Soldoni, claim agent for Ozone 
Motor Lines, New Orleans, was acting 
chairman. Some of the points made in 
the discussion were that some increase 
in loss and damage claims might be 
contributed to “human errors,” including 
errors by the employes of the shipper, 
carrier and consignee; that it was pos- 
sible that in some instances the shipper, 
in packing certain commodities, omitted 
inner packing or mixed various com- 
modities into one box to conserve outer 
containers; and that occasionally the 
pickup drivers for the carriers failed 
to compare properly the bill of lading 
or shipping order with the freight to be 
received so as to determine that each 
piece in the shipment was properly 
marked and showed the name of the 
shipper and address, and the name and 
address of one consignee. Each ship- 
ment, as it was picked up, should be 
loaded together in the pickup truck 
for easy checking at the terminal, it was 
stated. 


‘Inexperienced Personnel’ Factor 
Inexperienced personnel employed by 
the shipper, carrier and consignee were 
possibly causing an increase in claims, 
it was suggested. 
Reference was made to the report given 
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from bv Herbert Qualls, assistant director of 
oacler the Commission’s Bureau of Motor Car- 
ation B riers, at the recent Midwest Shipper- 
anced  yyotor Carrier Conference meeting. One 
ccyament on that report was that possibly 
tH, M>. Qualls was referring to only a few 
OF motor carriers who were not members 
regu of the National Freight Claim Council 
> end or did not participate in the Freight 
Cl ‘m Committee of Southern Motor 
> n- Ca riers Rate Conference. 
0" = ere Was a general discussion on dam- 
either ag: claims caused by liquids being shipped 
a ‘ide »olyethylene bags, in boxes, and 
paciily 1s involving damage to electric re- 
K]oad rators. Carriers handling those com- 
pread ties were asked to furnish complete 
mation to their claim departments 
roads iat reports might be made to the 
iberal hing and Research Service of the 
od up hern Motor Carriers Rate Confer- 
came 
prac- Interest of Claimant 
- po Valter A. Miles, director of claims of 
= bo the Atlanta-New Orleans Motor Freight 
ae Co.. gave a report on loss and damage 
: clai 1s as seen by the claimant, the claim 
ech a age t, and carrier management. A claim- 
place, ant he said, was not interested in filing 
n the claims but was interested in receiving 
npeti- all uf his merchandise in a satisfactory 
YY one conc ition and was aware that proper 
red to paci.ing and marking was the “best in- 
roads, surance” that the shipper’s merchandise 
Ss, and wou'd arrive at destination in a satis- 
factory condition. Filing of claims cost 
at the some money, he said, adding that “we 
of any belicve a claimant has a right to expect 
com- payment within 30 days, and in no case, 


I, more than 90 days.” 


“The claim agent is the middle man 

and must determine as accurately as 

d possible the cause of the claim and to 
prevent recurrence,” he said. “The claim 


and breakdown while in handling or in 
transit. Carriers were asked to give spe- 
cial study to various types of containers 
and report their findings to the Weigh- 
ing and Research Service of Southern 
Motor Carriers Rate Conference. 


The next area meeting of the Freight 
Claim Committee will be held at the 
Bankhead Hotel, Birmingham, Ala., on 
March 12, 1957, with R. C. Crumbaugh, 
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- of the claim department of Baggett 


Transportation Co., as acting chairman. 
The annual _— shipper-carrier-receiver 
meeting conducted by the committee will 
be held on May 14 in the SM.C.RC. 
building in Atlanta, Ga. 


Freas Speaks on Costs, E. B. Smith Urges 
Section 22 Repeal, at N.M.F.T.A. Meeting 


Commissioner Calls for ‘More Scientific’ Procedures in Rate Making, 
In Talk Before National Motor Freight Traffic Association. Action 


Taken on Trailer Interchange Regulations and Several Other Matters. 


National Motor Freight Traffic 
Association members, in a meeting 
held on February 14 at the Statler 
hotel in Washington, D.C., heard ad- 
dresses by two high government 
officials and acted on a number of 
proposals, including a plan to estab- 
lish regulations to govern inter- 
change of trailers. 

Commissioner Freas, of the I.C.C. 
spoke on “The Role of Costs in Rate 
Making” and Earl B. Smith, director of 
transportation and logistics for the De- 
partment of Defense, advocated complete 
abolishment of section 22 of the inter- 
state commerce act, the section providing 
special rates for government traffic. 

Association members, noting that prog- 


ment was a common one in rate-making, 
and that although there were variances 
in the manner that motor carriers initi- 
ally, and regulatory bodies on review, 
approached the task of rate-fixing, the 
underlying principles were basically the 
same. 

The commissioner called for “more 
scientific” procedures, although he as- 
serted that this did not mean rates 
should be made entirely according to 
established formulas. They must reflect 
exercise of judgment, he said. 

Common carriers had been slow in 
devising and adopting cost techniques, 
Mr. Freas asserted. 

The important role that costs were 
playing in rate-making was indicated, he 
said, by the number of suspension cases 












































































; f i h ission’ i 
a me a ee ress had been made on standardizing sce casein chaeaanees ‘data in the last 
orld) er Boog Ryn Bon a a the trailer interchange equipment, appointed several years. 
Cai satisfy the claimant. Consideration must committee to discuss with representa- Mr. Freas said the National Account- 
— e giv the proper disposal of the ‘VS Of the Regular Common Carrier ing and Finance Council and the Na- 
subject fj >° siven to age ly ti Conference of the American Trucking tional Traffic Committee were making 
of the  “amaged goods by asking the question, Associations, Inc., procedures for estab- 5 substantial contribution. im the deter 
South- J} Can the merchandise by repaired; can  jishing regulations to govern such inter- naination of the rele ef coats in takes 
nce, at it be sold in its present condition at a change. re Ag idi q dabl 
. Feb- reduced price, or should the carrier pick Oniects making and in providing dependable 
up the salvage and pay the claimant full Common bjec uve cost data. 
Ozone claim value?’ a Preas _ os the ob- ‘Preferential Rates’ Opposed 
acting “Management views a claim not neces- J€ctive of the carriers an - oe Mr. Smith, of the Defense Department, 
ade in waged at the a value of a — ——— —— said he was “against preferential rates 
rvcrease ut as an over-all loss, especially claims iseli 
sht be | for shortage due to carelessness . New Role for O’Halloran pr Bg ot Rig oe og eg tone 
cluding Management views a claim as a possi- shipper because of lower rates to the 
hipper, bility of a dissatisfied customer and a re- government, destructive rate wars be- 
4S pOs- flection on its transportation service and tween carriers and modes of transporta- 
hipper, on the people who actually handle tion, the playing of one mode of 
mitted freight. Management realizes, as well transportation against another, and the 
} com- @ as the claim agent, that claims can be necessity of bidding on government traf- 
e outer paid, but the loss of a customer many fic.” 
ly the times cannot be recovered immediately, He said that a legally established pro- 
= and the damage to the carrier's repu- cedure that would permit controlled 
sto tation does not heal overnight. publication of special rates for the gov- 
t each Container Deterioration ernment should be provided, and added 
roperly In a discussion of transportation of oe — oe bes —_ 
of the seasonal merchandise, especially ship- oe cena . es rates p Pe ect rae 
me and ments now in transit for the Easter sea- those edabiabed as commodity rates for 
nid “ict mia casay and tae cae Se ge pee 
o , F F ee visions of the act with certain exceptions. 
Pape Were advised it was important properly rr r apnea Ang 7 pi a James F’. Pinkney, general en of 
to check the bill of lading for the prop- Petia Laat ge Port of Reston Cine A.T.A., told the group that he might 
ed description of this commodity and to sion, on his acceptance of the position of execu- have to call on the association to give 
ar give the commodity proper handling to tive vice-president of Wiggin Terminals, as C. J. gain its help to the industry in the fight 
yed by prevent damage. The'use of proper con- Grimley and Paul Whipple, vice-presidents of the against a bill encompassing the three 
se were tainers and the possibility of container Wiggin organization, look on. Wiggin Terminals “shall nots” which, he said, was expected 
claims, deterioration was discussed, with spe- figs announced that it is planning ‘a new exten- 0 be introduced in this session of Con- 
, cific reference to containers that had sive expansion program’ and is entering new S8T€SS. 
rt given been subject to the weather elements transportation fields. The joining of the association with 
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A.T.A. and its accounting council in a 
project to determine the usefulness of 
electronic machinery in accounting and 
statistical matters and its adaptability to 
the needs of the motor carrier industry 
was approved, according to the associa- 
tion. 

The association’s counsel was in- 
structed to intervene in I. and S. Docket 
No. M-9222, Pallets, Guilliland Transfer 
Co., and Docket No. 32068, a petition of 
the Fibre Box Association to the Com- 
mission for investigation of the lawful- 
ness of rates, charges, rules and practices 
in Agent Hinsch’s Tariff 1.C.C. No. 4735, 
the association reported. 

F. G. Freund, secretary of the associa- 
tion, called the group’s attention to the 
use of a document known as “carnet” 
which, if adopted, would “permit the 
free passage of the trailer unit without 
the necessity of inspection at the borders 
of the countries through which the 
trailer was routed.” This service was 
being contemplated for international 
shipment of loaded trailers, he said. A 
recommendation to appoint a committee 
to investigate and report on this matter 
Was approved. 


La Roe Answers Advocate 
Of Procedural Uniformity 


For Independent Agencies 
Taking issue with statments made 


by an advocate of imposition of a 
uniform “judicialized” administra- 
tive procedure on the Commission 
and other independent agencies of 
the federal government, Wilbur La 
Roe, Jr., attorney, of Washington, 
D.C., has told a House committee 
chairman that I.C.C. practitioners 
are “far more interested in justice, 
in true impartiality, and in fearless 
and non-political administration 
than we are in theoretical ‘uniform- 
ity.’ ” 

Mr. La Roe, a former chief examiner 
at the Commission, wrote to Representa- 
tive Evins, of Tennessee, chairman of the 
House select committee on small busi- 
ness, to supplement a letter he had writ- 
ten to Mr. Evins earlier, on the subject 
of administrative procedure (T.W., Jan. 
19, p. 22). The text of Mr. La Roe’s “sup- 
plementary” letter, dated February 18, 
follows: 

“Will you permit me to supplement my 
recent letter to you on the subject of ad- 
ministrative procedure and the unfor- 
tunate attempt of the American Bar As- 
sociation to ‘judicialize’ the procedure? 

Reply to ‘Scholarly Address’ 

“This supplementary letter may be re- 
garded as a reply to a very able and 
scholarly address by Whitney R. Har- 
ris, solicitor, Southwestern Bell Tele- 
phone Co., delivered in Washington on 
February 4, in which Mr. Harris gave 
encouragement to the American Bar 
Association and others who are endeavor- 
ing to get control of the administrative 
agencies to some extent out of the hands 


of the Congress and into the hands of 
the Executive. 

“At the outset let me make clear my 
own thesis, namely, that the adminis- 
trative agencies are set up only because 
the job of administering the laws en- 
acted by the Congress is far too big for 
committees of the Congress. For example, 
no committee of the Congress could 
undertake to regulate rail, motor and 
water carriers. Moreover, the administra- 
tion of certain federal statutes involves 
so many billions of dollars and affects so 
directly the welfare and the property 
rights of our citizens that the Con- 
gress feels the need for a type of ad- 
ministration that is free from political 
influence and even free from Execu- 
tive influence. In my last letter to you 
I said that history was made when a 
courageous I.C.C. refused, in spite of 
a direct request from President F. D. 
Roosevelt, to submit its legislative rec- 
ommendations to the Bureau of the 
Budget. The I.C.C. felt, quite properly, 
that it is an agency of the Congress and 
that its legislative recommendations 
should be made to the Congress and not 
to or through the Executive. 

“The main point made by Mr. Harris 
in his address supporting the so-called 
Hoover report is that the lawyers em- 
ployed by the administrative agencies 
should be subject to the control of the 
Attorney General and quite independent 
of the administrative agencies. ‘His 
(Mr. Brownell’s) decisions would be 
binding upon the departments and agen- 
cies.” 

‘Grave Danger’ 

“The grave danger of this idea from 
the standpoint of the Congress and the 
public is illustrated by the fact that on 
a number of occasions the Attorney Gen- 
eral has refused to defend I.C.C. orders 
in court merely because he did not like 
them. How on earth is the I.C.C. to 
carry out its responsibilities to the Con- 
gress and to the people if its lawyers 
are to be subject to the Attorney Gen- 
eral? 

“Mr. Harris stresses the need for 
‘uniform application of the law.’ This 
means the kind of uniformity which 
may be deemed desirable by the Attor- 
ney General or by the White House. The 
statutes under which the agencies work 
are widely divergent. There is little 
in common, for example, between the 
Securities and Exchange Commission 
and the Interstate Commerce Commis- 
sion. The great need is not for a uni- 
form type of interpretation dictated by 
a@ member of the Cabinet but rather for 
@ fearless, impartial and thoroughly in- 
dependent administration of the laws 
such as the I.C.C. has always tried to 
give. 

“It has been my privilege to practice 
before the administrative agencies for 
nearly four decades. If the I.C.C. inter- 
prets a law badly, as it sometimes does, 
I have a choice of two adequate reme- 
dies: (1) I can go to the Congress and 
get the law clarified; or (2) I can ap- 
peal to the courts, which on occasion 
I have done. I have found these reme- 
dies adequate, and I certainly do not 
want to appeal to the Attorney General 
or to the White House. 


Safeguard Against Dictation 


“Our government is becoming danger- 
ously big. The bigger the government, 
the greater the danger of dictation, regi- 
mentation and political influence. The 
surest safeguard against these evils is 
to place full responsibility on agencies 
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set up by the Congress; to have com- 
mittees of the Congress keep a watch- 
ful eye on them; and to let the courts 
reverse them when they offend. 

“We practitioners are far more inter- 
ested in justice, in true impartiality, and 
in fearless and non-political administra- 
tion than we are in theoretical ‘uniforin- 
ity.’ There is danger that ‘uniformi:y’ 
may be used as an excuse to bring abcut 
regimentation. In any event, why shou ld 
we worry about the quality of the I.C.C.’s 
administration when such an intelligent 
critic af Mr. Harris admits that ‘seve a] 
independent regulatory agencies, nota sly 
the I.C.C. and the Federal Communi: a- 
tions Commission, have adopted ca’e- 
fully considered and expertly devi:ed 
rules to conform their technical ope: a- 
tions with due process of law and to 
provide a sufficient legal basis for :c- 
tions of subordinates’? If the I.C.C. ):as 
rules of practice that are ‘expertly <ie- 
vised’ and if due process of law is ob- 
served by the I.C.C., what is to be gair:ed 
by having either the American Bar As- 
sociation or the Attorney General tin er 
with its procedure?” 

Mr. La Roe sent copies of his letter 
to the members of the interstate and 
foreign commerce committees of the Sen- 
ate and House and to the solicitor of the 
Southwestern Bell Telephone Co., Mr. 
Harris. 


National Classification 
Group Handles 12 Appeals 


The National Classification Commit- 
tee, faced with “the largest agenda in 
its history,” discussed its “light and 
bulky program,” and handled 12 appeals 
as the appellate body on decisions of 
the National Classification Board at a 
meeting in Washington, D.C., February 
15, according to F. G. Freund, secretary 
of the committee. 

“The purpose of the light density pro- 
gram,” explained A. F. Mathews, chair- 
man of the committee, “is to establish 
a policy for determining just and rea- 
sonable ratings on articles which occupy 
a great deal of space in a vehicle, but 
which at the same time are lightweight. 
Since freight charges are based upon 
weight, it is important that the classi- 
fication ratings on this type of freight 
be adequate to compensate the carrier 
for the space occupied by the shipment.” 

G. G. Heller, chairman of the sub- 
committee on light and bulky articles, re- 
ported that the National Classification 
Board was “making good progress with 
the program and should be commended 
for the efficient and fair manner in 
which it was handling these adjustments 
involving controversial subjects.” 

N. F. Behme, chairman of the N.CB., 
discussed the “difficulties experienced on 
occasion assembling all the necessary 
information” and asked all carriers and 
shippers “to cooperate in getting this 
information for the board.” 

Edgar Watkins, counsel for the com- 
mittee, reported on recent Commission 
cases involving classification. He dis- 
cussed the Released Rate Rule, now being 
considered by the Commission in Ex 
Parte MC-49, and said that it will be 
published, if approved by the Commis- 
sion, in the National Motor Freight 
Classification. 

Mr. Freund said that of the 12 appeals 
handled by the committee, most were 
“controversial and elicited much dis- 
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cussion.” Among these was a proposal, 
denied by the board and appealed by 
the “pocket book” industry, to reduce 
ratings in the classification applicable 
tc movements of paper-covered books not 
yeiued at more than 39 cents a copy. 
Ou consideration, the committee voted to 
up old the board’s decision, Mr. Freund 
sed. 

1 another appeal, the committee voted 
to submit to the board for further con- 
sic cration another matter dealing with 
ra. ngs on books. It also voted to ap- 
pr. ve “the board-recommended reduc- 
tic’ s in ratings on aluminum containers, 
fo. ' or meat choppers, electric lamps, 
clo 2 combined with foam rubber, and 
ph. nograph records.” The committee al- 
so 2pproved the board’s denial of pro- 
po: d reductions in ratings on twisted 
pa) 2r rugs, ironing boards, poultry laying 
cace2s, and livestock feeders. 


N: w Rail-River Terminal 


New Under Construction 


( onstruction has begun on a new rail- 
riv'r terminal at Bunola, Pa., six miles 
ups'ream from Elizabeth on the Mon- 
ong \hela River, according to information 
from the Dravo Corporation, of Pitts- 
burzh, Pa. 

Tne Dravo Corporation said it was 
installing a 1,065-foot-long dock for the 
facility, which was designed by Michael 
Baker, Jr., Inc., of Rochester, Pa., for 
the newly-formed Monongahela River 
Terminals Corporation. 

“Scrap steel, raw materials and fin- 
ished products,” the corporation said, 
“will be brought to the terminal by barge 
and railroad for either storage or trans- 
shipment to Pittsburgh district steel 
mills and consumers elsewhere via rail 
and barge. Dravo will dredge 40,000 
cubic yards of silt and mud from the 
river bottom to provide a harbor. 

“Although the dock is not scheduled 
for completion before early Spring, Dravo 
crews already are at work building the 
first and largest of 11 steel sheet pile 
cells which will comprise the dock.” 


Barge Traffic Opening Set 


For Mississippi, Missouri 


Announcing the opening of the 1957 
navigation season on the Missouri and 
upper Mississippi rivers, Federal Barge 
Lines, Inc., St. Louis, started accepting 
barge traffic at Texas ports on February 
15 for the Upper Mississippi and Febru- 
ary 20 for the Missouri. 

The company’s announcement gave 
these other dates at which freight would 
be accepted for both rivers: New Orleans 
and Ohio and Tennessee river ports, 
March 1; Chicago, March 10; St. Louis, 
March 15. 

“Loading draft on the Missouri River 
division will be restricted to seven feet,” 
the announcement said. “This must be 
an actual outside draft measurement and 
not a book draft based on tonnage. We 
urge that all be instructed to load barges 
trim and not exceed seven-foot outside 
draft.” 

Peter Fanchi, Jr., Federal’s general 
trafic manager, said the barge line’s 
first Upper Mississippi river tow was 
Scheduled to leave St. Louis for the 
Minneapolis-St. Paul area and inter- 


mediate points on March 25, with weekly 
service in both directions continuing 
through the navigation season. Federal’s 
first Missouri River sailing also is sched- 
uled to leave St. Louis on March 25, for 
Kansas City. 

Mr. Fanchi said Federal planned weekly 
service to and from Kansas City during 
the 1957 navigation season, and continu- 
ing sailings to and from Omaha as freight 
was offered. Because the Missouri’s 
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channel was still less than the 9-foot 
minimum depth of other waterways, he 
said the barge line had set the 17-foot 
maximum draft limit on barges loaded 
for Kansas City and a 644-foot maximum 
draft limit for barges destined to points 
above Kansas City. 


Canadian Transport Board Rules Against 
G.A.O. in Freight Classification Case 


Acting on Request by U.S. Government Agency for Ruling on Rating 
Of Link Trainers in Period Before 1944, Transport Board Rates Such 
Devices Double First Class. G.A.O. Sought Lower Classification. 


Acting on a request by the US. 
General Accounting Office for a rul- 
ing as to the classification rating ap- 
plicable, prior to February 10, 1944, 
on L.C.L. shipments of “Link instru- 
ment trainers” under Canadian 
Freight Classification 19, the Board 
of Transport Commissioners for 
Canada has found that “the correct 
rating ... prior to February 10, 1944, 
was double first class, the said article 
being during that time analogous to 
‘Airplanes, with power, taken apart,’ 
under the provisions of Rule 24 of 
the Classification.” 


After explaining that the ruling re- 
quested by the G.A.O. related to the 
period prior to the issuance of supple- 
ment 9 to Canadian Freight Classifica- 
tion 19, which became effective February 
10, 1944, the Canadian transport board 
said in its ruling (File 33365-164) : 

“With such effective date a specific 
rating of one and one-half times first 
class was provided for less-carload ship- 
ment of ‘Aircraft Trainers, instructional, 
non-flying.’ The applicant does not take 
issue with such classification provision, 
and the interpretation we are asked to 
make thus concerns past shipments and 
does not involve any question of the 
reasonableness of the rating presently 
provided. 


Applicant’s Contention 

“Prior to the above date no specific 
rating was provided in the Classification 
for ‘aircraft trainers.’ The applicant 
contends that by authority of Rule 24 of 
said Classification, the first class less- 
carload rating on ‘Machines, N.O.1.B.N., 
set-up, in boxes or crates,’ as per Item 
22, page 175 of the Classification, had 
application to shipments moving between 
points in Canada. 

“The respondent railways state that 
the Classification Committee of the 
Canadian Freight Association considered 
this matter in 1940 and ruling was is- 
sued subjecting the article to rating of 
double first class as analogous to ‘Air- 
planes, with power, taken apart,’ as per 
item 26, page 46 of the Classification. 

“The applicant alleges the United 
States Classification Committee had 
ruled that Link instrument trainers were 


analogous to ‘Machines, N.O.I1.B.N.,’ and 
consequently traffic moving within the 
United States subject to the provisions 
of the Consolidated Freight Classification 
enjoyed a second class rating. The ap- 
plicant acknowledges the said United 
States Classification Committee ruling 
is not binding upon Canadian carriers 
covering movements taking place solely 
within Canada, but points to the sub- 
stantial variance in the rulings given by 
the American and Canadian Classifica- 
tion authorities for the transportation of 
the identical commodity. In support of 
their application the applicant states the 
Canadian manufacturer of these instru- 
ment trainers was informed in 1942 by 
the railway company’s agent at point of 
shipment, that all shipments of Link 
trainers were rateable as ‘Machinery, 
N.O.I1.B.N.,’ and have been given that 
rating since the first shipment. 
Railways’ Statements 

“The respondent railways state that 
following a complete investigation of the 
article at the manufacturing plant in 
Canada in 1940, a ruling was issued by 
the Classification Committee of the 
Canadian Freight Association authori- 
zing the application of the airplane 
rating of double first class within the 
interpretation of Rule 24. The railways 
also state this ruling was communicated 
to applicant in 1943 and also to the 
Department of National Defense, Ottawa, 
Ont., in 1941, and was recognized as prop- 
er by the department. The railways 
further state the advice given by their 
agent to the manufacturer must neces- 
sarily have applied only to shipments 
governed by the Consolidated Freight 
Classification because the agent had 
been informed by the Canadian Freight 
Association that double first class applied 
in respect to less carload shipments 
governed by the Canadian Freight Clas- 
sification. 

“According to the information fur- 
nished the board, Link trainers are not 
in themselves airplanes. They are built 
to represent an airplane for ground 
training purposes and resemble the cabin 
portion of the fuselage with short wings 
extending on each side. These trainers 
are equipped with full instrument board 
and set of controls just as is the case in 
@ regular airplane, although the op- 
eration of the instruments is by vacuum 
rather than atmospheric pressure or 
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magnetic control. The purpose of these 
trainers is to train pilots for blind or 
night flying. ... 


Rule of Analogy 


“The rule of analogy of the Classifi- 
cation—Rule 24—has to do with articles 
or things which have close counterparts 
in the Classification. The rule is broad 
enough to involve an act of judgment 
enabling the prescription of a rating 
taking into consideration the factors 
governing the establishment of ratings. 
All the pertinent provisions of the items 
of the Classification must be considered 
in determining the applicable rating, not 
only in respect to less carload shipments, 
but also on carload shipments. 


“As mentioned, Link instrument train- 


ers were not specifically provided for . 


under the Classification, consequently it 
was necessary to invoke the provisions 
of the analogous rule. This rule con- 
tains two conditions; first, it must be 
shown that there is no specific rating on 
the article, and secondly, that it is not 
embraced in the classification as an ar- 
ticle not otherwise indexed by name. 
Both these conditions were fulfilled in 
the instant case. 


“The description of the article fur- 
nished the Board indicates the article 
is similiar in certain essential particu- 
lars to an aircraft, the essential differ- 
ences from an actual airplane being that 
it does not fly and that it is a some- 








Walrath Voices Concern 


Over Rate-Making ‘Trend,’ 
In Traffic Club Speech 


Commissioner Walrath, of the 
I.C.C., in a speech before the Wo- 
men’s Traffic Club of New York at the 
Park Sheraton hotel in New York 
City, February 19, said that it was 
increasingly difficult for him to agree 
with “the present trend in rate- 
making which may have as its ob- 
jective the charging of more money 
for less and less service.” 


“Such a concept,” he said, “is contrary 
to our basic need for mass transportation 
—available to all—and at the lowest 
possible cost. The survival of the small 
shipper (who cannot afford to turn to 
fleet operation of his own trucks) is at 
stake in this period of increased cost of 
public transportation. Perhaps, too, the 
survival of our common carrier systems 
themselves as privately owned and freely 
competitive enterprises—is to be deter- 
mined in our immediate lifetime.” 


Earlier in his speech, Commissioner 
Walrath said that the argument by “the 
celebrated Scottish political economist, 
Adam Smith . . that better results 
were obtained by the ‘regulation’ of busi- 
ness resulting from free competition it- 
self—rather than from government regu- 
lation” might not hold true today. He 
said that “Adam Smith could not have 
appreciated, as we have learned 
that unrestrained competitive freedoms 
sometimes lead to monopolies—and be- 


what smaller contrivance. It would ap- 
pear to fully qualify as a light and 
bulky article. It is noted the carload 
rating on-airplanes is subject to a low 
carload minimum weight of 10,000 lbs., 
which contemplates the transportation 
of a light density commodity, whereas 
Machines, N.O.I.B.N., on the other hand, 
is subject to a carload minimum weight 
of 24,000 lbs., indicating that such item 
would have application to articles of 
heavier density. 

“At the time the specific rating on 
aircraft trainers was added to the Clas- 
sification in 1944—to which rating appli- 
cant takes no objection—it was placed 
under the distinctive heading of ‘Air- 
craft and Aircraft Parts.’ and has so re- 
mained since that time. It would appear 
that for applicant to succeed in its con- 
tention, the article would have been 
classified as a specific type machine listed 
under the distinctive heading of ‘Ma- 
chinery and Machines.’ The article hav- 
ing been specifically rated as an air- 
craft since 1944, the Classification Com- 
mittee’s ruling of 1940 was consistent 
with the subsequent classification ac- 
tion. 

“Concerning the matter of informa- 
tion furnished the manufacturer by the 
railway company’s agent. Regardless of 
whether or not incorrect information 
was furnished the manufacturers, the 
fact remains that the railway companies 
are obligated under the railway act to 
charge and_ collect transportation 
charges based on their legally filed and 
published tariff schedules, and that the 
railway companies, and also the board, 
have no power to deviate therefrom .. .” 











come forces which are destructive of 
the very freedoms sought to be pre- 
served.” 


Scope of Regulation 


“Fortunately,” he said, “the drafters 
of the Constitution ... were wise enough 
to provide a system of checks and bal- 
ances against ‘liberty’ becoming ‘license.’ 
And fortunately, too, in the field of com- 
merce between the states, the Congress 
has had the wisdom to regulate only 
to the extent necessary to protect the 
public interest—not to the point where 
competition is destroyed. 


“We hear much today about the need 
for greater freedom in competitive prac- 
tices between the different forms of 
public carriers—and between carriers of 
the same mode. But this is not a new 
cry—and there are many who say that 
competition is dynamic and free. Most 
feel that regulation is at the minimum 
—only to the extent necessary to pro- 
tect both the shipping public and the 
carriers themselves. We will doubtless 
hear this question debated for the next 
100 years—just as it has been dyring 
the last century.” 


‘Inescapable’ Conclusions 


Going back to the early history of 
American transportation, Commissioner 
Walrath said there were two “inescap- 
able” conclusions to be drawn from “the 
chain of events which led to regulation 
in the first place.” They were: 

“First—the history of the past 150 
years proves that nothing basically new 
has occurred in surface transportation in 
all that time. There are no new problems 
—only the techniques of transportation 
have changed—with improvement and 
expansion of carrier services. 


TRAFFIC Worip 


“The second convincing lesson from 
history is that once any given mode of 
public transportation without regulation 
has developed into such magnitude that 
it is an essential part of the transporta- 
tion economy of our nation—and has be- 
come a true competitor with other forias 
—then at that time it must be broug jt 
under reasonable control or it will be cs- 
structive of other forms and will aiso 
tend to destroy itself. Neither of these 
is in the public interest.” 

Commissioner Walrath said that in 
the “Cullom Committee” report to Cca- 
gress in 1886, resulting in enactment of 
“the act to regulate commerce” in 1:87 
and the establishment of the Interst: te 
Commerce Commission as the first inc e- 
pendent agency of the federal gove) n- 
ment. Senator Cullom concluded tl at 
“while vigorous and uncontrolled co:a- 
petition is a safeguard against hizh 
rates as each carrier seeks to undercut 
its competitor, it is no control over dis- 
crimination and preference, nor over the 
carriers’ own self-destruction throuzh 
rate wars.” 


‘Rate War’ Illustration 


Bearing out this conclusion, Commis- 
sioner Walrath said, was the following 
story which he termed illustrative of ihe 
destructive nature of uncontrolled rate 
wars that occurred prior to enactment 
of the interstate commerce act in 1887: 

“The New York Central and Erie Rail- 
roads each served from New York to 
Chicago and when, about 1880, there was 
a demand for cattle from Canada through 
the New York gateway to Chicago, Col. 
Vanderbilt of the Central drastically re- 
duced the going rate and captured, for 
a time, all of the traffic. Jay Gould of 
the Erie then cut that rate in half and 
recaptured all of it. Finally Vanderbilt 
—determined to bankrupt Gould, who 
had less ready capital—quoted a rate of 
one dollar a carload on cattle all the way 
through: After six months of complete 
monopoly by the New York Central, the 
two men happened to meet one day in 
their club in New York and Vanderbilt 
asked: ‘Jay, I’ve taken all your freight; 
aren’t you about ready to give up and 
sell out to me?’ The reply is said to have 
been: ‘No, Colonel, I’m doing fine. You 
see, six months ago, when you dropped 
to a dollar a car, my railroad bought 
every cow in Canada and we’ve been 
shipping them New York Central ever 
since.’ 

“Needless to say, neither of these sit- 
uations could happen today. By 1885 the 
responsible rail officials were ready for 
and supported a reasonable measure of 
regulation by Congress.” 

After stating that he had been asked 
to discuss the proper theories of rate- 
making, Mr. Walrath said: 

“Instead of answering your request 
directly, I’d like to turn . . . to Senator 
Cullom who in 1886 summed it up this 
way: 

“‘Neither experience nor investigation 
have satisfactorily settled the many per- 
plexing questions encountered in deter- 
mining principles upon which a schedule 
of charges should be arranged, either 
for a single (carrier) or for the entire 
system.’ 


Complexity of Rate Making 


“The many variables of cost, loading 
characteristics and value of different 
commodities, geography, competitive in- 
fluences, managerial ingenuity, and the 
hundreds of other factors which enter 
into the make-up of tariff schedules have 
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multiplied since 1886 like guinea pigs. 
As the new techniques of transportation 
have evolved, the subject has become 
pore complex.” 

Jommissioner Walrath quoted Alfred 
Pp rlman, president of the New York Cen- 
tral System, as having said in a recent 
spoeech that “rails have been building 
troir rates as though they still had a 
monopoly of the traffic—on the ‘what 
th. traffic will bear’ theory.” He further 
q: ted Mr. Perlman as having said that 
“te responsibility for this. condition I 
pl. ce squarely upon my own shoulders 
ai.| upon those of the other in our in- 
di try who are responsible for our rate 
st: icture,” and that a scientific study 
of -reight transportation costs must be 
m: le before a “flexible, and practical” 
ra : structure could be built. 


N.T.M.A. Chief Appoints 


Central Region Director 


ypointment of Colonel Ervin D. K. 
Ho anne, U.S. Army, as regional director 
for the central traffic region, with head- 
quarters in St. 
Lo is, Mo., has been 
an. ounced by Major 
Geveral E. C. R. 
Lasher, executive 
director of the Mili- 
tar, Traffic Man- 
agement Agency, 
Weshington, D.C. 

Colonel Hoehne 
served as chief of 
the Movement Con- 
trol Division in the 
Transportation Of- 
fice of the US. Col. 
Army Forces, Far 
East and Eighth Army (Rear), and also 
commanded the Army Traffic Manage- 
ment Agency in Japan prior to his trans- 
fer to the M.T.M.A. 

The M.T.M.A. was established to bring 
under a single agency the traffic manage- 
ment responsibility for all stateside com- 
mercial freight and passenger transpor- 
tation used by the armed forces. It has 
headquarters in Washington, D.C., with 
five regional offices to be located at Pitts- 
burgh, Pa.; Atlanta, Ga.; Dallas Tex.; 
St. Louis, Mo., and San Francisco (Oak- 
land) Calif. After all regional offices are 
opened, branches will be established at 
New York, N.Y., Chicago, Ill. and Los 
Angeles, Calif. 


As regional director for the M.T.M.A. 
central traffic region, Colonel Hoehne 
will have management responsibility for 
all commercial freight and passenger 
transportation used by about 192 Armed 
Forces installations located in Colorado, 
Illinois, Indiana, Iowa, Kansas, Mich- 
igan, Minnesota, Missouri, Montana, 
Nebraska, North Dakota, Ohio, South 
Dakota, Wisconsin, and Wyoming, ac- 
cording to the announcement. 

“Colonel Hoehne’s office, which will 
commence operations April 1, will be 
located at Twelfth and Spruce Streets in 
St. Louis,” the announcement continues. 
“The central traffic region will ultimately 
be manned by some 15 officers and ap- 
proximately 176 civilians drawn from ex- 
isting traffic officers of all the services 
which are scheduled for deactivation. 

A native of Reeseville, Wis., Colonel 
Hoehne attended public schools there and 


Ervin Hoehne 


Was graduated from Wisconsin Com- 


mercial Academy and Milwaukee Com- 
mercial School where he majored in 


business administration and traffic man- 
agement. Before being called to duty 
with the Army in 1940 he was employed 
in the traffic department of the Chicago, 
Milwaukee, St. Paul & Pacific Railroad 
and subsequently was purchasing agent 
and traffic manager of the city of Mil- 
waukee. .. 

“Colonel Hoehne is a graduate of the 
Command and General Staff College, the 
Quartermaster School and the Trans- 
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portation School and served on the 
faculty of the latter from 1948 to 1959. 
He was commissioned in the regular 
Army in 1947. Among his military decora- 
tions are the Legion of Merit and the 
Army Commendation Ribbon.” 


American Coal Shipping, Inc., Upholds 
Protested Agreement With Labor Union 


Corporation’s Board Announces Decision, Supported by John L. Lewis, 
To Continue to Operate Its Coal-to-Europe Ships With Some U.M.W.A. 
Personnel Despite Trouble Created by Picketing by Maritime Unions. 


As operations of vessels of Ameri- 
can Coal Shipping, Inc.—the ocean 
shipping corporation formed a few 
months ago by three railroads, nine 
coal mine operators and the United 
Mine Workers of America—were im- 
peded by picketing activities of three 
maritime unions, the board of direc- 
tors of the corporation announced, 
after a meeting on February 14, in 
Washington, that it had reaffirmed 
the validity of its previously nego- 
tiated contracts with “established 
unions of marine employes.” 


Richard L. Bowditch, chairman of 
American Coal Shipping, expressed con- 
fidence, at a news conference after the 
board’s meeting, that the corporation’s 
operations would succeed and grow. He 
predicted that the A.CS. eventually 
would have a fleet of 80 vessels. He 
characterized the current labor troubles 
as “growing pains” and declared: 

“We have valid union contracts and 
I can’t see why we can’t go to work.” 

The three coal-carrying railroads 
which are among the organizers of the 
A.C.S. are the Chesapeake & Ohio, the 
Norfolk & Western and the Virginian. 
The A.C.S. applied successfully to the 
Federal Maritime Board for charter of 
30 government-owned freighters from 
the reserve fleet and received an initial 
allocation of six. 


Jurisdictional Labor Dispute 


The labor dispute broke out when the 
corporation contracted with the United 
Mine Workers‘ District No. 50 to employ 
licensed personnel represented by the 
U.M.W.A. for the ships it chartered. 
National Maritime Union workers were 
signed for unlicensed positions. The 
agreement between the A.C.S. and the 
N.M.U. is not in contention. Three other 
maritime unions—the Masters, Mates and 
Pilots of America, the Marine Engineers 
Beneficial Association, and the Sea- 
farers International Union—have pro- 
tested the contract between A.C.S. and 
the U.M.W.A. as illegal, however, and 
have been picketing the A.C.S. opera- 
tions, thereby retarding the corporation’s 
loading and refitting projects in Atlantic 
coast ports. 


The A.C.S. board met on February 14 


to consider the situation. With John L. 


Lewis, president of the U.M.W.A., con- 
curring, it adopted the following reso- 
lution: 

“Resolved that American Coal Ship- 
ping, Ine., with capital assets totaling 
$50 million in the shipping industry, 
reaffirms the validity of its previously 
negotiated collective bargaining con- 
tracts with established unions of marine 
employes covering both licensed and un- 
licensed personnel. 

“The executive and administrative of- 
ficers of this corporation are instructed 
to proceed affirmatively in the adminis- 
tration of these contracts. They are 
authorized further to take any necessary 
and legal action that may be required to 
make this policy effective.” 

One of the main contentions by the 





The first contribution by a local chapter of 
the Delta Nu Alpha Transportation Fraternity 
to the Dr. G. Lloyd Wilson memorial scholar- 
ship fund was presented, at Chicago on February 
13 to J. W. Scott, right, D.N.A. national presi- 
dent and vice-president traffic for the Kansas 
City Southern Lines, by W. B. Knorst, assistant 
general traffic manager of the International 
Minerals & Chemical Co. and president of 
D.N.A.’s Chicago chapter. The fund, started 
by the widow and the son of the late Dr. 
Wilson and later joined in by E. G. Plowman, 
vice-president traffic of the U.S. Steel Corp., is 
being handled by a special committee of the 
American Society of Traffic and Transportation. 
The committee has been directed to investigate 
whether the fund should be set up by both 
D.N.A. and the Society, and is to meet in the 
near future, it has been reported. 
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unions which were doing the picketing, 
A.C.S. officials said, was that the bar- 
gaining agreement with District 50 of the 
U.M.W.A. was signed when there were 
no specific A.C.S. employes to be repre- 
sented. The company officials added that 
they considered District 50 qualified to 
bargain for marine employes because it 
had similar agreements with two other 
shipping lines. 

Of the six vessels allocated to A.C.S. 
thus far, three are in operation and 
three are in yards being refitted. The 
picketing has held up the latter work 
and has interfered with operations of the 
former. One A.C.S. vessel managed to 
sail from Norfolk under court injunction 
and another cleared Baltimore on Febru- 
ary 4 under similar circumstances. The 
third company ship to be refitted ar- 
rived in Baltimore February 14 for load- 
ing. 


Further Allocations Stalled 


At the news conference after the 
board meeting, Mr. Bowditch indicated 
the company had not yet obtained a 
reversal of the position of Clarence G. 
Morse, Maritime Administrator, that no 
additional government ships would be 
allocated to A.C.S. until Mr. Morse was 
convinced the firm could operate with- 
out tying up waterfronts (T.W., Feb. 16, 

. 30). 

. “We're conferring continually with the 
government,” he said, adding that he 
was confident the firm could “satisfy” 
the Federal Maritime Board that the 
labor troubles would be settled. 


Asked what would be the basis for a 
final settlement, Mr. Bowditch said there 
were two alternatives. One. he said. 
would be for the protesting unions to 
recognize the District 50 contract and 
withdraw their harassment. The other 
would be for A.CS. to continue legal 
action until it was successful in obtain- 
ing a declaration by the courts or the 
National Labor Relations Board that the 
District 50 contracts were to be respected 
in all ports. 

Mr. Bowditch said the company hoped 
soon to be-able to operate from east 
coast ports other than Baltimore, saying 
specifically that it expected to “put some 
in at Hampton Roads.” 

Turning to the over-all picture of the 
company’s planned operations, Mr. Bow- 
ditch said only 4% per cent of the coal 
being shipped to Europe was being trans- 
ported in American ships when A.C. 
formed and applied for the Liberty ships. 
In the last coal year, he added, that figure 
dropped to 1 per cent. 

“And if we don’t speed up,” he declared, 
“more of the coal market is going to go 
to foreign carriers.” 


No Other Opposition Seen 


Mr. Bowditch said, in response to a 
question, that A.C.S. had yet detected no 
opposition to its operations other than 
the jurisdictional complaint by the three 
long-established maritime unions. 


The A.CS. not only has “tentatively 
suggested” to the government that 50 
more ships be allocated to the company, 
for a total of 80, but was planning con- 
struction of new vessels of its own, he 
stated. In fact, he described the chartered 
Liberty ships as “stop-gap vessels.” 

The board chairman added that new 
regulations issued by the Maritime Ad- 





ministration for bareboat charter of 
“mothballed” ships were satisfactory to 
ACS. 

He described the merger of rail, mine 
and union interests in A.C.S. as “his- 
toric” and added that the maritime uni- 
ons had a great potential stake in the 
venture. On the projected 30 A.CS. 
ships, he said, would be a total of about 
1,000 jobs for unlicensed personnel 
alone. 


Project Is Outlined 


Mr. Bowditch, who is associated also 
with the Boston maritime firm of C. H. 
Sprague & Son., gave newsmen this 
statement outlining the A.C.S. situation 
and his estimate of future prospects: 

“As was predicted some years ago the 
demand for American bituminous coal 
abroad has taken sizable and steady 
jumps in recent years. In 1955 approxi- 
mately 40 million tons were exported, 
principally to Europe. It is our opinion 
that by 1960 there will be an annual ex- 
port from the United States to Europe 
of many more tons of coal—possibly 70 
million. 

“Our confidence in this prospect is 
evidenced in many ways. One of these, 
for example, is the present planning of 
the Chesapeake & Ohio Railroad to 
spend over $100 million for new facilities 
at Newport News for just this purpose. In 
fact, over one quarter of a billion dollars 
will be spent in Hampton Roads and for 
additional rolling stock for the exporting 
of coal over the Chesapeake & Ohio, 
Norfolk & Western, and Virginian rail- 
roads. 

“It was to meet this need, present and 
anticipated, that A.C.S. came into being. 
A.CS. is a new corporation formed by a 
significant segment of the bituminous 
coal industry—a number of coal mine 
operators and producers, representing 
approximately 25 per cent of our nation’s 
total exports of coal—three coal-carrying 
railroads (Chesapeake & Ohio, Norfolk & 
Western, and Virginian) serving Hamp- 
ton Roads, and the United Mine Workers 
of America. The corporation is capitalized 
at $50 million. 


Demand ‘Unprecedented’ 


“A.CS. originated out of this unprece- 
dented and continuing demand for 
American coal abroad to which I have 
referred. It has come into being to 
meet and fulfill that demand now and 
in the years ahead. We are confident 
of our ability to do so and we are mov- 
ing steadily toward our goal even though 
less than three months have elapsed 
since the Federal Maritime Board gave 
its formal approval to our venture by 
endorsing our application to charter 
30 Liberty-type, war-built vessels for 
this purpose. 

“A.C.S. represents to me two things: 
first, an historic cooperation between 
labor and management in a common 
cause under the banner of free Ameri- 
can enterprise; second, the combina- 
tion of the profit-making motive of pri- 
vate free enterprise with the strengthen- 
ing not only of the general economy but 
of our nation’s defenses as well. Still 
other ventures, now well-planned and 
advanced, will strengthen these pur- 
poses. 

“A.CS. is, to my mind—and I say it 
without any partisan intent—an excel- 
lent example of that ‘policy of partner- 
ship’ to which President Eisenhower has 
referred in past months. American Coal 
Shipping, Inc., represents to me a 
great and productive combination of in- 
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terests, resources, experience and skills 
which cannot help but result to the ever 
greater advantage of all concerned, not 
the least of these being our nation itseif, 
“Unless this is both our policy and 
our philosophy, unless we are determined 
that it continue to be through the life 
of this enterprise, then I for one would 
not wish to have a share in it. But be- 
cause it is, and because I know it will 
so continue, I am very pleased indeed to 
be making some contribution to it.” 





Trans World Airlines Joins 
United in Announcing Plan; 


For 6 Per Cent Fare Boost 


Trans World Airlines announc:d 
on February 19 that it would apply 
to the Civil Aeronautics Board abcut 
March 1 for a 6 per cent increase in 
domestic passenger fares. Both fir:t- 
class and tourist fares would be :f- 
fected, the airline said, and the pro- 
posed high rates would become effec- 
tive April 1. 


Trans World is the second major air 
carrier to announce such a plan. An 
almost identical announcement was made 
earlier this month by United Airlines 
(T.W., Feb. 9, p. 76). In addition, offi- 
cials of Cavital Airlines have indicated 
that a similar move is being considered 
by that airline. 

The question of airline fares has been 
made the subject of a general investiga- 
tion by the C.A.B. In the case, docketed 
as No. 8008, February 27 has been made 
the deadline for exchange of basic, writ- 
ten testimony and a tentative hearing 
date of May 6 has been announced. 

A general outline of the position of the 
major domestic air carriers was given in 
a speech on February 19 at the National 
Press Club in Washington by Stuart G. 
Tipton, president of the Air Transport 
Association, which represents the sched- 
uled U.S. airlines. 

“In 1957 the average airline fare stands 
about where it did in 1938, the year of 
the passage of the civil aeronautics act,” 
he said. “It costs you, in fact, just $1.80 
more to fly between Washington and 
Chicago on a first-class flight than it 
did in 1938. It cost you $11.30 less if you 
go by aircoach. And in either case, the 
service is faster, more dependable and 
more comfortable that it was in 1938. 


Costs ‘Nearly Doubled’ 

“Since 1938, general costs have nearly 
doubled. The price of bread, for example, 
has tripled. Average airline wages have 
more than doubled. Even bus fares have 
increased 27 per cent. First class rail 
fares are up somewhat less than 50 per 
cent. Yet, the average air fare shows an 
increase of a little less that three per 
cent. 

“What has happened, you see, is 
that increasingly efficient management, 
spurred by competition, has used ever- 
improving technology to resist and over- 
come the very great rise in general 
cost levels which has occured since 1938. 
Now, however, costs appear at last to 


‘be catching up with both technology and 


management. This development was in- 
evitable. It was obvious that the airlines 
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could not continue forever to swallow 
constantly increasing costs. 


“That is why today there is talk of 
a moderate increase in airline fares.” 


tr. Tipton said that scheduled air 
tr nsportation had “grown continuously 
sir ce 1938” and that the advent of the 
co. :mercial jet age “should permit it 
to nake a quantum leap in usefulness.” 


83ut that leap will not be made, the 
ai: nes know,” he declared, “without an 
in' nsification of the already vigorous 
ca’ paign to sell the use of air transpor- 
ta! n—for travel, for freight, for ex- 
pre s and for mail.” 


Both Lines Cite Costs 


announcing its intention to seek a 
6 r cent fare increase, T.W.A. said 
“th re has been no increase in fares 
sin » 1952... when a nominal fee of $1 
wa: added to all first class fares.” 


Je airline said that in its notice to 
the Air Traffic Conference it stated that 
the proposed fare increase “is required 
by creased costs in every area Of ex- 
per 2. including higher wages, higher 
cos of gasoline and other material and 
suv: ilies.” 


I. announcing its plan for a 6 per 
ren rate increase, United’s president, 
W. 4. Patterson. cited “the basic prob- 
lem of rising costs.” 


C.A.B. Outlines Case 


The C.A.B., meanwhile, issued its an- 
nua: revort for fiscal year 1956 and 
inclided in it the following discussion 
of the air fare situation and the forth- 
coming investigation: 


“Over the past few years the board 
has tended to maintain existing rates 
and to suspend proposed increases. How- 
ever, exceptions have been made, for 
example, for local-service carriers, which 
have been encouraged to seek the ‘op- 
timum’ fare level—i.e., a system of rates 
which will maximize revenues and reduce 
this carrier group’s need for substantial 
Federal subsidy support. 


“The ‘hold-the-line’ policy has been 
based on the fact that when carrier 
earnings have been favorable, a substan- 
tial increase in fares would be contrary 
to the public interest. However, this 
policy does not specify the precise line 
between reasonable and unreasonable 
earnings. In fiscal 1956 the board initi- 
ated an investigation into the over-all 
passenger-fare level of the domestic 
trunkline carriers. The purposes of this 
proceeding are, in general: (1) to develop 
appropriate and well-defined standards 
as to the earnings which are required by 
the 12 domestic trunkline carriers for 
proper development consistent with the 
public interest; and (2) based on such 
standards, to require or permit such 
over-all decreases or increases in domes- 
tic fares as circumstances may warrant. 


“This investigation is of major import 
to the carriers and traveling public. It 
represents a substantial workload for the 
board’s staff. It does not represent a de- 
termination in advance by the board that 
domestic air fares are too high, too 
low, or at about the proper level, but 
provides a formal vehicle through which 
such decision can be made by the Board 
based upon a full public record. The 
decision will, of course, be guided by the 
objectives of the act which envisage 
earnings adequate to assure a sound 
national air transportation system offer- 
ing maximum and safe service to the 
public at the lowest economical fares.” 


Oil Pipeline Competition 
May Bring Freight Rate 
Rise on Alaska Railroad 


The Alaska Railroad registered a 
net profit of $2,077,255 in the fiscal 
year ended June 30, 1956, but expects 
this to drop to $1,320,000 and $770,- 
000, respectively, in the fiscal years 
ending on June 30 this year and 
June 30, 1958. 


This prospect of falling revenue for 
the government-owned and operated 
railroad was shown in figures presented 
by the Department of the Interior to a 
House appropriations subcommittee con- 
sidering department appropriations for 
the year beginning July 1. The testi- 
mony, taken behind closed doors earlier 
this year, was made public February 20. 


John H. Lloyd, general manager of the 
railroad, told the subcommittee the ex- 
pected loss in revenue was due to de- 
clining traffic caused by operation of a 
new military petroleum pipeline. He 
said the gross loss was forecast at about 
$2,200,000 for fiscal 1957. 

“At the present time, due to losses in 
revenue because of the oil pipeline, we 
are taking into advisement a possibility 
of a rate increase,” said he. 


He said the Alaska Railroad has not 
had a freight rate increase since 1937 
but he did not indicate the size of in- 
crease that was under consideration 
now. 


The testimony disclosing the proposed 
rate increase was released just a few days 
after the Commission asked Congress for 
authority to regulate rates within Alas- 
ka, including the Alaska Railroad (T.W., 
Feb. 16, p. 20). 


At about the same time, the In- 
terior Department’s office of territories 
issued a press release reporting on ac- 
tivities in Alaska and other areas under 
its jurisdiction. The release included a 
statement that the Alaska Railroad “will 
continue to be operated by the federal 
government.” 


‘No Qualified Offers’ 

Elaborating on that statement, a 
spokesman for the office said that “no 
qualified offers” for lease of the rail- 
road by private interests had been re- 
ceived by the government. The lease of 
the railroad or part of its properties to 
private interests for periods up to 55 
years was authorized under Public Law 
232 of the Eighty-fourth Congress (T.W., 
Feb. 16, p. 87). 


The office of territories spokesman said 
it was the department’s view that the 
law permitted lease of the railroad it- 
self but that the primary purpose of the 
legislation was to permit longer leases 
of ‘business rights and related private 
operations on railroad land. He said the 
55-year lease provision made it easier for 
interests desiring to locate on railroad 
property to obtain financing. 


While there have been “a few” offers to 
lease the railroad itself, he added, none 
yet have been found to be qualified for 
serious consideration. 


In the House appropriations subcom- 
mittee testimony, Mr. Lloyd gave the 
group a table which showed that mili- 
tary tonnage comprised 51.3 per cent of 
the total hauled in fiscal 1956. The ton- 
nage was 1,473,268, of which 756,670 tons 
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were military freight and 716,598 tons 
were transported for other sources. He 
said the railroad’s biggest investment for 
fiscal 1958 would be a $590,000 outlay for 
covered triple-hopper cars. 

“Hopper cars will be used for the in- 
creased coal tonnages that we are now 
faced with,” he said. “In fact we have a 
shortage of open car equipment at the 
present time.” 

He said the cars also would be used to 
haul cement and declared they were 
needed “to keep the railroad in the 
black.” 


Car Need Questioned 


Representative Kirwan, of Ohio, chair- 
man of the subcommittee, questioned at 
first the need for the hopper cars. 

“I am taking issue with the different 
arms of the government that have built 
a pipeline and at the same time want 
to spend $590,000 for some hopper cars.” 
he said. 


’ “Someone is going out of business as 
far as carrying fuel is concerned.” 


Mr. Kirwan told Mr. Lloyd that the 
General Accounting Office had reported 
to him that consideration was being 
given to construction of a natural gas 
line between fields at Gubik and Fair- 
banks and had told him that “if the 
pipeline does materialize and the com- 
mercia! gas rates are competitive with 
those of other fuels, coal shipments over 
the rail line to Fairbanks may be con- 
siderably curtailed.” 


Mr. Lloyd replied that he felt the gas 
pipeline “is still in the talk stage and 
it would be a number of years, I feel 
quite certain, before it was an actuality.” 


He agreed that such a line would have 
a potential adverse effect on rail traffic 
but added it might also attract new in- 
dustry to Fairbanks that would benefit 
the railroad. 


In the end, Representative Kirwan 
agreed that the hopper cars would be 
“good investment, not only for the rail- 
road but for the people of Alaska to 
give them the fuel and things they want 
when they want it” 


Gross Revenues Stated 


The tables submitted by Mr. Lloyd 
showed that the railroad estimated it 
would make its fiscal 1956 net profit of 
$2,077.255 from gross revenues of $17,- 
905,044. 


Of that gross total, the tables listed 
$16,966,529 as coming from rail operations 
in the year ended June 30, 1956, and 
furnished this breakdown of that figure: 
Freight $14,906,796: passenger $602,606; 
mail and express $174,498; wharfage and 
handling $596,963; dormitories and mess- 
houses $215,544; “other” $470,122. 

The report said the railroad expected 
gross rail operation revenues of $16,100,- 
000 in the fiscal years ending June 30, 
1957 and 1958. 


Company’s ‘Ads’ in ‘T.W.’ 
Win ‘Golden Spike’ Award 


The Association of Railroad Advertis- 
ing Managers has announced that the 
National Malleable & Steel Castings Co., 
of Cleveland, O., and the Budd Co., of 
Philadelphia. Pa., have been named win- 
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ners, jointly, in the 1956 advertising com- 
petition conducted by the association. 
The advertisements which won the 
“Golden Spike” for National Malleable 
& Steel Castings Co. ran exclusively in 
TRAFFIC WorRLD. Presentation of the 
“Golden Spike” award plaques was made 





L. A. Lindroth, Los Angeles manager of Wheel 
Industries, Inc., a subsidiary of the Budd Co., 
and A. J. Kashubeck, district manager of Na- 
tional Malleable & Steel Castings Co. at San 
Francisco, receive ‘Golden Spike’ award plaques 
from Carlton T. Sills, vice-president of the As- 
sociation of Railroad Advertising Managers, at 
the association’s 1957 convention in Los Angeles. 


at the recent convention of the A.R.A.M. 
in Los Angeles, Calif., to A. J. Kashubeck, 
district manager of National Malleable 
& Steel Castings at San Francisco, and 
L. A. Lindroth, of Wheel Industries, Inc., 
Los Angeles, a subsidiary of the Budd 
Co. 


According to the A.R.A.M. announce- 
ment, entries in the contest were judged 
on the basis of their contributions to 
“a better understanding and apprecia- 
tion of the railroads.” The association 
said the winning entries were judged to 
be in a tie for first place “because of 
unique and effective approaches to the 
aim set out for the competition. 


Instrumental in planning the Nation- 
al Malleable & Steel Castings campaign 
—a series of five two-color advertise- 
ments—were H. L. Mausk, vice-president, 
railway sales; John R. Kingman, of the 
company’s railway sales department; 
James M. Sweeney, advertising manager, 
and T. King-Hedinger, account executive 
of Palm & Patterson, Inc., advertising 
agency. 





Waterway Operators Elect 
Officers and Directors 


Directors and vice-presidents were 
elected for regions 1 and 2 of the Amer- 
ican Waterway Operators, Inc., at a 
meeting held recently in St. Louis, Mo., 
in conjunction with the Mississippi Val- 
ley Association convention. 

Members of region 1, comprising the 





Mississippi River above Baton Rouge and 
its tributaries except the Ohio River, 
elected as its vice-president, F. A. Mech- 
ling, Joliet, Ill., of A. L. Mechling Barge 
Lines, Inc. It chose the following as 
directors: Capt. A. C. Ingersoll, Jr., St. 
Louis, Mo., Federal Barge Lines, Inc.; 
David A. Wright, New York City, Lake 
Tankers Corp.; and Everett Beroth, Chi- 
cago, Ill., Acme Petroleum Company. 

Region 2, comprising the Ohio and its 
tributaries, elected George P. Crounse, 
Paducah, Ky., Crounse Corp., as vice- 
president and named these directors: 
Louis P. Struble, Jr., Pittsburgh, Pa., 
Union Barge Line Corp.; Thomas L. 
Campbell, Pittsburgh, Pa., Campbell 
Barge Line, Inc.; F. P. Silliman, Browns- 
ville, Pa., Hillman Transportation Co.; 
and Robert L. Gray, Ashland, Ky., Ash- 
land Oil & Refining Co., succeeding M. C. 
Dupree, deceased. 





Birum Named Field Assistant 
In Bureau of Motor Carriers 


The Commission has announced ap- 
pointment of Asa E. Birum, assistant 
chief for administration in the section 
of operating rights, Bureau of Motor 
Carriers, to be field assistant in the 
bureau. 

Mr. Birum would assist Herbert Qualls, 
assistant director of the bureau, in di- 
recting the work of the motor carrier 
field staff, the Commission said. Recent 
expansion of the bureau’s field work, 
particularly in connection with highway 
safety activities, necessitated creation of 
the position in addition to a similar post 
now held by George A. Meyer, it said. 





Air Freight Said to Ease 
‘Poor Inventory Control’ 


Poor inventory control is tying up 
millions of dollars that could be used by 
American business as working capital, 
Robert J. Smith, president of Slick Air- 
ways, told members of the Dallas (Tex.) 
chapter of the National Association of 
Cost Accountants in a talk February 15. 


“Lack of interest in inventory control 
is increasing the costs of many com- 
panies and preventing the effective use 
of their capital,” he said. “In extreme 
cases, firms may even be borrowing 
money at today’s high interest rates 
when they could make their own money 
available by reducing their inventories.” 

“Companies may be up to date in their 
production merchandising, and account- 
ing techniques. Yet they can strangle 
all these modern advances by failing to 
look at their old-fashioned warehouse 
practices ” 

He said that distribution costs in- 
cluded far more than transportation and 
warehousing, “but if we can cut down 
on any of these expenses,’ ’the reduction 
would directly effect the price of the 
goods and the profit of the business. 


“Air transportation can be a great 
factor in reducing the requirements for 
warehouses and the building up of costly 
inventories,’ Mr. Smith said. In this 
connection he mentioned airlifting of 
jet engines to US. Air Force Bases 
around the world. 


“Until October, 1954,” he said, “these 


engines were shipped by sea or over land 
to all air force bases. Slow transporta- 
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tion meant that many more engines— 
each costing around $200,000—had to be 
kept in inventory and fed into the sup- 
ply lines. Now, by airlifting the en- 
gines, the Air Material Command has 
cut the inventory in half. The savings 


to the taxpayers amounts to about $1 
billion.” 





Staff for 1957 Announced 
By Pacific Maritime Assn. 


J. Paul St. Sure will continue in his 
post as president of the Pacific Mariti:ne 
Association, the board of directors of 
the association, which has its headqu: r- 
ters in San Francisco, has announc:d. 

Others on the association’s operating 
staff for 1957, according to the Boar i’s 
announcement, are: J. P. Cribbin, vice- 
president, shoreside department; Licyd 
McCabe, acting vice-president, offshore 
department; K. F. Saysette, vice-presi- 
dent, finance; J. A. Robertson, assistint 
to the president; Joseph H. Travers, 
manager, accident prevention burezu; 
Bent Damsgaard, assistant to the pres- 
ident, and W. L. C. Brown, manager, 
welfare, pensions and unemployment in- 
surance department. 

In his annual report to the P.M.A. 
membership, Mr. St. Sure stated that 
“with a single brief, but glaring excep- 
tion, which had its origin in the Atlantic- 
Gulf coast longshore strike, 1956 was 
singularly free from work stoppages in 
Pacific coast ports.” 

“Onshore, except for the short-lived 
‘sympathetic refusal by I.L.W.U. to work 
east coast ships in November,” he said, 
“only 16 work stoppages occurred which 
could be classified as such according to 
Bureau of Labor Statistics’ standards, 
which define a work stoppage as a re- 
fusal to work by six or more men for 
a full shift or longer. Discounting the 
I.L.W.U. ‘sympathy stoppage,’ losses hit 
an all-time low of 343 man-days involvy- 
ing only 285 men. The I.L.W.U.’s three- 
day sympathy strike, in behalf of east 
coast longshoremen, accounted for an 
additional 20,457 in man-day losses in- 
volving 14,915 men. 

“On the offshore side, ship™ delays 
resulting from ‘hard timing’ or refusals 
to sign-on were reduced to an immeasur- 
able minimum in 1956.” 

On the “not-so-bright” side, Mr. St. 
Sure stated that “more progress must 
be made to improve productivity in car- 
go handling and to resolve the problems 
or recurring gang shortages in some 
ports.” 


Serving on the assOciation’s 1957 board 
of directors are: George Killion, presi- 
dent, American President Lines; Ran- 
dolph Sevier, president, Matson Navi- 
gation Co.; J. W. Dickover, general 
manager, steamship division, Pope & Tal- 
bot, Inc.; L. J. Rogers, north west 
manager, Weyerhaeuser Steamship Co.; 
V. P. McMurdo, Pacific Coast manager, 
Luckenbach Steamship Co., Inc.; Mel- 
ville McKinstry, vice-president and gen- 
eral manager, Alaska Steamship Co.; A. 
R. Lintner, president, American Mail 
Line, Ltd.; T. E. Cuffe, president, Pacific 
Far East Line, Inc.; A. J. Sehorn, di- 
rector industrial relations, marine de- 
partment, Pacific Transport Lines; A. B. 
Tichenor, director of industrial relations, 
Matson Navigation Co.; Robert E. Pyke, 
assistant vice-president, Johnson Line; 
Lloyd R. Richards, vice-president and 
general manager, Overseas Shipping Co.; 
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George B. Schirmer, president, Schirmer 
Stevedoring Co., Ltd.; Roland C. Clapp, 
president, Rothschild-International Ste- 
vedoring Co.; Charles P. Howard, presi- 
dent, Howard Terminal; Charles L. Til- 
ley. executive vice-president and general 
m.nager, Crescent Wharf & Warehouse 
Co. A. P. Smith, Los Angeles manager, 
M: ore-McCormack Lines, Inc.; D. N. 
Li evand, vice-president, Grace Lines, 
In’ : K. C. Conyers, executive vice-presi- 
de + and general manager, West Coast 
Stc.:mship Co. and J. F. Zumdieck, op- 
ers ing manager, Alaska Steamship Co. 

¢sternate members of the board in- 
clue: O. W. Pearson, vice-president, 
tery. ‘nal operations, American President 
Li: 5s; Stanley G. Coppel, manager, ma- 
rin. personnel, Matson Navigation Co.; 
E.> W. Hunter, executive vice-president, 
Poi & Talbot, Inc.; John D. Knox, op- 
era’ onS Manager, Weyerhaeuser Steam- 
shi Co.; James J. O’Shea, Operations 
ass\-tant, Luckenbach Steamship Co., 
Inc David Gregory, vice-president and 
ma. «ger, California Operations, Olympic 
Ste. mship Co., Inc.; E. H. Gluck, Pacific 
coa: operating manager, Moore-McCor- 
ma: < Lines, Inc.; S. J. Swanson, super- 
int: dent of operations, American Mail 
Lin. Hubert Brown, assistant to the 
pres dent, Pacific Far East Line, Inc.; 
M. \. Wallin, manager, marine personnel, 
Paci'ic Transport Lines; R. M. Richard- 
son, vice-president and general manager, 
Matson Terminals, Inc.; Harald Muller, 
vice president, Fred. Olson Line Agency, 
Ltd.. Allan K. Hulme, vice-president, 
Gencral Steamship Corp., Ltd.; E. F. 
Ebey, manager, California Stevedore & 
Ballast Co.; Charles H. Gielow, super- 
intendent, San Francisco Stevedoring 
Co.; Harmon Howard, secretary-treasur- 
er, Howard Terminal; M. M. Stewart, 
terminal manager, Olympic Steamship 
Co., William H. Butler, marine superin- 
tendent, Pacific Transport Lines; G. T. 
Littlejohn, operating manager, Grace 
Line, Inc.; C. R. Redlich, vice-president, 
Marine Terminals Corp., and A. C. Fen- 
ger, Pacific coast manager, Moore-Mc- 
Cormack Lines, Inc. 


Nuclear-Powered Freighter 


Project Seen Sure Success 


Dr. Willard F. Libby, member of the 
Atomic Energy Commission, has stated 
that “we have no doubts about the suc- 
cess” of a prototype nuclear-propelled 
merchant ship now being constructed 
jointly by the A.E.C. and the Maritime 
Administration. 

“The development of a nuclear mer- 
chant fleet is quite probable,” Dr. Libby 
said in a recent speech at the National 
Western Mining Conference at Denver, 
Colo. He said “perhaps several hun- 
dred” atomic-powered merchant ships 
may be operating in the 1960’s. 

He gave the conference this summary 
of the current project and the outlook 
in the field of atomic merchant ships: 

“It appears that large, long haul mer- 
chant vessels can be advantageously 
Operated by nuclear power plants. A pro- 
totype nuclear propelled merchant vessel 
1s now being constructed jointly by the 
Maritime Administration and the Atomic 
Energy Commission. We have no doubts 
about the success of this project and the 
development of a nuclear merchant fleet 
Is quite probable. 

“Merchant vessels are replaced at 
about 20 year intervals. Most of the 
present U.S. fleet was constructed dur- 


ing the period 1940 to 1945 so that it 
seems likely that a considerable replace- 
ment program will take place during the 
1960’s. For instance, it has been esti- 
mated that 300 tankers of varying sizes 
will be built each year during that dec- 
ade throughout the world. 

“The large, long haul vessels for which 
nuclear propulsion appears to be suitable 
will probably require 20 thousand or 
more shaft horsepower and correspond- 
ingly, reactors in the range of 50 to 100 
thermal megawatts. It is hoped that a 
substantial number of this new fleet, 
perhaps several hundred of the vessels, 
will be nuclear propelled. If so, merchant 
ship propulsion will be counted another 
important segment of the market de- 
veloping around the peaceful atom.” 


1.C. Man Succeeds Woodson 
In A.A.R. Purchases Post 


James H. Bean, of Chicago, Ill., has 
been named executive vice-chairman of 
the purchases and stores division of the 
Association of American’ Railroads, 
Philip A. Hollar, A.A.R. vice president- 
assistant to the president, has an- 
nounced. 

Mr. Bean, who has been a buyer for 
the Illinois Central Railroad since 1951, 
will assume his new duties on March 1. 
He succeeds Charles E. Woodson, of 
Roanoke, Va., who has returned to the 
Norfolk & Western Railway as assistant 
purchasing agent. 

Mr. Bean has been in railroad service 
for nearly 23 years, having served con- 
tinuously with the Illinois Central in 
various capacities since 1934.. In World 
War IT, he served with the Army as chief 
clerk for the director of supplies of mili- 
tary railroads in Europe. 


Traffic Records for Local 
Airlines in ‘56 Reported 


John C. Floberg, chairman of the Con- 
ference of Local Airlines, Washington, 
D.C., announced on February 14 that 
according to “final 1956 figures” the local 
air transport industry had its biggest 
service year in history “by a margin of 
about 20 per cent over 1955, the previous 
high.” 

“This rate of annual growth,” Mr. Flo- 
berg said, “has been repeated in each of 
the past five years, with no leveling off in 
sight. All 13 local carriers participated 
in the 1956 growth to 3,516,242 revenue 
passengers traveling 644, 994,000 revenue 
passenger-miles, compared to 2,963,936 
traveling 537,017,000 revenue passenger 
miles in 1955. These figures represent an 
increase of 132 per cent and 124 per cent, 
respectively, over the corresponding totals 
for.a year as recent as 1952. Ton-miles of 
mail flown increased from 2,762,430 to 
3,305,841 in the past year to another 
high.” 

The 13 local carriers—scheduled air- 
lines specializing in short-haul transpor- 
tation within their respective geographi- 
cal regions as assigned by their Civil 
Aeronautics Board certificates—were 
identified in the announcement as fol- 
lows: 

Allegheny Airlines, Bonanza Air Lines, 
Central Air Lines, Frontier Airlines, 
Lake Central Airlines, Mohawk Airlines, 
North Central Airlines, Ozark Air Lines, 
Piedmont Airlines, Southern Airways, 
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Southwest Airways, Trans-Texas Airways 
and West Coast Airlines. 

“Passenger ‘load factors of the local 
air carriers on an industry basis,” said 
Mr. Floberg, “continued their climb to 
reach 48.34 per cent, the highest in the 
local carriers’ history. The average local 
air service passenger journey in 1956 
was 183 miles, a figure that has varied 
within very narrow limits from year to 
year. 

“The local carrier industry fleet grew 
to 194 scheduled planes in 1956, an in- 
crease of 25 planes over 1955, with an 
industry-wide daily average utilization 
of six hours and 18 minutes, a remark- 
ably efficient utilization.” 


Seaway Is Again Reported 


‘Essentially’ on Schedule 


. The St. Lawrence Seaway Develop- 
ment Corporation, in its annual report 
for 1956, has reiterated that the project 
is still scheduled to be ready for service 
by deep-draft vessels by the opening 
of the 1959 shipping season. At De- 
cember 31, 1956, the report said, “all 
major design and construction activity 
is essentially on schedule.” 

The report, sent to President Eisen- 
hower who transmitted it to Congress, 
largely is a recapitulation of earlier 
progress reports (T.W., Feb. 2, p. 43). It 
includes the corporation’s statement of 
the need for additional borrowing au- 
thority of $35 million which has already 
been presented to Congress in the form 
of legislation (T.W., Feb. 16, p. 32). It 
made no comment on tolls other than 
to report that discussions with Canada 
on this matter were continuing. 

The report offered a general review 
of the seaway and related projects and 
= this summary of the expected bene- 

ts: 

“With these new facilities, modern 
oceangoing freighters will be able to 
ply from the seven seas to the numerous 
ports along the Great Lakes. Also, the 
eastern frontier of the Great Lakes 
shipping fleet will be extended from 
Ogdensburg, N.Y., 600 miles eastward to 
Seven Islands, Quebec, and to other 
points in the St. Lawrence Gulf. 
Through the present 14-foot restricted 
reach, vessels are now generally limited 
to carrying some 1,500 tons of general 
cargo and 2,500 tons of bulk commodi- 
ties such as iron ore. With the larger 
ships that can be accommodated in the 
future, these cargo limits will be raised 
generally to 8,000 and 20,000 tons, or 
more, respectively. 

“In accordance with an act of Con- 
gress signed by the President on March 
21, 1956, the United States through the 
Corps of Engineers, United States Army, 
has initiated enlargement of the Great 
Lakes connecting channels above Lake, 
Erie, from the existing 21- to 25-foot- 
depth system at low-water datum to at 
least 27 feet. Major dredging and rock- 
removal operations are involved in the 
Detroit River, Lake St. Clair, St. Clair 
River, St. Marys River, and the Straits 
of Mackinac. This modernization is 
scheduled for completion in 1962. It will 
restore the original overall Atlantic 
Ocean to Lake Superior concept for the 
seaway and will extend the 27-foot-depth 
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system from Toledo to Chicago, Mil- 
waukee, and Duluth. 

“In the 46-mile International Rapids 
section of the upper St. Lawrence River, 
major power development construction 
is underway jointly by the Power Au- 
thority of the State of New York and 
the Hydro-Electric Power Commission 
of Ontario. This development is advan- 
tageous to the creation of the new sea- 
way in this reach. The power entities 
are planning to create the new power 
pool in July 1958 and to place initial 
electrical output on the line in Septem- 
ber 1958.” 


P.R.R. Effects New Routing 
Of Indiana Freight Trains 


Through freight service in both direc- 
tions between Terre Haute and Logans- 
port, Ind., was inaugurated on February 
15 by the Pennsylvania Railroad via the 
Crawfordsville branch and Frankfort to 
speed the movement of coal and other 
freight from the Terre Haute area to 
Chicago, C. G. Magruder, regional man- 
ager of the southwestern region of the 
“Pennsy,” announced. 


Service at several points on the railroad 
would be improved by operation of a 
daily train in each direction over the 
route, said Mr. Magruder, adding: 


“Heretofore, this freight has moved 
via Indianapolis. By utilizing the more 
direct Crawfordsville branch line between 
Terre Haute and Frankfort we are sav- 
ing time while relieving the Indianapolis 
terminal of a corresponding volume of 
traffic. Better operation all around will 
result. The local service to industries 
on the Crawfordsville branch will not be 
disturbed.” 


Port Operations Institute 


At Tulane U. Announced 


Tulane University, New Orleans, La., 
has announced that 30 “nationally known 
authorities in the field of foreign trans- 
portation and port operations” will serve 
as guest speakers in its eighth annual 
Institute on Foreign Transportation and 
Port Operations, March 25-29 on the 
Tulane campus. 


Among the principal speakers for the 
1957 institute, the university says, will 
be: E. G. Plowman, vice-president in 
charge of traffic, U.S. Steel Corp., Pitts- 
burgh; Robert W. French, director of the 
port of New Orleans; Clifford Corneli, 
president of Corneli Seed Co., St. Louis; 
A. L. King, director, marine terminals, 
Port of New York Authority; R. Frank 
Weber, materials handling consultant, 
Milwaukee; Wilbur C. Larson, export 
traffic supervisor, International Harvester 
Co., Chicago; Robert T. Smith, port 
director, Port Authority of Duluth; Cap- 
tain James H. Brown, commander, Mili- 
tary Sea Transportation Service, Gulf 
Sub-Area, New Orleans; F. G. Robinson, 
traffic manager, Galveston Wharves; 
Peter Fanchi, Jr., general traffic manager, 
Federal Barge Lines, St. Louis; Charles 
H. Logan, industrial relations counsel, 
New Orleans; Harry X. Kelley, president, 
Mississippi Shipping Co., New Orleans; 


and Alex Cocke, vice-president in charge 
of traffic, Lykes Bros. Steamship Co., 
New Orleans. 

Subjects to be covered during the con- 
ference, according to the announcement, 
will be: Operations oi industrial foreign 
traffic departments, transportation prob- 
lems of importers, maritime labor rela- 
tions, routing and delivering to the 
waterfront, overseas traffic and opera- 
tions, servicing shipments at ports, trans- 
portation problems of ports of embark- 
ation, steamship rates, port development 
and operations, port facilities and serv- 
ices, marine insurance, and other trans- 
portation subjects. 

A feature of this year’s Institute will 
be a panel discussion of the question, 
“What’s Your Foreign Transport Prob- 
lem?,” to be conducted by Dr. Marvin L. 
Fair, institute director. 

Field trips will include inspection of 
the New Orleans harbor aboard the New 
Orleans Dock Board yacht, “The Good 
Neighbor,” and inspection of a general 
cargo terminal and modern ocean vessel 
of a New Orleans steamship company. 


AEI Says It Will Not Raise 
Its Trans-Atlantic Rates 


AEI-Air Express International has an- 
nounced that it will not basically increase 
its trans-Atlantic cargo rates this year 
“despite an increase in air cargo rates 
for direct carriers put into effect by the 
International Air Transport Association.” 

Alvin B. Beck, vice-president of the 
international freight forwarding firm, 
said that only scattered adjustments 
were being made in a new tariff schedule, 
published to become effective February 
25. 

“In fact,” he said, “the adjustments 
in many cases amount to reductions.” 

New ILA.T.A. tariffs for direct air 
carriers would effect a 5 per cent increase 
in general commodity rates, he said, add- 
ing that it was a “continuing program” 
of AEI to be competitive with surface 
transportation and to “provide an in- 
centive for more manufacturers to enter 
world trade.” 

“We cannot nullify any advantages we 
might gain from recent increases put 
into effect for the surface carriers by 
increasing Our Own rates.” 

He said that AEI’s new tariff schedule 
provided rates for shipments under 25 
pounds, 25 to 50 pounds, 50 to 100 pounds, 
and 100 pounds upwards. 


Two Federal Agencies Issue 
Philadelphia Port Report 


Publication of a revised report on the 
port of Philadelphia, Pa., and Camden, 
and Gloucester City, N.J., No. 7 of the 
“Port Series,” has been announced by 
the Board of Engineers for Rivers and 
Harbors, Corps of Engineers, U.S. Army, 
and the Maritime Administration, U.S. 

epartment of Commerce. 

The publication includes chapters on 
port operation and administration, port 
facilities and services, port and terminal 
charges, volume and flow of commerce. 
Also included is information pertaining 
to the communication facilities such as 
steamship lines, railroads, and airlines. 

The reports in this series are prepared 
and published jointly by the two govern- 
ment agencies under authority of law to 
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meet the needs of the federal, state, 
municipal, and port agencies, and others 
interested in the development of harbors 
and the use of part and terminal fac’ili- 
ties. 

Copies of this report may be obtained 
for $2.25 each by ordering directly from 
the Superintendent of Documents, Goy- 
ernment Printing Office, Washington, 
25, D.C. 


Two All-Time Records Macie 
By Lake Charles Port in ‘56 


The city docks of the Lake Chavles 
(La.) Harbor and Terminal District set 
two all-time records—in tonnage ang 
in net profits—in 1956, Port Director 
Ernest J. Christman announced. 

“The total tonnage for the port for 
the year 1956 is 724,027 tons,” Mr. Christ- 
man said. “Because of the strike which 
began on November 15, 1956, the port lost 
the opportunity of handling approxi- 
mately 75,000 tons of cargo. Operations 
were resumed on December 8, 1956 .. .” 

Despite that condition, however, the 
new profit of the port for the year, >x- 
cluding the revenue from the state gaso- 
line tax, totaled approximately $575,000, 
said Mr. Christman. 


Outlook for Expansion Work 


“This exceeds the combined profits for 
all years from 1933 to 1954, inclusive, by 
over $100,000,” he stated. “If the present 
rate of income is maintained, continued 
expansion work can be done without the 
necessity of an additional bond issue.” 

The port director reported that reve- 
nues from 90-day United States govern- 
ment notes amounted to some $38,000, as 
a result of the port commissioners’ action 
in investing their excess money in the 
federal securities. 

“All departments of the port are op- 
erating satisfactorily,” he stated. The 
West Lake rock grinding plant will have 
handled in excess of 170,000 tons during 
1956, which is far in excess of the volume 
anticipated when the plant was con- 
structed. New receivers from the plant 
have been added during the year with 
prospects of several additional being 
added during 1957.” 

Mr. Christman said the port traffic 
figures he reported for 1956 included 
only the tonnage handled over the public 
wharves in the city of Lake Charles and 
at West Lake and did not include the oil 
and petro chemical products shipped out 
of the district over the various company 
docks in the area. Reports on the latter 
shipments, giving the over-all picture of 
the river channel traffic, usually came 
from the U. S. corps of engineers about 
mid-year or later, he said. 

Members of the board of commissioners 
of the port of Lake Charles in 1956 were 
H. G. Chalkley, president; Frank Kelly, 
vice-president; Wilmer J. Boudreau, 
treasurer; Darrell H. Blair, secretary, and 
S. W. Plauche, Jr. The terms of messrs. 
Boudreau, Kelly and Plauche expired in 
early December and the new members 
chosen to replace them were Dr. Maurice 
Kushner, who was named president, J. J. 
Tritico, vice-president, and Percy H. 
Barnes, secretary-treasurer. 

Mr. Christman said that the tonnage 
figure for 1956 represented approximately 
a quarter-million-ton increase over the 
1955 total of 472,918. The net profit for 
the year was approximately $100,000 
greater than the $380,714 figure for 1955, 
he added. 
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INTERSTATE COMMERCE 
COMMISSION NEWS 


C sio River Co. Awarded 
A ided Operating Rights 


1e Commission, division 4, has au- 
th rized the Ohio River Co. to operate 
by unon-self-propelled vessels with the 
us’ of separate towing vessels in the 
tr: sportation of commodities generally, 
an. by towing vessels in the performance 
of -eneral towage, between ports and 
po’ ts along the Monongahela River in 
cor .ection with, and as an extension 
of, ts presently authorized operations. 

A third amended certificate and order, 
eff. tive March 27, were issued with a 
report in W-414, Sub. 2, The Ohio River 
Co. Extension—Monongahela River, em- 
bracing, for the purpose of giving effect 
to ‘he determination in the title pro- 
ceecing, Nos. W-414, Ohio River Co., 
Coitract Carrier, and W-414 Sub. 1, 
Sanie, Extension—Green River. 

The Commission said the applicant 
was now authorized to operate as a 
cominon carrier by non-self-propelled 
vessels with the use of separate towing 
vessels in the transportation of commo- 
dities generally, and by towing vessels in 
the performance of general towage, be- 
tween points on the Illinois waterway, 
the Mississippi River from Grafton to 
Cairo, Ill., the Ohio River, the Licking 
River below Latonia, Ky., and the Kana- 
wha, Green Barren and Rough rivers, in- 
cluding all ports named. 


The Commission said a third amended 
certificate authorizing the operations in 
the instant proceeding, in addition to 
those specified in the second amended 
certificate, should be issued, subject, how- 
ever, to general conditions which were 
necessary to carry out, with respect to 
such operations, the requirements of 
Part III of the interstate commerce act 
and the orders, rules and regulations of 
the Commission thereunder. 


D.C. Transit Self-Insurance 


D.C. Transit System, Inc., which op- 
erates a street car and bus system in 
Washington, D.C., and nearby areas of 
Maryland and Virginia, has been 
granted authority to self-insure under 
provisions of section 215 of the inter- 
state commerce act. The Company’s ap- 
plication for such authority was ap- 
proved, with conditions, by the Commis- 
Sion, division 1, by a report and order 
issued in MC-75289, D.C. Transit System, 
Inc., Self-Insurance. The applicant’s 
immediate predecessor, Capital Transit 
Co., exercised similar self-insurance au- 
thority until revocation of its operating 
franchise in August, 1956, according to 
the Commission. 


Decisions 


Commission Refuses to Disturb Present 
Eastbound Coal Rates and Differentials 


Vote Is Six to Five to Dismiss Three Complaints Bringing in Issue 
Lawfulness of Level and Relation of Rail Rates on Bituminous Coal 
From Pennsylvania, Maryland, West Virginia Areas to Points in East. 


The Commission, by a six-to-five 
vote, has dismissed three complaints 
which, it says, “bring into issue the 
lawfulness both of the level and the 
relation of the rail rates on bitumi- 
nous coal, in carloads, in the so-called 
eastbound adjustment from certain 
origins in the northern Appalachian 
producing territory of Pennsylvania, 
northern West Virginia, and Mary- 
land to destinations in the New Eng- 
land and middle Atlantic area lying 
generally east of the Genesee and 
Susquehanna rivers and north of the 
Potomac River.” 


The action was by a report and order 
in No. 31437, Eastern Bituminous Coal 
Association et al. v. Baltimore & Ohio 
Railroad Co., et al., embracing No. 31473, 
Sub. 1, Western Pennsylvania Coal Op- 
erators Association et al. v. Baltimore & 
Ohio Railroad Co. et al., and No. 31473, 
Sub. 2, Central West Virginia Coal Op- 
erators Association v. Same. Commis- 
sioner Arpaia concurred in the result. 
Commissioners Freas and Hutchinson 
wrote dissenting expressions. Commis- 
sioner Murphy wrote a dissenting-in- 
part opinion and Commissioners Wal- 
rath and McPherson noted dissents. 

In No. 31437, the Commission said, the 
complainants alleged that the carload 
rates on bituminous coal from mines in 
the Cumberland-Piedmont-Somerset dis- 
trict, sometimes called the Piedmont dis- 
trict, and the Clearfied district of Penn- 
sylvania, Maryland and West Virginia, 
to the eastern destination territory, were 
and would be unjust and unreasonable 
and would be unduly preferential of 
competing shippers in the Westmore- 
land, Fairmont and Gauley districts of 
western Pennsylvania and northern West 
Virginia. 

The Commission said that in No. 31437, 
Sub. 1, the complainants alleged that 
the carload rates on bituminous coal 
from mines in the Westmoreland and 
Fairmont districts to the same eastern 
destinations were and would be unjust 
and unreasonable to the same extent 
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See Late News, Pages 19, 20 
and 21 for other I.C.C action. 


that the rates at issue in the title com- 
plaint might be found unjust and un- 
reasonable. 

In No. 31437, Sub. 2, it said, the com- 
plainant alleged that the rates on bitu- 
minous coal, in carloads, from the Gau- 
ley district of northern West Virginia 
to the same eastern destinations were 
and would be unjust and unreasonable. 

Commission’s Findings 

“Considering all of the facts present- 
ed,” the Commission said, “the record is 
not persuasive that the rates assailed 
are unjust or unreasonable, nor that 
the indicated loss in tonnage by the 
base-group complainants or the indi- 
cated gain in tonnage by the differen- 
tial districts to these eastern destina- 
tions has resulted from any undue 
prejudice or preference in the present 
rate adjustment. 

“We find that the rates assailed are 
not shown to be unjust or unreasonable, 
nor unduly prejudicial or preferential. 
The complaints will be dismissed.” 

The Commission said that the Clear- 
field and Piedmont districts were some- 
times collectively referred to as Clear- 
field and were known as the base dis- 
tricts, and that the allegedly-preferred 
districts were known as the differential 
districts. 

“The rates from the Westmoreland 
and Fairmont groups, sometimes collec- 
tively called Fairmont,” the Commission 
said, “have traditionally been 25 cents 
per gross ton over the base districts, 
while the Gauley differential has been 
generally 40 cents per’ gross ton over the 
base districts. For convenience, the com- 
plainants in the title proceeding will be 
sometimes referred to as the Clearfield 
complainants or producers, the West- 
moreland and Fairmont complainants as 
the Fairmont complainants or produc- 
ers, and the Gauley complainant as the 
Gauley complainant or producers. The 
Fairmont district will sometimes be re- 
ferred to as the 25-cent differential dis- 
trict, and the Gauley district as the 40- 
cent differential district. 

Effect of Percentage Increases 


“As a result of the various general 
increases, the basic differentials were 
widened as hereinafter indicated. In ad- 
dition, the coal-rate tariffs were re- 
published during the pendency of these 
proceedings so that the rates are now 
stated on a net-ton basis. 

“As is common in all major coal-rate 
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structures, the rates at issue are made 
on a group and differential basis, and 
the rates are grouped as to origins and 
destinations. The origin groups from 
which the base rates apply are in the 
western parts of Pennsyivania and 
Maryland and the northeastern section 
of West Virginia. 

“The differential groups are the 
Greensburg district of Pennsylvania ly- 
ing west of Clearfield, the Westmore- 
land district (includes the Pittsburgh- 
Youghiogheny district of The Baltimore 
and Ohio Railroad Company) located in 
southwestern Pennsylvania and _ the 
West Virginia panhandle, the Fairmont 
district (also referred to as the northern 
West Virginia district) in northern West 
Virginia, and directly south thereof the 
Gauley district. The Clearfield district 
includes recognized subdistricts such as 
Reynoldsville and Red Bank.” 


Tonnage Affected by Increases 


The Commission said that the base 
districts’ percentage of United States 
production dropped from 10.3 per cent 
in 1949 to 9.6 per cent in 1953, while 
increases were shown in the three dif- 
ferential districts. The Gauley production 
in 1953, it said, was the same as in 1945. 

The Commission said that complain- 
ants, to a large extent, attributed the 
decline in the eastbound coal tonnage 
Since 1945 to the authorized general in- 
creases in freight rates since made. 

Increases since 1939 in these eastbound 
rates from Clearfield ranged from 45.5 to 
63.9 per cent, it said, adding that the 
average increase since 1939 on all bitu- 
minous coal originated by Class I rail- 
roads was 49.3 per cent, while the increase 
on all carload traffic except bituminous 
coal was 87.4 per cent. 

To several important destinations the 
increase in the Clearfield rates exceeded 
the national average by about 10 per- 
centage points, the Commission said. 

“The cost evidence is convincing that 
both the 25-cent and the 40-cent differ- 
entials are substantially lower than they 
would be on the basis of the differences 
in the out-of-pocket operating costs on 
this traffic from the base districts, on 
the one hand, and the respective differ- 
ential districts, on the other,” the Com- 
mission said. 

“This conclusion finds support also 
in the various distance scales which have 
been prescribed by us on bituminous 
coal, generally for application from base 
groups, in various sections of the coun- 
try, to which the parties hereto have 
made reference, under which both of 
these differentials would be substantially 
wider than they are now. 

“However, as stated, the rates in this 
adjustment, as in such coal-rate ad- 
justments generally, are not based pri- 
marily on distance, but on rate spreads 
from the differential groups which re- 
flect the common practice of adjusting 
differentially-related coal rates by ac- 
cording diminishing weight to distance 
and increasing weight to competition as 
the length of the haul increases. See 
Coal to Beloit, Wis., and Northern Illi- 
nois, 263 I.C.C. 179, 186; sustained, Ayr- 
shire Corp. y. United States, 331 USS. 
132, 335 U.S. 573 


Competitive Fuels 


“The competition from fuel oil and 
natural gas has affected alike all produc- 


ers of coal moving under this eastbound 
adjustment. As pointed out, in recent 
years the proportion of the total coal 
tonnage moved under this adjustment 
from the base districts has materially 
declined and that from the differential 
groups has substantially increased. 


“This change is attributed by the title 
complainants primarily to the general 
revenue increases, which by reason of 
so-called holddowns in the authoriza- 
tions have been greater percentage- 
wise from the base districts than from 
the differential groups. From the evi- 
dence before us, however, we are not 
convinced that the defection of coal 
tonnage from the base districts has re- 
sulted from any unlawfulness in the 
present rate adjustment. 


“As stated, the proportion of the strip 
mined coal to the total mined in the 
base groups increased from almost zero 
in 1935-1937 to 36.8 per cent, or nearly 
16 million tons, in 1953, as compared 
with only 8.8 per cent, or 7.6 million 
tons, in the Westmoreland-Fairmont 
districts. 


“While the evidence does show some 
loss of tonnage by the title complainants 
to mines in the differential groups, it 
shows also a shift of contracts from deep 
mines in the differential groups to strip 
mines in the base districts. The record 
does not support a finding that the bulk 
of the tonnage lost by the title com- 
plainants in recent years was diverted 
to mine operators in the differential 
groups rather than to strip operations in 
the base districts. Moreover, we may 
not look at the changes in production 
and volume of movement in recent years 
without giving consideration also to the 
long-range tonnage changes in the re- 


spective districts. 


Shift in Production Output 


“As may be determined from a pre- 
ceding table in this report [not repro- 
duced herein], in 1923, the earliest year 
for which data are shown in the table, 
the base groups produced 70.4 million 
tons of coal and the differential groups, 
136.25 million tons. Comparing the 1953 
production with those tonnages, the loss 
was 26.3 million tons in the base districts 
and 46.85 million tons in the differential 
groups. Compared with 1947, the first 
full year in which any of the substantial 
rate increases following world war II 
were effective, the loss by 1953 was 26.2 
million tons in the base groups and 43.6 
million tons in the differential groups. 
In the latter period, production in the 
Westmoreland district alone dropped 
from 83.4 million to 52.1 million tons, or 
by 31.3 million tons and 37.5 per cent, as 
compared with 26.2 million tons and 37.2 
per cent in the base districts. In that 
same period, the production in the Fair- 
mont district declined by 26.5 per cent. 


“Corresponding data showing the coal 
tonnage moved under the rates here 
assailed are not of record. It does appear 
that for track delivery the decline in 
tonnage, from i944, the earliest year for 
which the data are of record, to 1953, 
was from 22.6 to 13.1 million tons, or 42 
per cent, from the base districts, as com- 
pared with a decline from 25.9 to 14.7 
million tons, or 43.4 per cent, from the 
differential groups; from 1947, the decline 
was 33.6 per cent from the base districts 
and 36.1 per cent from the differential 
groups; and from 1950, it was 12.9 per 
cent from the gase groups and 16.7 per 
cent from the differential groups. 


“It is true, as indicated earlier in this 
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report, that to tidewater at Philadelphia, 
Baltimore, and New York the tonnave 
from the differential groups has in- 
creased substantially in recent years, 
whereas that from the base districts 
has dropped, but we do not feel war- 
ranted upon this record in treating the 
tidewater rates separately from or dif- 
ferently than the track-delivery rates 
insofar as the differential adjustment is 
concerned 

“With respect to the lake-cargo ai- 
justment, it appears that any change n 
the differentials to the Lake Ontario 
ports would probably have a disruptive 
effect upon other adjustments applyi ig 
to the Lake Erie ports. This constitutes 
an important consideration in determi- 
ing the lawfulness of the present lake- 
cargo differentials. 


“Considering all of the facts present: d, 
the record is not persuasive that tne 
rates assailed are unjust or unreason- 
able, nor that the indicated loss in ton- 
nage by the base-group complainants or 
the indicated gain in tonnage by the 
differential districts to these eastern 
destinations has resulted from any un- 
due prejudice or preference in the pres- 
ent rate adjustment. 

“We find that the rates assailed are 
not shown to be unjust or unreasonable, 
nor unduly prejudicial or preferential. 
The complaints will be dismissed.” 


Dissenting Expressions 


Commissioner Freas said that in a pro- 
posed report, the examiner had recom- 
mended that the differentials be in- 
creased by 20 cents. 


“While I am not satisfied that the rec- 
ord justifies an increase in the differen- 
tials in that precise amount,” he said, 
“T am convinced that the complainant is 
entitled to some relief.” 


Commissioner Hutchinson said that he 
dissented from the conclusions in the 
report on the issue of undue prejudice 
and preference, and the reasoning “evi- 
dently employed by the majority in 
reaching those conclusions.” 

“When a differential ceases to serve 
the purpose thus intended by failing to 
afford the coal operators concerned a 
fair opportunity to compete,” he said, 
“it is time for a change in the differeNtial. 
Such a change is here indicated, and I 
would find the differentials complained 
of unduly prejudicial to the base com- 
plainants and unduly preferential of the 
differential groups to the extent that 
they are less than those differentials now 
in effect, plus 12 cents per ton.” 


Commissioner Murphy said that the 
record was persuasive that the shippers 
in the base groups were being subjected 
to undue prejudice in violation of sec- 
tion 3 of the act. 


Briefly, he said, the basis for such a 
conclusion stemmed from consideration 
of several factors, the most important 
being (1) that the general increases had 
resulted in the base rates being increased 
relatively more than the rates from the 
differential groups and (2) that the 
base groups had been shipping a rela- 
tively smaller and the differential groups 
a relatively larger portion of the total 
traffic. 


“My evaluation of the pertinent facts 
indicates to me that while there may 
be doubt concerning the amount of the 
increase, there is ample support for 4 
conclusion that the differentials should 
be increased by 12 cents per net ton uncer 
an alternative section 3 finding,’ Com- 
missioner Murphy said. 
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Routing-by-Consignees Issue 
Subject of Disagreement in 


Decision on Motor Rights 


Grounds stated by the majority 
o the Commission’s division 1 for 
nying to a trucking company the 
thority it sought to transport fer- 
rer and fertilizer materials from 
ammonia products plant, not 
in operation, to points in six 
es, were not “sound reasoning,” 
| Commissioner Tuggle in a “dis- 
ing -in-part” expression ap- 
ded to a report by division 1 in 
108449, Sub. 36, Indianhead 
ek Lines, Inc., of St. Paul, Minn., 
nsion—Fertilizer. 


vision 1 found that public conveni- 
en and necessity required operation by 
In .anhead as a motor common carrier, 
ov irregular routes, of coal in bulk 
fr¢ Winona, Red Wing, St. Paul and 
Du ith, Minn., to points in described 
are Ss of Wisconsin, and from Superior 
an Ashland, Wis., to points in a spec- 
ifie. part of the upper peninsula of 
Mi 1igan; of aqua ammonia, nitrogen 
fer’ lizer solutions, in bulk, in tank ve- 
hic es, and nitrogen compounds and 
am.nonia nitrate, dry, in bulk, from the 
site of the plant of St. Paul Ammonia 
Provucts, Inc., near Pine Bend, Minn., to 
points in Wisconsin and in a specified 
par’ of Iowa, and anhydrous ammonia 
from the ammonia products plant site 
near Pine Bend to points in a described 
part of Iowa. 


L.C.C. Comment on Exception 


Having noted that the applicant took 
exception to the examiner’s failure to 
authorize the transportation of the spec- 
ified fertilizer and fertilizer materials 
from the St. Paul Ammonia Products 
plant site near Pine Bend to points in 
Illinois, Michigan, the Dakotas, Nebraska 
and a part of Iowa, the Commission 
Said: 

“Evidence was adduced by a represent- 
ative of Central Farmers Fertilizer Co. 
that it expected to ship the products 
of the plant to member cooperative 
organizations, affiliated cooperative or- 
ganizations, or members of such organ- 
izations in Illinois, Michigan, North 
Dakota, South Dakota, and Iowa. How- 
ever, the plant will not be completed 
until the summer of 1957, and then the 
cooperative organizations or members 
thereof to whom the shipments will be 
made will control the routing. 


“The other shippers supporting this 
phase of the application consisted of 
cooperative organizations with mixing 
plants in Wisconsin and that portion of 
Iowa to which the examiner recom- 
mended a grant of authority. They 
indicated a definite intention to obtain 
the specified fertilizer and fertilizer ma- 
terials from the plant near Pine Bend. 

“The bulk of the traffic from that 
plant will move to their plants for mix- 
ing and distribution to their members. 
A small portion also will move direct to 
their members in Wisconsin and the por- 
tion of Iowa to which a grant of author- 
ity Was recommended, who are engaged 
in retailing the products. However, it 
would be speculative to conclude that 
other cooperative organizations or their 
members located at points in the states 


to which no authority was recommended 
and who did not support the application 
would use the products of a plant which 
will not be in operation for some time or 
that they would route the traffic over 
applicant’s line if they decided to obtain 
the specified fertilizer and fertilizer 
materials from this source. This excep- 
tion, therefore, is not meritorous.” 


Commissioner Tuggle’s Views 

Commissioner Tuggle stated his views 
as to that part of the application as 
follows: 

“In denying certain proposed authority 
on fertilizer and fertilizer materials from 
the plant of the St. Paul Ammonia 
Products, Inc., near Pine Bend, Minn., 
the report, as I understand it, gives two 
reasons: (1) The plant will not be com- 
pleted until the summer of 1957, and 
(2) in any event the consignees control 
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the routing. In my opinion this is not 
sound reasoning. 

“In the first place, the summer of 1957 
is almost upon us, relatively speaking, 
and applicant and the shipper should be 
commended for approaching us timely 
with their future problems. And, second- 
ly, as to the technical control of the 
routing resting in the consignees, the 
shipper is vitally interested in having 
proper service available for his consignees 
regardless of the theoretical control. 
Viewed realistically a consignee is nearly 
always accorded much deference in the 
routing of his traffic but the shipper’s 
business will certainly suffer unless there 
is some proper routing available to call 
upon.” 


Rate Bureaus’ Right to Seek Suspension 
Of Their Carrier Members’ Rates Upheld 


In Report on Three Motor Bureaus’ Section-5a Applications, However, 
1.C.C. Disapproves ‘Bulwinkle’ Agreement Provisions Giving Bureaus 
Right to Appear on Members’ Behalf in Legislative, Judicial Matters. 


The Commission has issued a re- 
port, after oral argument, on three 
applications of members of motor 
carrier rate bureaus for approval of 
agreements under section 5a of the 
interstate commerce act, approving 
an agreement of the Eastern Central 
Motor Carriers Association and with- 
holding, pending modification, ap- 
proval of agreements of the Central 
States Motor Freight Bureau and the 
Middlewest Motor Freight Bureau. 


In its report, the Commission upheld 
the rights of rate bureaus to seek sus- 
pension of rates of individual member 
carriers; upheld a contention of the De- 
partment of Justice that provisions in 
association by-laws empowering an as- 
sociation to act on behalf of its members 
in legislative or judicial matters had no 
place in section 5a agreements, and 
affirmed a prior determination by di- 
vision 2 with respect to “uniform agency 
agreements.” 


Prior Findings Affirmed, Modified 


Specifically, the Commission, by a re- 
port in section 5a application No. 33, 
Central States Motor Common Carriers 
—Agreement, embracing section 5a ap- 
plication No. 34, Middlewest Motor 
Freight Bureau, and section 5a applica- 
tion No. 48, Eastern Central Motor Car- 
riers Association, affirmed the findings 
in the prior reports—289 I.C.C. 517 and 
297 I.C.C. 497 as to application No. 33); 
297 I.C.C. 563 as to application No. 48, 
but modified in part the findings in the 
prior report as to application No. 34— 
297 I.C.C. 659. 

The Commission said that entry of 
orders of approval of the Central States 
and Middlewest agreements would be 
withheld for three months from the date 
of service of the instant report, Febru- 
ary 18, pending advice that the appli- 
cants assented to all the terms and 


conditions of approval specified in the 
report and in the findings of division 2 
affirmed in the report, and that the 
agreements had been modified accord- 
ingly. 

Commissioner Arpaia wrote a dissent- 
ing-in-part opinion, in which he said 
Chairman Clarke and Commissioner 
Walrath joined. Commissioner Hutch- 
inson concurred in the result, and Com- 
missioner Murphy did not participate. 

Under section 5a, the so-called Reed- 
Bulwinkle section of the interstate com- 
merce act, carriers are relieved from pro- 
visions of the antitrust laws with respect 
to agreement regarding rates and re- 
lated matters when such agreements 
have been approved by the Commission. 

“Pursuant to petitions therefor by the 
National Industrial Traffic League, called 
the League, the Department of Justice, 
called the Department, and the Central 
States Motor Freight Bureau, called 
Central States,’ the Commission said, 
“the proceedings were reopened for oral 
argument and reconsideration. 


“The League, and a meat packer, 
Oscar Mayer & Co., opposed in certain 
respects the ultimate approval of these 
agreements. 


“By section 5a applications Nos. 33, 
34, and 48, Central States, the Middle- 
west Motor Freight Bureau, called 
Middlewest, and The Eastern Central 
Motor Carriers Association, called Eastern 
Central, referred to collectively as the 
bureaus, sought approval of rate and tar- 
iff agreements under section 5a of the 
Interstate Commerce Act, between and 
among motor common carriers, and two 
rail carriers as joint-rate members of 
Middlewest, relating to procedures for 
the joint consideration, initiation, or 
establishment of rates, charges, rules, 
regulations, and practices applicable to 
the transportation of property in inter- 
state or foreign commerce, within the 
respective territories of these bureaus as 
defined in the prior reports. Entry of 
orders in the Central States and Middle- 
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west agreements were withheld by divi- 
vion 2 pending advice that the applicants 
had agreed to the terms and conditions 
of approval specified in the conclusions 
reached. The Eastern Central agreement 
was approved. 


Provisions in Controversy 


“The principal provisions in controversy 
are those in the articles of incorporation 
and by-laws of these bureaus, as a part 
of the purposes for which the corpora- 
tions were formed, reading as follows: 


“In Central States and Middlewest ap- 
plications: ‘. . . Investigate, collect evi- 
dence, advise and act in behalf of its 
members in legislative, administrative, 
and judicial hearings and proceedings 
where there is involved the enactment 
of laws or the promulgation or issuance 
of judgments, decrees, orders, ruies, prac- 
tices, revenues, expenses, or costs of 
carriers.’ 

“In Eastern Central application: ‘.. . 
Investigate, assemble evidence, advise 
and take appropriate action where there 
are involved the traffic, rates, charges, 
rules, practices, revenues, expenses, or 
costs of carriers.’ 

“The provisions in the articles of 
Eastern Central formerly read the same 
as those of Central States and Middle- 
west, but on Nevember 11, 1954, were 
amended to read as above indicated. 


Argument of Protestants 


“The Department and the League ad- 
vocate that the foregoing provisions, or 
any of like import, in the articles of 
these bureaus, or other documents filed 
with section 5a applications, be required 
to be eliminated, on the theory that, as 
part of the corporate powers and proced- 
ures of these organizations, they serve 
as deterrents to the right of member 
carriers to act independently in the 
publication of rates and charges accorded 
them under paragraph (6) of section 5a. 
The major objection to these provisions 
is that they bestow upon the bureaus the 
power to represent their members before 
governmental agencies by filing protests 
or complaining of rates filed indepen- 
dently by member carriers. 


“The right of a corporation, or any in- 
teresting person, to protest or complain 
against a carrier’s rates is variously ac- 
corded, depending upon the type of car- 
rier, by sections 13, 15(7), 216(e) and (g), 
307(a) and (g), and 406(a) and (e) of 
the act. The provisions in these sec- 
tions read substantially the same. For 
example, so far as concerns motor- 
carrier matters, section 216(e) permits 
any person, State board, organization, or 
body politic, to complain in writing to 
the Commission of any rate, fare, charge, 
classification, rule, regulation, or prac- 
tice in effect or proposed to be put into 
effect. Section 216(g) authorizes the 
Commission to consider a request by any 
interested party for suspension of such 
tariff matter before it becomes effective. 
The term ‘person’ as used in the act in- 
cludes, among others, a corporation. 


Freedom of Action 


“The Department and the League take 
the position that the bureaus are vested 
with such great powers that they may 
bring the collective weight of the indus- 
try to bear upon a dissident carrier and 
thus negate any freedom of action osten- 
sibly accorded it under section 5a. 





Especially is this true, they argue, when 
bureaus engage in the practice of filing 
protests and complaints against inde- 
pendently-announced rates of _ their 
carrier members. The object of this 
course of action by the bureaus, and the 
enjoyment of this function, they con- 
tend, results in deterioration of manage- 
ment responsibility in that individual 
carriers publish, or refrain from publish- 
ing, changes in rates which would not 
occur save for their knowledge that the 
bureaus of which they are members 
would protest and request suspension of 
any other course of action. They argue 
also that the filing of protests and com- 
plaints by bureaus against rates pub- 
lished by their member carriers restrains 
and impedes independent action, and is 
thus an illegal interference with such 
right. 

“In behalf of Central States, the rec- 
ord shows that independent actions on 
the part of carrier members of that 
bureau are increasing. In the years 1949 
and 1950, independent action was taken 
2n less than 6 per cent of the dockets 
filed with that bureau. Following the 
decision of division 2 on July 28, 1950 
in Central States Motor Freight Bureau, 
Inc.—Agreement, 278 I.C.C. 581 (section 
5a application No. 20), the by-laws of 
the bureau were amended to provide for 
independent action either before or 
after any determination arrived at 
through any procedure provided in the 
by-laws. From and including 1951 
through the first six months of 1954, 
there was a steady increase in the num- 
ber of independent actions taken and in 
the percentage of the total dockets of 
the bureau represented thereby. 


“In the 1954 period, for example, 
almost one-fourth of all the dockets 
were filed under independent action, 
none of which was submitted for con- 
sideration by shippers or other carriers. 
During this same period, in relation to 
the dockets filed, there was a decrease in 
the proportion of independent actions 
protested by the bureau. For example, 
independent-action publications pro- 
tested aggregated 16.7 per cent in 1951, 
18.4 per cent in 1952, 17.7 per cent in 
1953, and 9.2 per cent in 1954. 


Opposition of Bureaus 


“The League urges that in spite of 
the increase in independent actions, there 
are many instances where independent 
actions of individual carriers are pre- 
vented by their knowledge that such 
actions would encounter the opposition 
of the bureaus. It emphasizes that the 
dues paid by the many hundreds of 
carrier members of the Central States 
bureau are the source of the funds of 
the organization which are used to pro- 
test against or complain of the rates 
of individual members of comparatively 
meager recources. The record shows 
that 255 protests were filed by that 
bureau for the period January 1, 1949 
through June 30, 1954, of which 177.3 per 
cent were filed against the rates of 
carriers whose annual revenues exceeded 
$1,500,000 (which constitute approxi- 
mately 23 per cent of the membership), 
and 17.6 per cent against the rates of 
carriers with revenues between $500,000 
and $1,500,000 (constituting about 41 per 
cent of the membership). In the 5.5-year 
period, only 13 protests, or 5.1 per cent, 
were filed against the rates of carriers 
with revenues of less than $500,000 
(constituting about 35 per cent of the 
membership). Thus, a majority of the 
protests are against carriers who, by 
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reason of their revenues, are best able 
to bear the expense of justifying their 
rates. 

“In Middle Atlantic Conference— 
Agreement, 283 I.C.C. 683, decided De- 
cember 19, 1951, and since then in other 
like proceedings, shipping interests, as 
well as the Department, have urged that 
approval of section 5a agreements »e 
withheld unless there be added a pro- 
vision expressly prohibiting associatioi's, 
bureaus, and conferences from petitiou- 
ing the Commission for suspension of 
rates proposed by their members in exer- 
cising the right of independent acticn, 
or to participate in complaint procee1- 
ings against their members. It was 
argued therein, as in the subsequeat 
proceedings, that the parties to such 
agreements are not accorded the right 
of independent action, free and unie- 
strained, when the association, bure:u, 
or conference of which they are memb*« rs 
holds over them the threat of suspension 
or complaint proceedings. 


Legislative and Judicial Proceeding: 

“It has been the policy of the Com- 
mission since that decision to insist upon 
amendment of section 5a agreements, 
and other documents made specific parts 
thereof, so as to delete therefrom any 
reference to delegated power of the or- 
ganization to represent their members 
in legislative, administrative, or judicial 
proceedings, such as that presently set 
forth in the articles of incorporation of 
the Central States and Middlewest bu- 


reaus. Division 2 has repeatedly ex- 


pressed the view that such group activity 
is not one pertaining to the ‘joint’ con- 
sideration, initiation, or establishment’ of 
rates and charges within the purview of 
paragraphs (2) and (9) of section 5a, and 
that the practice of associations, bu- 
reaus, and conferences of filing protests 
or complaints with the Commission is 
governed by other sections of the act. 
This does not mean that provisions may 
not be contained in the articles of in- 
corporation or the by-laws of these bu- 
reaus authorizing them to represent 
member carriers under authority of 
some other provision of the law. Such 
authorization is permissible, but it does 
not contemplate a function belonging to 
rate and tariff agreements. The division 
has repeatedly stated, and with such 
statements we agree, that to impose the 
condition sought by the shipping interests 
and the Department would run counter 
to other sections of the act. 


Other Agreement Matters 


“Articles of incorporation, by-laws, and 
other procedural documents filed by as- 
sociations, bureaus, and conferences with 
applications seeking approval of section 
5a agreements, are parts of the agree- 
ments only to the extent that they are 
made so in the texts of the agreements. 
They were required to be furnished with 
section 5a applications merely for the 
purpose of determining the extent, if 
any, to which they might contain matter 
in contravention of section 5a. There 
is nothing in the articles of incorpora- 
tion of these bureaus, other than the 
portions above quoted, which has bearing 
upon the agreements as filed. The lan- 
guage employed in these agreements is 
substantially similar. They provide (1) 
that each signatory carrier covenants 
and agrees with the bureau and with 
each other to publish and file tariffs of 
rates and practices governing the trans- 
portation of property in interstate com- 
merce within the territories as defined 
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in the by-laws; (2) that the bureaus 
acree to publish the necessary tariffs in 
accordance with the by-laws, and the 
procedures established thereunder; and 
(2) that the signatory carrier party to 
the agreement shall have free, unre- 
stricted, and unrestrained right to take 
in iependent action with respect to any 
tariff proposal, as provided in the by- 
laws. 
Absence of Conflict 


t seems to us, therefore, that in the 
pror reports of Central States and 
Ee ‘ern Central, as well as in other sec- 
tic . 5a proceedings, the division stated 
co: ectly that the right to take inde- 
pe’ ient action does not conflict with 
th: equally-established rights of the 
bu. aus, or any other person or body 
po ic, to protest or complain to the 
Co'.mission of rates filed by a carrier 
exe cising its right of independent ac- 
tic As stated also, after a carrier 
me .ber of a bureau takes such action, 
it . ands upon exactly the same footing 
in vespect of the bureau, or anyone 
els’. as though it had been taken by 
a :’n-member. There is no evidence in 
the.e proceedings that this practice has 
pre ented or discouraged such action on 
the part of, or has worked hardship 
upe, any member. 

“\s stated, the division, in several 
seciion 5a proceedings, has suggested 
dele ‘ion or amendment of the phrase- 
ology used in articles of incorporation 
and by-laws of bureaus, as a part of 
their purposes, to lodge in the bureaus, 
the right to represent members in legis- 
lative, administrative, or judicial hear- 
ings and proceedings involving the pro- 
mulgation of rates. This course was the 
aftermath of questions that had arisen 
concerning the right of a bureau to 
engage in the practice of law before 
the Commission. The bureaus concerned 
generally have amended their charters 
and by-laws in substantially the same 
manner as Eastern Central in applica- 
tion No. 48. Counsel for the Central 
States bureau indicated on oral argument 
that the bureau has agreed to amend 
article II, paragraph 3, of its articles of 
incorporation to read as follows: ‘Inves- 
tigate, collect evidence, and when desira- 
ble or necessary to serve its membership 
with respect to the operations, accounts, 
traffic, rates, charges, rules, practices, 
costs, or expenses of carriers, to take 
such action before governmental agen- 
cies as is permitted by law.’ This change 
in the articles of incorporation of this 
bureau will meet the objections in this 
respect found by division 2 in its prior 
reports. A similar amendment should 
be made by the Middlewest bureau in its 
articles of incorporation. 


Duties of Carrier Members 

“The Department refers to paragraph 
(2) of section 5a and contends that these 
agreements are not ‘between or among 
two or more carriers’ for the joint con- 
sideration, initiation, or establishment 
of rates or other traffic matters, but con- 
stitute agreements in which non-carrier 
corporations, or trade associations, func- 
tioning as principals of their members, 
are participants. It contends further 
that the carrier members have vested in 
the bureaus the unlimited power of de- 
termining rate and traffic matters sep- 
arate and apart from the individual car- 
riers, with the end result that they are 
Subjected in the matter of rates and 
Other traffic matters to the regulatory 


powers of a noncarrier trade association. 
“It urges that the duty imposed on 
each carrier by the act to initiate its 
own rates, as well as the responsibility 
of maintaining reasonable rates and 
making proper charges’ thereunder, 
should rest in the carrier management 
and not a noncarrier trade association. 
In these agreements the carriers enter 
into contractual relations with the bu- 
reau of which they are members, agree 
upon procedures for collective ratemak- 
ing between themselves, and make the 
bureau responsible for the housekeeping 
duties arising from such procedures. The 
assignment of certain functions to a bu- 
reau and making it a party to the agree- 
ment does not hinder our consideration 
of the agreement under the provisions 
of section 5a. See Southern Motor Car- 
riers—Agreement, 297 I.C.C. 603, 611. 


Uniform Agency Agreements 

“Under the Central States agreement, 
the bureau has entered into what is 
termed a ‘uniform agency agreement’ 
with other rate bureaus located in each 
of its 10 territorial subdivisions. The 
Department contends that this agree- 
ment is not only patently ambiguous, but 
leaves uncertainty and doubt as to the 
boundaries of action contemplated. In 
the first report in application No. 33, at 
page 528, the division discussed fully the 
extent and scope of this agreement, 
which is reproduced as an appendix to 
that report. We agree with the division. 
that the bureau’s functions which may 
be assigned to other bureaus under the 
uniform agency agreement do not in- 
clude the joint consideration, initiation, 
or establishment of rates and charges 
applicable to interstate or foreign com- 
merce, and do not take from the member 
carriers any part of their ultimate re- 
sponsibility with respect to the determi- 
nation of rates. 

“The department views the 15-day 
waiting period or notice requirement in 
the by-laws of Central States, in the 
event independent action is contem- 
plated, as in effect adding 15 days to 
the 30-day statutory tariff-filing pro- 
visions required by the act, and thus 
denying the right of independent action. 
In other section 5a proceedings, the divi- 
sion has sanctioned waiting periods by 
carriers in publishing charges independ- 
ently to enable the bureaus to give notice 
of such intended action to other member 
carriers, and to remove any duplication 
or conflict in rates that may be caused 
by failure to amend the bureaus’ tariffs 
when the proponent decides to take 
independent action by establishing a 
rate of similar import on the same com- 
modity from and to the same points. In 
all such instances, however, the approval 
was with the understanding that any 
provision of this nature in the rate pro- 
cedures which might otherwise restrain 
the right of a carrier to act independ- 
ently, must be understood to be advisory 
only, and not mandatory or binding 
upon the rights or privileges of any mem- 
ber. The conclusions thus reached by 
division 2 have our approval. 


“Upon oral argument, the prior find- 
ings of division 2 are affirmed, except 
that, in addition to the modifications in 
the Middlewest agreement specified by 
the division, we find that approval 
thereof should be withheld pending 
modification of the second paragraph of 
the fourth part of the articles of agree- 
ment, referred to in the decree of incor- 
poration of this bureau, in a manner 
indicated in this report. Entry of orders 
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of approval of the Central States and 
Middlewest agreements will be withheld, 
for three months from the service of this 
report, pending advice that the appli- 
cants assent to all the terms and con- 
ditions of approval specified herein and 
in the findings of division 2 herein 
affirmed, and that the agreements have 
been modified accordingly.” 


Commissioner Arpaia’s Views 


“IT cannot endorse that portion of this 
report which withholds approval of the 
Central States and Middlewest agree- 
ments pending modification of those 
provisions in their articles of incorpor- 
ation which set forth the authority to 
advise and act in behalf of their mem- 
bers with respect to rate and tariff 
matters in legislative, administrative or 
judicial proceedings,” Commissioner 
Arpaia said. “Without such provisions 
a bureau could be charged with acting 
beyond the scope of the authority dele- 
gated to it by its members if it exercised 


its statutory right under section 216 of 
the act. 


“The majority states that the change 
of language in the articles of incorpgra- 
tion of Central States, announced by its 
counsel at oral argument, would meet 
the objections in this respect found by 
division 2 in its prior reports, and that 
a similar amendment should be made 
by the Middlewest bureau in its articles 
of incorporation. There is no practical 
difference between the original and the 
amended language. Since the ultimate 
result is the same, I see no point in 
unnecessarily burdening the parties with 
the process of reforming the existing 
language. 


“T am authorized to state that Chair- 
man Clarke and Commissioner Walrath 
join in this expression.” 


Reports in Barge-Rail Rate 
Case Set Aside by I.C.C. 


In view of a decision of the Supreme 
Court of the United States, the Commis- 
sion, by a report and order on further 


consideration in No. 30731, American 
Barge Line Co. et al. v. Chicago & East- 
ern Illinois Railroad Co. et al., has set 
aside prior reports in the proceeding, 
vacated an order of December 22 and 
discontinued the proceeding. 


The Commission said that in the prior 
reports, 287 I.C.C. 403, and 291 I.C.C. 
422, it was found that a combination 
rate on sulphur by barge from Galves- 
ton, Tex., to East St. Louis, Ill., and 
thence by rail to Danville, Ill., was not 
shown to be unreasonable; that the es- 
tablishment of a joint differential barge- 
rail rate as sought was not shown to be 
necessary or desirable in the public in- 
terest and that discrimination against 
the complaining barge lines under sec- 
tion 3(4) of the interstate commerce 
act had not been shown. 

“In Dixie Carriers, Inc. v. United 
States, 351 U.S. 56,” the Commission said, 
“the Supreme Court reversed the decision 
of the district court in the same pro- 
ceeding, 129 F. Supp. 28, which had dis- 
missed an action brought by the 
complainants to enjoin our order of 
December 22, 1952. 

“The proceeding has been remanded to 
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THE FRISCO 


Swiss cheese or TV's... 





massive cranes or silken skeins... 
whatever you have to ship—big or small, 
short or tall—fragile or rugged, 

you ship it fasf and you ship it sure when 
you SHIP IT ON THE FRISCO! 


Southeast and Southwest—to, from and through nine 
great states, powerful Frisco diesels speed your ship- 
ments to destination safely, surely ... on time! 


Your freight arrives when you want it... reaches its 
destination when it’s expected! 


Call your FRISCO Traffic Representative for that next 
shipment Southeast or Southwest—he’ll show you 
why it’s best to Ship If On the FRISCO! 





5,000 MILES SERVING: 


XAS * TENNESSEE * MISSISSIPPI * ALABAMA + FLORIDA 
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us for further action in conformity with 
the decision of the Supreme Court. 
“By petition filed on October 12, 1956, 
the complainants point out that, inas- 
much as the traffic in question no longer 
moves to Danville, further proceedings 
would serve no useful purpose. They ask 
that the proceeding be reopened in com- 


pliance with the court order; that the 
report and order of December 22, 1952, 
dismissing the complaint, be vacated and 
set aside; that the petition be accepted 
as a withdrawal of the complaint and 
that the proceeding be discontinued. 

“In view of the circumstances related, 
an appropriate order will be entered set- 
ting aside the prior reports herein, va- 
cating the order of December 22, 1952 
and discontinuing the proceeding.” 

It was noted that Commissioner Mc- 
Pherson did not participate. 





Hutchinson Dissents as Division 1 Grants 
‘One-Way Authority’ to Trucker of Meats 


Commissioner Would Allow ‘Balanced’ Operation by Applicant, Zero | 


Refrigerated Lines, or Deny Entire Application. Says Majority 
Report Would Force Shippers to Continue Use of Private Carriage. 


With Commissioner Hutchinson 
dissenting in part, the Commission, 
division 1, has granted to a trucking 
company domiciled in San Antonio, 
Tex., what Mr. Hutchinson describes 
as “one-way authority southbound” 
for common carrier transportation of 
meats, meat products and meat by- 
products. 


By its report and order in MC-110098, 
Sub. 15, Zero Refrigerated Lines, Exten- 
sion—Meat Products From Several Pack- 
ing House Points, division 1 denied the 
application to the extent it sought au- 
thority to transport, between points in 
several named states, “straight shipments 
of frozen fruits and vegetables,” in view 
of the decision handed down on Novem- 
ber 5, 1956, by the Supreme Court of the 
United States in I.C.C. v. Home Trans- 
fer & Storage Co., Inc., affirming a lower 
court’s decision that frozen fruits and 
vegetables were within the exemption 
covering agricultural commodities pro- 
vided in section 203(b)(6) of the inter- 
state commerce act. 


Specifically, the majority of division 
1 found that the present and future 
public convenience and necessity re- 
quired operation by the applicant as a 
motor common carrier, over irregular 
routes, of meats, meat products and 
meat by-products as defined in section 
A of Appendix I to the report in De- 
scriptions in Motor Carrier Certificates, 
61 M.C.C. 209, from Madison, Wis., 
Austin, Minn., Fremont, Neb., and Dav- 
enport and Fort Dodge, Ia., to points in 
Texas except (a) from Fort Dodge, Ia., 
to Dallas, Fort Worth, Houston, El 
Paso, Galveston and San Antonio, (b) 
from Madison, Wis., and Davenport, Ia., 
to Dallas, Fort Worth, Houston, San 
Antonio and Laredo, and (c) from 
Austin, Minn., to Beaumont, Dallas, San 
Antonio and Houston. A restriction was 
imposed that “the authority granted 
herein may not be tacked or joined di- 
rectly or indirectly with any other au- 
thority held by applicant for the purpose 
of providing through service other than 
from and to the points authorized above.” 


Authority Sought 


The Commission showed that the ap- 
plicant sought common carrier authority 
for transportation of meats, meat prod- 


ucts and meat by-products (a) between 
Fremont, Austin, Madison, Fort Dodge 
and Davenport, on the one hand, and, 
on the other, all points in Texas, and 
(b) between San Antonio, on the one 
hand, and, on the other, Pennville, Ind., 
Detroit, Mich., and Sioux City, Ia., and 
all points in Illinois, Kansas and Mis- 
souri. It said the application was op- 
posed by “numerous rail carriers” and 
named 13 trucking companies which also 
opposed the application. 


“The evidence presented by the Fort 
Worth Poultry & Egg Co. which deals 
in frozen eggs and frozen dressed poul- 
try,” said division 1, “does not, in our 
opinion, warrant a grant of any author- 
ity.” In East Texas Lines v. Frozen 
Foods Exp., 341 U.S. 49, the Supreme 
Court of the United States found that 
frozen dressed poultry was a so-called 
exempt agricultural commodity under 
section 203(b) (6) of the act. The appli- 
cant lawfully may transport straight 
shipments of frozen dressed poultry with- 
out authority from this Commission and 
to this extent the application should be 
denied. 


“The record does not suggest that this 
shipper would ship frozen dressed poultry 
at the same time and in the same ve- 
hicle with frozen eggs, a commodity 
which the Commission has held to be 
non-exempt. (Compare, however, the re- 
cent decision by a three-judge court in 
the southern district of Texas in Frozen 
Food Express v. U.S. and I.C.C., Civil 
Action No. 8285, decided Dec. 31, 1956, 
holding ‘frozen whole eggs’ to be ex- 
empt.) Additionally, most of shipper’s 
traffic, which moves from some origins 
in Minnesota and Iowa to Texas and 
Louisiana points and from some Texas 
points to Iowa and Minnesota points, 
has moved in private carriage in ship- 
per’s own vehicles. Such private carrier 
operations will be continued regardless 
of the outcome of this application, and 
there is no estimate as to the tonnage 
that might be made available to appli- 
cant... 


No ‘Need’ for Northbound Rights 


“We are convinced that the evidence 
herein reasonably supports the recom- 
mended grant of the requested south- 
bound authority to transport meats and 
related products, but that no need has 
been shown for the sought northbound 
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authority to transport those commodi- 
ties. Notwithstanding the available facil- 
ities of the opposing rail and motor 
carriers, the type of transportation re- 
quired by George A. Hormel & Co, 
hereinafter called Hormel, and by Mayer 
[Oscar Mayer & Co.] involves the mui- 
tiple pickup and delivery of less-than- 
truckload shipments at different points, 
and the service of any one carrier not 
authorized to serve all such points is 
not adequate to meet the here disclosed 
transportation needs of Mayer and Hov- 
__.. 

“ .|.. The evidence presented by three 
San Antonio meat packers, Roegelein 
Provision Co., Mission Provision Co. and 
Melton Provision Co., indicates at mo:t 
only a speculative interest in the pro- 
posed northbound service from Sen 
Antonio. Unlike the southbound shi;- 
pers, these supporting meat packers at 
San Antonio do not require stopping n 
transit service on shipments to northern 
destinations. The service of Frozen Foods 
Express is presently being utilized by 
two of these shippers and has been ex- 
tensively utilized by the third, Roegelein 
Provision Co., in the recent past. 

“The failure of Frozen Foods Express 
to furnish transportation to the latter 
meat packer for a relatively short period 
as the result of a labor controversy 
between the shipper and its employes 
does not, in our opinion, justify the 
establishment of a competing operation 
to the same points where an existing 
motor service, comparable in all sub- 
stantial respects with that proposed, is 
shown, prior to such controversy, to have 
been responsive to shipper’s require- 
ments... 

“Applicant contends that the denial of 
northbound authority here will result 
in an unbalanced operation, but the 
mere desire of a carrier for back haul 
without more, does not constitute a valid 
basis for a grant. In any event, appli- 
cant already holds a substantial amount 
of point-to-point northbound authority 
within the territory embraced by the ap- 
plication. . .” 


‘Serious Doubt’ by Hutchinson 


Commissioner Hutchinson said, in his 
dissenting-in-part statement, that he was 
not convinced that the majority report 
gave sufficient consideration to “the im- 
portance of balancing carrier operations 
in promoting sound, efficient transporta- 
tion.” 


“Shipper testimony supporting the 
partial denial,” he wrote, “is not sub- 
stantially different from that supporting 
the partial grant. I have serious doubt 
that operations under the partial grant 
of one-way authority southbound would 
be economically feasible. 


“The traffic flow already is south, in- 
cluding that of this applicant, and the 
majority report would aggravate this by 
forcing shippers, in spite of convincing 
testimony that private trucks would be 
discontinued if sufficient service were 
available, to continue using private car- 
riage. Worse than this, the majority 
would deny authority to transport in 
northbound service certain exempt com- 
modities noting that there will be no 
movement of mixed loads, only straight 
shipments. The evidence does not com- 
pel this conclusion. 


“While a grant of the authority sought 
is fully warranted by the evidence, un- 
less the grant southbound is balanced by 
a grant north in accordance with the 
action of the Commission recently in 
Chesapeake Motor Lines, 67 M.C.C. 641, 
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and Pyramid Motor Freight Corp., 67 
M.C.C. 641, the application should be 
denied in its entirety.” 


Scuthern Railway Allowed 


Control of East Carolina 


The Commission, by a report and order 
on reconsideration in Finance No. 18698, 
Camp LeJeune Railroad Co. et al., Securi- 
tie. and Operation, Etc., has modified a 
previous decision by division 4 so as to 
ap) rove and authorize subject to condi- 
tio s, acquisition by Southern Railway 
Co of control of the Atlantic & East 
Ca olina Railway Co., through ownership 
of . apital stock. 

titions for reconsideration in all 
other respects and for oral argument 
wee denied. 

1. the prior report, decided August 23, 
1953, division 4(1) denied approval of 
acc uisition by the Southern Railway 
Sy:tem of control of the Atlantic & 
Eat Carolina, (2) denied approval of 
op ration under lease by the Camp 
Le. eune Railroad Co., of a line of rail- 
roe 1 owned by the United States within 
an: near the Camp LeJeune Marine 
Co ps Reservation in Onslow, Carteret, 
an’ Craven counties, N.C., and (3) dis- 
missed applications of the LeJeune to 
issue capital stock and of the Southern 
to acquire control of LeJeune by owner- 
shi» of such capital stock. 


The Commission said that the appli- 
cants jointly with the Secretary of the 
Navy sought reconsideration of the divi- 
sion’s action requesting (a) reversal in its 
entirety of the division’s order, and, in 
the event such reversal was denied, (b) 
reversal of that portion of the order 
which denied authority to Southern to 
acquire control of East Carolina, and (c) 
for oral argument. It added that the 
state of North Carolina and the Order 
of Railway Conductors filed petitions for 
reconsideration of the denial of au- 
thority for Southern to acquire control of 
East Carolina. 


Conclusions of Commissioner 


“Upon consideration of the record here- 
in, and the contentions set forth in the 
petitions for reconsideration and the re- 
plies thereto,” the Commission said, “we 
conclude that, except as to the proposal 
that Southern acquire control of East 
Carolina through ownership of capital 
stock, no showing has been made which 
would warrant reconsideration and re- 
versal of the remainder of the division’s 
report and order. 

“As to the decision pertaining to 
acquisition of control of East Carolina 
we think reconsideration on the present 
record is warranted.” 


The Commission said that East Caro- 
lina operated carrier properties owned 
by the Atlantic & North Carolina Rail- 
road Co., (controlled by the state of 
North Carolina) under a lease which 
would expire December 31, 1994. The line 
extended approximately 96 miles from 
Morehead City, near the Atlantic coast, 
to Goldsboro, and had about 28 miles of 
yard tracks and sidings. 


The total purchase price of $525,000 
was stated to be based on East Carolina’s 
financial condition, the Commission said, 
adding that at the hearing, East Caro- 
lina’s president explained that the differ- 
ence in the proposed purchase price and 
the net value of the assets, represented 
the worth of the 40-year-lease contract 


with the Carolina Line which Southern 
would acquire by assignment. 


Conditions Imposed 

Subject to conditions relating to the 
maintenance of through joint routes 
and rates, and subject to other traffic 
requirements, and to the continuance of 
the present divisions of revenues be- 
tween the Beaufort & Morehead and 
the Atlantic and East Carolina Railway, 
and to the provisions for the protection 
of employes as imposed in Chicago & 
N. W. Ry. Co., Merger, 261 I.C.C. 672, 
the Commission found, on reconsidera- 
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ion, that the proposed acquisition by the 
Southern of control of the A. & E. C. 
through ownership of capital stock, was 
a transaction within the scope of sec- 
tion 5(2) of the interstate commerce 
act, and that the terms and conditions 
proposed as modified were. just and rea- 
sonable, and that the transaction would 
be consistent with the public interest. 

Commissioner Minor noted concur- 
rence in the result. 


.C.C. States Conditions Under Which 
lt May Extend Commercial Zone Limits 


Denying Plea for Expansion of ‘Unregulated’ Area of Motor Carrier 
Service at Bonner Springs, Kan., Commission Indicates That Only 


Since 1950 Can Justify Re-zoning. 


‘Phenomenal’ Community Growth 


From a regulatory standpoint, and 
unless some unusual circumstances 
required different treatment, the 
I.C.C.- prescribed commercial zone 
limits surrounding a point should 
have “reasonable stability for at 
least the decade following the tak- 
ing of the census” on which the pop- 
ulation-mileage formula used in de- 
termining the commercial zone was 
based, said the Commission, divi- 
sion 1, in a report and order deny- 
ing a petition for reconsideration 
and redefinition of the limits of the 
zone adjacent to and commercially 
a part of Bonner Springs, Kan. 


In this, the fourteenth supplemental 
report of the Commission in Ex Parte 
No. MC-37, Commercial Zones and Ter- 
minal Areas (Bonner Springs, Kan., 
Commercial Zone), the Commission indi- 
cated that in order to bring about an 
extension of the commercial zone limits 
of any particular community as fixed on 
the basis of its original report in Ex 
Parte MC-37 (46 M.C.C. 655), “there 
must be some unusual or abnormal in- 
crease brought about by an extraor- 
dinary event, such as the establishment 
of a large industrial complex at a par- 
ticular point which results in a phe- 
nomenal growth.” 

Within the commercial zone area set 
forth in the original report of the Com- 
mission in Ex Parte MC-37, motor car- 
riers may operate without regulation of 
their rates and charges by the Com- 
mission. 

As to Bonner Springs, the Commis- 
sion said, the population-mileage for- 
mula approved in the original report 
in Ex Parte MC-37 resulted in zone 
limits which included the municipality 
itself, all other municipalities and all 
unincorporated areas within two miles 
of its corporate limits, and all of any 
municipality, any part of which was 
within the two-mile radius. 

Petition for Redefinition 


By joint petition filed December 27, 
1955, it said, Ship-By-Truck Co., Inc., 
doing business as Graham Ship-By- 


Truck Co., of Kansas City, Mo., a motor 
common carrier of general commodities 
over regular routes, and the Natural 
Storage Co., Inc., of Bonner Springs, 
a public warehouse, sought redefinition 
and enlargement of the zone limits so 
fixed. It said the storage company’s 
warehousing facilities (consisting of an 
excavated quarry which had been roofed 
to form “an exceedingly large cave” 
with a 3,000-carload cold storage 
capacity) were more than three miles 
from Bonner Springs. The 1950 de- 
cennial census, said the Commission, 
showed a population of 2,277 for Bonner 
Springs and thus, according to the for- 
mula enunciated in 46 M.C.C. 655, its 
commercial zone embraced all unincor- 
porated areas within two miles of the 
city’s corporate limits (no incorporated 
areas being within that radius). 

“A significant portion of the record, 
as well as exceptions and replies,” said 
the Commission, “is devoted to a car- 
rier’s right to serve the cave as part of 
its terminal area, if the gate or entrance 
to the access is within defined zone 
limits, which are also the limits of the 
carrier’s authorized terminal area. In 
view of our ultimate conclusion a ruling 
on this point is not necessary, but we 
note in passing that the right to serve 
a particular gate, entrance or other 
means of access to a private plant, mil- 
itary reservation, or like accommodation, 
carries forward the concomitant right . 
to serve any portion of that plant or res- 
ervation which may be reached by tra- 
versing non-public highways or roads 
which do not cross any public highways. 
The same conclusion is justified where 
an entrance is within defined commercial 
zone or terminal area limits. ... 


Present Size of Bonner Springs 

“Petitioners depend primarily upon a 
change in population of Bonner Springs 
proper to justify an enlargement of the 
zone limits. For certain tax purposes, 
the 1955 population of Bonner Springs 
has been established as 2,875 by the 
county assessor’s Office. . . . Except for 
the cave location, and a cement plant 
which is well within the present two- 
mile zone limit, all industrial growth in 
the Bonner Springs area is immediately 
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adjacent to the city proper in the gen- 
eral direction of the cave. Intervening 
territory is predominantly farm land. 

“In the original report in this pro- 
ceeding, the criterion for determining 
the population of any municipality was 
established as the last decennial census. 
The report states further (46 M.C.C. 
665 at 699) that: 

“ ‘If by reason of unusual growth since 
the last decennial census figures were 
gathered, the commercial zone of any 
particular municipality is unduly re- 
stricted by these findings, a petition for 
further consideration of such matter 
may be filed.’” 


Meaning of ‘Unusual Growth’ 


The Commission said in the instant 
report that it was not intended by the 
quoted passage that “any growth, or, 
conversely, any diminution in the size 
of a municipality, whose population 
total is proximate to the division figures 
set forth in the findings in the original 
report herein, should, upon a mere show- 
ing of such change in population, result 
automatically in a redefinition of zone 
limits.” 

“Fluctuations in population,” it con- 
tinued, “could easily give rise to the filing 
of innumerable petitions . . . Something 
more than mere population growth, 
which, in our continually expanding 
economy, is not unusual, must have taken 
place. There must be some unusual or 
abnormal increase brought about by an 
extraordinary event . . . Something more 
than has been shown to have taken 
place at Bonner Springs is essential to 
indicate that sufficient economic growth 
has occurred to justify a redefinition of 
the commercial zone and corresponding 
terminal area, for otherwise, as previously 
noted, every small fluctuation in popula- 
tion at points whose commercial zones 
have been defined according to the popu- 
lation-mileage formula could easily oc- 
casion the filing of numerous and bur- 
densome petitions seeking expansion of 
such zones. 


“Only unusual growth, unusual in the 
sense of being out of the ordinary, will 
justify departure from the population 
figure fixed by the last decennial census. 
In our opinion, the only significant ac- 
tivity at Bonner Springs beyond the 
present zone limits is in the vicinity 
of the storage company’s location, and 
does not justify the relief sought .. .” 


Oil Pipeline Property Values 


By a report and order in Valuation 
Docket No. 1312, Cities Service Pipe Line 
Co. (1955 report), the Commission, divi- 
sion 2, has found the final value for rate- 
making purposes of the property of the 
Cities Service Pipe Line Co. owned and 
used for common carrier purposes to be 
$20,685,600 as of December 31, 1955, of 
property owned but not used, $19,639, and 
of property used but not owned, $450,926. 
Protests, if any, must be filed with the 
Commission on or before March 27. 

The Commission, division 2, by a re- 
port and order in Valuation No. 1320 
(1955 Report), Phillips Pipe Line Co., 
has determined, for rate-making pur- 
poses, the final value of property owned 
and used by Phillips for common 
carrier purposes to be $83,549,300, as of 


December 31, 1955. Protests, if any, are 
due at the Commission on or before 
March 25. 

The Commission, division 2, by a re- 
port and order in Valuation No. 1315 
(1955 report), Sun Pipe Line Co., has 
determined, for rate-making purposes, 
the final value of common carrier 
property, owned and used by that com- 
pany, to be $37,003,800 as of December 
31, 1955. Protests, if any, are due at 
the Commission on or before March 28. 


Motor Carrier Assembling 
Rates Published to Reduce 


Deliveries, Found Lawful 


The Commission, division 2, has 
approved motor common carrier as- 
sembling rates and tariff provisions 
applicable on less-truckload ship- 
ments from the New York area to 
Delawanna, N.J., where such ship- 
ments are consolidated for truckload 
movement to Endicott, N.Y. The 
Commission said the tariffs resulted 
from efforts of the respondent to 
effect fewer deliveries at the plant 
of the Endicott consignee. 


In a report and order in MC-C-1852, 
Assembling Rates—N.Y. and NJ. to 
Delawanna, N.J.—an investigation in- 
stituted by the Commission into the 
lawfulness of certain rates, rules, regu- 
lations and practices maintained by 
Nestor Bros., Inc. (respondent), on 
freight, all kinds, with certain excep- 
tions, from New York, N.Y., and speci- 
fied nearby points in New Jersey, to 
Delawanna, N.J.—the Commission found 
that the rates, charges, rules, regula- 
tions and practices did not constitute 
unfair .or destructive competition in 
contravention of the national transpor- 
tation policy and were lawful. 

The Commission said the considered 
rates were published by the respondent 
in an individual tariff designated as a 
local assembling freight tariff and were 
applicable only on traffic destined to 
Endicott, N.Y., by way of respondent. 

It said the Middle Atlantic Confer- 
ence intervened in opposition to the 
continued operation of “the matters and 
things under investigation.” 

The rates under consideration did not 
apply on local traffic to Delawanna but 
were restricted to apply on less-truck- 
load shipments moving to respondent’s 
terminal at Delawanna for assembly into 
truckloads destined to Endicott, the 
Commission said. 


Level of Rates 


The rates were 60 cents on shipments 
weighing less than 2,000 pounds, 48 
cents on shipments of 2,000 pounds but 
less than 6,000 pounds, and 37 cents on 
shipments of 6,000 pounds or more, the 
Commission said, adding that there was 
a minimum charge of $3 a shipment. 

“The rates include pickup and deliv- 
ery to the respondent’s terminal and 
consolidation at that point into truck- 
loads,” it said. “The tariff provides that 
shipments will be assembled and con- 
solidated only upon the written request 
of the consignee at Endicott, and that no 
shipment may be held at Delawanna 
more than 72 hours after pickup, time 
being computed from the first 8 o’clock 
p.m. after the pickup.” 
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The rates were designed for the use 
of International Business Machines, 
Inc., which has a plant at Endicott, hut 
were available to any consignee at Enii- 
cott having shipments that meet the 
tariff requirements, the Commission said, 
Due to congestion at the I.B.M. plant 
resulting from numerous deliveries by 
the respondent and other, it said, I.B uM. 
requested the respondent to devise a 
means of effecting fewer deliveries. The 
considered schedules were the result of 
that request, the Commisison said. 

Shipments picked up in the New York 
area consigned to I.B.M. and shipme its 
consigned thereto tendered at the De a- 
wanna terminal were now loaded direc‘ly 
into a trailer placed at the dock to be 
loaded only with freight consigned to 
I.B.M. at Endicott, the Commission szid. 
It added that the trailer was held wu::ti] 
loaded, but not more than thre deys, 
and was then transported directly to the 
I.B.M. plant at Endicott. The savings 
effected was estimated by the respond- 
ent to be $49.69 on a 25,910-pound truck- 
load, the Commisison said. 


Return From Rates 


On one such shipment of that weight, 
which the Commission said respondent 
regarded as typical, the load consisted of 
38 individual shipments weighing on the 
average of 681 pounds and yielded 
$190.75. 

The respondent’s out-of-pocket costs 
in picking up and consolidating this 
traffic was $78.07, leaving a net profit 
of $112.68 for a haul of approximately 
10 miles, the Commission said. 

It said the respondent’s all-freight 
rate from Delawanna to Endicott was 73 
cents, minimum 23,000 pounds. Based on 
the actual weight, it said, this truck- 
load yielded $189.14 for the 190-mile haul 
from Delawanna to Endicott or 99.53 
cents a truck-mile. 

Although the assembling rates were on 
a lower level than the line-haul rate 
from Delawanna to Endicott, the Com- 
mission said, on this truckload the as- 
sembling charges slightly exceeded the 
line-haul charges, due in part to the 
number of shipments on which the $3 
minimum charge applied. 


Views of Respondent and Intervener 


“The intervener contends that the 
considered schedules constitute unfair 
and destructive competition,” the Com- 
mission said. “It asserts that unless the 
respondent’s rates are adjusted to the 
level of the rates maintained by the car- 
riers parties to the conference’s tariffs, 
such carriers will have to reduce their 
rates in order to compete for and share 
in the traffic. These carriers maintain, 
from the New York area to Delawanna, 
rates on freight, all kinds, with certain 
exceptions, and class rates ranging from 
classes 50 to 100, which are higher than 
the considered assembling rates. 

“From New York (zone 1), for ex- 
ample, their rates on freight, all kinds, 
are 99 cents on shipments under 2,000 
pounds, 78 cents on shipments of 2,000 
to 5,999 pounds, and 60 cents on ship- 
ments of 6,000 pounds or more. Cor- 
responding Class 50 rates to Delawanna 
from Newark, N.J., another representa- 
tive point, are 66 cents, 52 cents, and 40 
cents. Assembling rates similar to those 
considered herein are maintained by 
these carriers from and to other points 
in this same general area. 

“The respondent insists that a com- 
parison of the assembling rates with the 
rates maintained by the carriers parties 
to the Conference’s tariff on freight, all 
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kinds, from the New York area to Del- 
awanna is of no material value. The 
Ja‘ er’s rates are for local application be- 
tucen those points, and the rates main- 
tained by these carriers on like com- 
medities from the New York area to 
Eriicott are not of record. The re- 
sp ndent takes exception to the exami- 
ne 's finding in his recommended report 
the. the assembling rates are propor- 
tic al rates and are unlawful because 
the - apply on traffic that does not move 
as 2 single unit of shipment to the 
ult nate destination. It points out that 
by he very nature of assembling rates 
th weights of the shipments on which 
th: apply must be different to the as- 
sei ling points than between assembling 
an. delivery points. 


Proceedings Cited 


‘ction 408 of the act authorizes com- 
mc carriers to establish, among other 
thi ‘s, assembling rates applicable to 
fre ht forwarders and others who em- 
plo. or utilize the instrumentalities or 
ser ces of such common carriers under 
like conditions, which differ from other 
rat. or charges applying contemporane- 
ous with respect to the employment 
or .tilization of the same instrumental- 
ities or services, if such difference is 
justified by a difference in the respective 
con itions under which such instrumen- 
talii.es or services are employed or uti- 
lized. 

“The phrase ‘and others’, as used 
in ‘hat section, has been construed to 
include individual shippers. See Dis- 
tribution Rates, Newark, NJ., to N.J. 
and N.Y. Points, 46 M.C.C. 745, 749, and 
Definition of Freight Consolidators, 43 
M.C.C. 527, 536. In the latter proceed- 
ing, the special conditions which were 
found adequate in justification of the 
establishment of reduced assembling 
rates included reduced costs for rating, 
billing, and the handling of claims, and 
savings in delivery costs. The evidence 
before us here shows like, substantial 
savings to the respondent by the use of 
the considered assembling rates. 

“In the last-cited proceeding, the Com- 
mission pointed. out that the fact that 
assembling rates may, in their applica- 
tion, result in advantage to certain 
persons or classes of persons does not 
of itself necessarily result in such rates 
being in violation of the act when the 
rates are open to any person who offers 
less-than-truckload freight for  ship- 
ment between the points and under 
the conditions provided in the tariff. 
Here, no shipper or receiver appeared in 
opposition to the considered rates, and 
no unlawful prejudice or preference is 
indicated.” 


Interlock Change Approved 


An application of the Chicago, Rock Is- 
land & Pacific Railroad Co., and the 
Chicago & North Western Railway Co. 
for approval of modification of interlock- 
ing at Carnforth, Ia., so as to install an 
electrically-locked swing-type crossing 
gate has been approved by the Com- 
mission, division 3. 

By a report and order issued in No. 
28000, Sub. 143, Application for Approval 
ot Proposed Modifications of Systems or 
Devices Under Paragraph (b) Section 25 
of the Interstate Commerce Act as 
Amended—Chicago, Rock Island & Pa- 
cifle Railroad Co., Chicago & North 
Western Railway Co., BS-Ap. No. 13666, 
the Commission found that the proposed 


installation would provide adequate pro- 
tection for the movement of trains. 


Reduced Rail Rates to Meet 
Truck Rates on Dishwashing 


Machines Found Reasonable 


Proposed reduced railroad rates de- 
scribed as necessary to meet truck 
competition, in transporting dish- 
washing and household laundry ma- 
chines, in carloads, from Louisville, 
Ky., to Chicago, Ill., have been found 
just and reasonable by the Com- 
mission, division 2, which has dis- 
continued the proceeding involving 
these rates and vacated its suspen- 
sion order. 


The Commission’s attention had been 
called to the fact that “piggyback” rates 
maintained on these commodities by two 
of the respondent railroads were the 
same as the motor carrier rates, the Com- 
mission said in issuing its report and 
order in I. and S. No. 6645, Household 
Machinery—Louisville, Ky., to Chicago, 
Til. 

“It appears, however,” the Commission 
continued, “that the shipper has declined 
to use the piggyback service for the 
reason that the 20,000 pound minimum 
weight applicable in connection with the 
lowest piggyback rate would require a 
trailer at least 35 feet long, with a high 
cubical capacity, and the respondents 
publishing the piggyback rates do not 
have this type of equipment available.” 

By schedules filed to become effective 
on September 1, 1956, the Commission 
said, the respondent railroads, parties 
to Agent H. R. Hinch’s tariff I.C.C. No. 
4236, proposed establishing an 82-cent 
commodity rate, minimum 22,000 pounds, 
on the considered traffic. 


Suspended on Truck Protest 


The schedules were suspended to 
March 31, 1957, on protest of the Cen- 
tral States Motor Freight Bureau, Inc., 
the Commission said. 

“The respondents presently maintain 
rates of $1.11 and 96 cents, minima 
16,000 and 22,000 pounds, respectively, on 
household and laundry machinery or 
machines from Louisville to Chicago, 
based upon exceptions Class 51 and 
Class 44 ratings,” the Commission said. 

“Piggyback rates on the same commod- 
ities of $1.02 and 93 cents, minima, 
16,000 and 20,000 pounds, are also main- 
tained from and to these points by the 
Chicago, Indianapolis & Louisville Rail- 
way Co. * * * and The Pennsylvania 
Railroad Co., two of the respondents 
herein. The proposed rate of 82 cents 
is 37.6 per cent of the corresponding 
first-class rate. The rates from Pitts- 
burgh, Pa., Benton Harbor, Mich., and 
Dayton, O., to Chicago on the same 
articles are also 44 per cent of first 
class.” 


The respondent railroads claimed that 
the 82-cent rate proposed was neces- 
sary to enable them to compete with 
the corresponding truck rates of $1.02 
and 93 cents, minima 16,000 and 20,- 
000 pounds respectively, the Commis- 
sion said. 


Rail Versus Truck Costs 


In describing a truck-line movement 
equal to five or more carloads a month 
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from Louisville to a distributor situated 
on a rail siding in Chicago, the Commis- 
sion said: 

“The approximate cost to the shipper 
for bracing and strapping these articles 
if shipped by rail would be $18 per car. 
In addition, the shipper would bear a 
cost of about $4 for switching each car 
in and out of its buildings. These costs 
aggregate about 10 cents per 100 pounds 
on a 22,000-pound shipment, and are 
not incurred when the movement is by 
motor carrier. 

“The labor and handling costs for 
loading a freight car and those for load- 
ing a truck-trailer are approximately 
the same. 

“Shipments made by motor carrier 
generally reach Chicago a day sooner 
than when made by rail. 

“For the foregoing reasons the re- 
spondents say the 1l-cent difference 
reflected by the proposed rate under 
the lowest motor-carrier rate is neces- 
sary to meet existing motor competition, 
and this evidence is supported by the 
shipper’s testimony.” 

The Commission said that the protes- 
tant motor rate bureau urged that the 
proposed rate would permit the use of 
racks when the articles were not in 
packages as provided by the uniform 
classification, and thus the _ afore- 
mentioned bracing and strapping costs 
when moved by rail could be avoided. 

“So far as appears,” the Commission 
continued, “there has been no move- 
ment of this traffic by the use of racks, 
and apparently none is in contempla- 
tion. The purchase of racks by the 
shipper or consignee would entail a con- 
siderable capital expenditure.” 

The Commission said that the rate 
proposed appeared to be compensatory, 
and no longer than necessary to meet 
the existing competition. 


Truck Pickup Service at Air 


Terminals Held Exempt 


The Commission, division 1, has re- 
fused to grant a certificate to a motor 


carrier engaged, within the terminal 
zones of certain air carriers, in the per- 
formance of pickup and delivery service 
of shipments moving via air carrier 
through bills of lading, on the ground 
that such transportation is exempt from 
regulation under Part II of the inter- 
state commerce act under provisions of 
section 203(b)(7a) and authority is not 
required. 

The action was by a report and order 
in MC-115838, Commodity Haulage 
Corp., Common Carrier Applications. As 
to that part of the application which 
sought authority “limited to transporta- 
tion of property by motor vehicle which 
is incidental to transportation by air- 
craft,” the Commission noted that ap- 
plicant might have contemplated au- 
thority to transport property not moving 
on through bills of lading and said that 
the evidence was silent “and we can only 
conclude that it does not establish that 
public convenience and necessity require 
any operation not within the exemp- 
tion.” : 

“We find that applicant’s proposed 
operation, as a carrier by motor vehicle 
to the extent it is confined to the trans- 
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portation in bona fide collection, deliv- 
ery or transfer service of shipments 
which have been received from, or will 
be delivered to, an air carrier as part 
of a continuous movement under a 
through air bill of lading covering in 
addition to the line-haul movement by 
air, the collection, delivery, or transfer 
service performed by applicant, between 
Idlewild and La Guardia Airports, Queens 
County, N.Y., on the one hand and, on 
the other points in the proposed des- 
tination area is transportation of prop- 
erty by motor vehicle which is incidental, 
to transportation by aircraft and within 
the partial exemption provided in sec- 
tion 203(b)(7a) of the interstate com- 
merce act, and as such is exempt from 
the certificate or permit requirements 
of part II of the act; and that the appli- 
cation to this extent should be dismissed,” 
the Commission said. 

“We further find that applicant has 
failed to show that public convenience 








Rail Charges for Cleaning 
Cars Prior to Transporting 
Hogs Upheld by Commission 


Sixteen complaints assailing 
charges assessed by railroads for 
thorough cleaning and disinfecting 
of cars in connection with shipments 
of hogs, prior to loading, have been 
dismissed by the Commission, divi- 
sion 2, on a finding that the assailed 
charges have not been shown to 
have been unjust or unreasonable. 


Disposition of the complaints was made 
in a report and order in No. 31802 Seattle 
Packing Co. v. Northern Pacific Railway 
Co., and embraced cases. The Commis- 
sion said complainants’ evidence was con- 
’ fined to the shipments embraced in No. 
31857, Sub. 6, Luer Packing Co. v. Atchi- 
son, Topeka & Santa Fe Railway Co., 
one of the embraced cases, and that the 
other parties had agreed to be bound 
by the conclusions and finding in this 
proceeding. 

The Commission said that various fed- 
eral, state, county or municipal regula- 
tions required “extraordinary services” 
in preparing rail cars for further use. 
The defendant was entitled to compen- 
sation for the cost thereof, and there 
was no indication that it received more 
than reasonable compensation, the Com- 
mission said. 


Movements and Charges 


The shipments in issue moved in and 
between September, 1952, and September, 
1954, from various origins in North Da- 
kota, Montana, Minnesota, Nebraska, 
Iowa, Missouri, and Kansas to destina- 
tions in Washington, Oregon and Cali- 
fornia, said the Commission. 

“The charges were collected,” it said, 
“by the defendant pursuant to item 135 
of Agent L. E. Kipp’s tariff I.C.C. No. 
1934, which reads as follows: 

“*When cars have been, or are to be 
loaded with Livestock and it becomes 
necessary to clean and/or disinfect such 
cars in order to comply with federal, 
State, County, Municipal or Canadian 


and necessity require the proposed oper- 
ation to the extent that it may be non- 
exempt and that the application to this 
extent should be denied.” 


The Commission said that in March, 
1955, applicant became the exclusive 
agent for Air Cargo, Inc., in the con- 
sidered territory and started hauling 
general freight for airlines which use 
Idlewild and La Guardia airports. 


It said that on 45 days’ notice, Air 
Cargo could terminate the agency con- 
tract and “thus put applicant out of 
business.” The purpose of the instant 
application, the Commission said, was 
to definitely establish the status of ap- 
plicant so as to obviate the possibility 
of Air Cargo terminating its agency. 


However, the Commission concluded 
that the actually intended proposed oper- 
ation was and would be incidental to 
transportation by aircraft as provided 
in section 203(b)(7a) and accordingly 
was exempt from the certificate require- 
ments of the act. In view of this act, it 
said, the issuance of a certificate au- 
thorizing such operations would be in- 
appropriate. 





Regulations, or when required by ship- 
per, and the carrier performs the service, 
the following charges are assessed against 
the shipment on account of which such 
cleaning and disinfecting is made nec- 
essary: Each single deck, per car, $2.75; 
each double deck, per car, $4.40, which is 
in addition to the transportation charges 
and accrues to the carrier performing 
the service.’ ” 

The charges of $2.75 and $4.40, in- 
creased as authorized in Ex Parte Nos. 
162, 166, 168, and 175, equal the charges 
in issue, the Commission said. 


‘Governing Principle’ 


“In New Orleans Live Stock Exc. v. 
Louisville & N. R. Co., 31 LC.C. 609, 
Hammond, Standish & Co. v. Michigan 
Central R. Co., 42 I.C.C. 102, and National 
Live Stock Exc. v. Abilene & S. Ry. Co., 
50 I.C.C. 578,” the Commission said, “the 
complainants therein alleged a violation 
of section 1 in respect of charges for 
cleaning and disinfecting cars when such 
service was required by federal, state, 
county, or municipal regulations, and the 
collection of such charges in addition to 
the line-haul rate was found not unrea- 
sonable. 

“The findings in the latter two proceed- 
ings were substantially the same as in 
the first of these three reports, in which 
the governing principle to be applied was 
stated as follows: 

“*The carrier’s tariff rates are pre- 
sumed to provide reasonable charges for 
service ordinarily or normally required 
and performed. If the shipper or re- 
ceiver demands an additional service, 
the carrier has a right to assess a rea- 
sonable charge therefor. If because of 
the nature or condition of the shipper’s 
freight, the federal government or the 
state finds it necessary or appropriate 
to require extra precautions in connec- 
tion with such shipments, which pre- 
cautions impose upon the carrier an 
additional service, it is entitled to rea- 
sonable compensation for that extra 
service. All such charges, in addition to 
being reasonable must, of course, be free 
from unjust discrimination.’ 

“The complainant contends that the 
proceedings cited involved situations 
where the shipments had contaminated 
the cars, whereas here there was no such 
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contamination because its shipments, 
prior to loading, were found to be free 
of disease. While in New Orleans Live 
Stock Exc. v. Louisville & N. R. Co, 
supra, the tariff rule under consideration 
did cover situations where the livestock 
shipped was diseased or moved from cis. 
tricts within which contagion was sus- 
pected, that proceeding also covered situ. 
ations where federal or state laws re- 
quired cars to be disinfected before tney 
were again used.” 


Embraced Cases 


The complaints embodied in the report, 
in addition to No. 31802 and No. 31:57, 
Sub. 6, are as follows: 


No. 31802, Sub. 1, Seattle Packing Oo, 
v. Chicago, Burlington & Quincy Ruil- 
road, No. 31812, Same v. Great Northern 
Railway; No. 31816, Del Monte Meat Co, 
v. Great Northern, et al.; No. 31816, £ ub, 
1, Valley Packing Co. v. Great Northern, 
et al.; No. 31816, Sub. 2, Valley Packing 
Co. v. Great Northern, et al.; No. 31356, 
Del Mont Meat Co. v. Chicago, St. Paul, 
Minneapolis & Omaha Railway Co., et 
al.; No. 31857, Valley Packing Co. v. Bur- 
lington, et al.; No. 31857, Sub. 1, Vailey 
Packing Co. v. Burlington, et al.; No, 
31857, Sub. 2, Del Monte Meat Co. y., 
Northern Pacific, et al.; No. 31857, Sub. 3, 
Del Monte Meat Co. v. Chicago, Milwau- 
kee, St. Paul & Pacific Railroad Co.. et 
al.; No. 31857, Sub. 4, Del Monte Meat 
Co. v. Milwaukee Road, et al.; No. 31857, 
Sub. 5, Seattle Packing Co. v. Milwaukee 
Road, et al.; No. 31857, Sub. 7, Del Monte 
Meat Co. v. Union Pacific Railroad Co., 
et al., and No. 31857, Sub. 8, Valley Pack- 
ing Co. v. Union Pacific, et al. 


Soo Line-Wisconsin Central 
Argeement Modified as to 
Traffic Solicitation Aspect 


Modification of an operating agree- 
ment between the Minneapolis, St. 
Paul & Sault Ste. Marie Railroad Co. 
(the Soo Line) and the Wisconsin 
Central Railroad Co. so as to elim- 
inate “a restrictive practice in so- 
licitation and handling which the 
Soo has followed to its detriment” 
has been approved and authorized 
(subject to prescribed conditions) by 
the Commission, division 4, by a re- 
port and order in Finance No. 19329, 
Wisconsin Central Railroad Co. Re- 
organization. 


Commissioner Arpaia noted a dissent. 

The Commission said that an operating 
between the Soo Line’s predecessor cor- 
poration and the Wisconsin Central’s 
predecessor corporation, providing for 
operation of the properties of the latter 
by the former, had been made effective 
July 1, 1943. It noted that the present 
Soo Line corporation had been organized 
July 18, 1944, as the reorganized com- 
pany under section 77 of the bankruptcy 
act, and that the Wisconsin Central 
Railroad Co. had been organized Feb- 
ruary 19, 1954, as successor in reorgani- 
zation to the Wisconsin Central Railway 
Co. 

“Generally,” said the Commission, “the 
properties of the Wisconsin Central are 
operated as an integral part of the Soo 
system by the Soo as agent for the Wis- 
consin Central. The Soo pays no rental 
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to the Wisconsin Central but is obli- 
gated to turn over to the latter all net 
earnings derived from the operation of 
its properties. A result of the long-time 
method of operation has been a complete 
loss of public identity of the Wisconsin 
Central as an operating railroad, its sta- 
tions and equipment bearing the name 
and symbol of the Soo... 


Freight Routing Arrangement 


‘he applicants ask our approval of a 
mv _ification of the agreement reflected 
in a supplemental agreement dated 
Ms ch 5, 1956, which would become ef- 
fee ve upon the approval date. Under 
th present arrangements the Soo per- 
for 1s all solicitation for, and routes 
ali .nrouted freight received by the en- 
tir Soo System. Freight which can be 
mo ed either through the Sault Ste Marie 
gat way or through the Wisconsin Cen- 
tra. gateways has been solicited and 
ha: iled by the Soo through the latter.” 

‘ie Commission said this practice re- 
suli'cd from provisions in a 99-year lease, 
da' a April 1, 1909, under which the 
W:-consin Central properties were op- 
era od by the old Soo line, which pro- 
vided, generally, that the lessee in op- 
era’ ng the properties of the lessor would, 
so ar as it lawfully could, handle over 
the eased railroad lines of the Wisconsin 
Cei:'ral all the freight and passenger 
business which it could control, destined 
to or through any point on the leased 
lines, When they could be used for such 
business, and that it would not, during 
the lease and without the consent of the 
lessor, Make any agreement evading that 
obligation or permitting any traffic that 
might produce a revenue to the lessor 
to be diverted from the leased proper- 
ties. 

Although the lease had been termi- 
nated December 3, 1932, and although 
the succeeding operating agreement of 
that date, as amended, did not expressly 
include these provisions, said the Com- 
mission, the parties thereto and their 
successors had abided by such provisions, 
and traffic had been solicited and routed 
accordingly. 


Exception in Proposed Agreement 


“The proposed agreement,” it contin- 
ued, “would except from the require- 
ments of the above-stated practice, un- 
der which freight must be routed through 
the Wisconsin Central gateways, certain 
freight covered by the agreement which 
generally moves to or through eastern 
Canada, the New England and North 
Atlantic states, and which it would be 
possible for the Soo to solicit and route 
through either the Sault Ste. Marie or 
the Wisconsin Central gateways. 

“It appears from the representations 
of the applicants that the change in 
practice proposed would, in effect, elim- 
inate a restrictive practice in solicitation 
and handling which the Soo has followed 
to its detriment. Based on a study by 
the traffic department of the Soo, the 
applicants estimate that the proposed 
change in soliciation and handling of 
the traffic involved will result in a de- 
crease as to the Wisconsin Central, and 
& corresponding increase as to the Soo, 
of $150,000 to $200,000 a year in their 
gross revenues; and that such estimated 
maximum change in gross revenues would 
have resulted, if computed for the year 
1955, in a reduction for the Wisconsin 
Central, and an increase for the Soo, of 
about $63,000 under one method of com- 
putation, or $116,800 under another 


method, in their net revenues from rail- 
way operations for that year.” 


Commission’s Findings 


The Commission said there appeared 
to be no justification for requiring the 
Soo Line to solicit and route all of the 
traffic covered by the proposed modifi- 
cation through Wisconsin Central Gate- 
ways. 

“While the proposed modification will 
be of immediate benefit to the Soo,” it 
said, “we do not believe that carrier will 
be unduly benefited, considering the ad- 
vantages derived by the Wisconsin Cen- 
tral from joint operation as described 
above. 

“We conclude that the modifications 
now proposed in the agreement are just 
and reasonable... 

“, . . The applicants state that... 
their employes will not be adversely 
affected by the transaction and that they 
do not believe that any conditions for 
the protection of employes should be 
imposed. However, our authorization 
herein will be granted subject to the 
same conditions for the protection of 
employes as those prescribed in Chicago 
& North Western Raliway Co. Merger, 
261 I.C.C. 672.” 

The Commission found that, subject to 
those conditions, the proposed modifica- 
tion of the operating agreement was a 
transaction within the scope of section 
5(2) of the interstate commerce act as 
amended, that the terms and conditions 
proposed were just and reasonable, and 
that the transaction would be consistent 
with the public interest. Its order in 
the proceeding was dated February 5. 





Commission Splits on Rights 
Question Involving Exempt, 


Non-Exempt Commodities 


The Commission in a report on re- 
consideration of a motor carrier ap- 
plication for authority to transport 
items held exempt from all but safety 
regulation has split on whether or 
not to deny the application since no 
authority is required, or to grant the 
application because it was not clear 
that the applicant would not trans- 
port the exempt commodities for 
compensation in the same vehicle at 
the same time with non-exempt 
commodities. 


By a report and order in MC-110190, 
Sub. 24, Penn-Dixie Lines, Inc., Exten- 
sion—Western New York, the majority 
denied the application to transport frozen 
meats, frozen foods, and cheese, from 
points in a specified area of New York 
to points in Alabama, Florida, Georgia, 
Louisiana, and Mississippi. In so doing 
the Commission reversed an earlier de- 
cision by its division 1, 67 M.C.C. 617, 
in which the application had been 
granted to cover frozen fruits and vege- 
tables. 

The majority based its decision on the 
affirmation by the Supreme Court of the 
United States in No. 365, Interstate Com- 
merce Commission v. Home Transfer & 
Storage Co., Inc., in which the Supreme 
Court affirmed, without opinion, a ruling 
of a federal district court that frozen 
fruits and vegetables came within the 
commodity exemption clause of section 
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(203(b) (6)) of the interstate commerce 
act (T.W., Nov. 10, 1956, p. 69). 

On reconsideration in MC-110190, Sub. 
24, the majority found that the applicant 
had failed to establish that the present 
or future public convenience and neces- 
sity required the proposed operation “in- 
sofar as it is subject to the certificate 
requirements of the interstate com- 
merce act, and that the application 
should be denied.” 


Dissenting Views 


Commissioner Arpaia dissented. He 
said the applicant conducted a substan- 
tial operations as a common carrier of 
various kinds of freight along the Atlan- 
tic seaboard. He said that, in holding 
as it did, the majority assumed that 
the applicant would not transport the 
exempt commodities in mixed shipments 
with other, non-exempt, commodities. 

Commissioner Arpaia observed that the 
applicant had not moved to dismiss its 
application, “indicating that it intends 
to hold itself out to render a complete 
and flexible service in the transportation 
of both exempt and non-exempt com- 
modities.” Under such circumstances, 
the Commissioner said, denial of the ap- 
plication imposed a limitation on its 
service to the puble which was un- 
warranted. 

Commissioner Mitchell concurred in 
Commissioner Arpaia’s expression. 

Commissioner Tuggle, dissenting in 
part, said he would dismiss the applica- 
tion without prejudice to its resubmis- 
sion if the applicant later desired to 
transport mixed loads of exempt and 
non-exempt commodities. 





Continuance of Control 
Of Tenn. Truck Line Denied 


In Dual Operations Case 


The Commission, division 4, has 
denied an application of W. C. Hud- 
low, Jr., of Chattanooga, Tenn., for 
authority to continue in control of 
General Transport, Inc., of Nashville, 
Tenn., through ownership of 95 per 
cent of its capital stock, on that 
carrier’s becoming a motor contract 
carrier in interstate or foreign 
commerce. 


At present, General Transport is en- 
gaged solely in intrastate commerce in 
Tennessee in the transportation of ex- 
empt agricultural commodities under the 
control of Mr. Hudlow, the Commission 
says in its report and order issued in 
MC-F-6359, W. C. Hudlow, Jr.—Control 
—General Transport, Inc: 


Mr. Hudlow is not a carrier, but 
presently controls Arrow Transfer & 
Storage Co., through ownership of all 
of its outstanding capital stock, and 
jointly controls Arrow Express Corpora- 
tion, through ownership of 50 per cent of 
its outstanding capital stock, according 
to the Commission. Both companies are 
described as certificated common carriers. 

By a report and order recommended 
by an I.C.C. examiner, in MC-114475, Sub. 
2, General Transport, Inc., Contract Car- 
rier Application, which became effective 
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July 11, 1956, the Commission said, issu- 
ance of a permit to General Transport 
to operate as a contract carrier was con- 
ditionally authorized. The condition im- 
posed, it said, was that prior to issuance 
of the permit, Hudlow was to have ob- 
tained approval under section 5 of the 
interstate commerce act of his continu- 
ance in control of General Transport. 

“However,” the Commission continued, 
“no finding was made in that report that 
the holding of the permit by General 
Transport and the certificates by Arrow 
Transfer and Arrow Express, under com- 
mon control with Transport, would be 
consistent with the public interest and 
the national transportation policy as re- 
quired under section 210 of the act. The 
instant application was filed in response 
to the condition just mentioned.” 


Dual Operation Situation 


The Commission said that while it 
was true that under a proposed modifi- 
cation of the operating rights of Arrow 
Transfer the latter would be precluded 
from handling as a common carrier pre- 
cisely the same commodities as General 
Transport would be handling as a con- 
tract carrier under its interstate permit, 
the fact remained that the two carriers 
would still be enabled to serve the same 
general class of shippers or consignees 
in overlapping territory, in a dual capac- 
ity, but as to different commodities. 


Arrow Transfer, as a common carrier, 
the Commission said, could handle pack- 
inghouse products for consignors or con- 
signees dealing in those products, and 
General Transport as a contract carrier 
could serve the same consignors or con- 
signees dealing in the commodities cov- 
ered by its permit. 

“As a result,” the Commission con- 
tinued, “we fail to see that the oppor- 
tunity for discriminatory practices would 
be eliminated. On this record, the pro- 
posed dual operations under common 
control and management, have not been 
shown to be consistent with the public 
interest and the national transportation 
policy declared in the act, and the ap- 
plication will be denied.” 





‘Ambiguous’ Tariff Notes 


Lead to Reparation Award 


Having found duplicate note references 
in two specified supplements to Agent 
Boin’s tariff I.C.C. No. A-726 to have 
been “ambiguous and conflicting prior to 
February 15, 1953,” the Commission, di- 
vision 2, concluded, in a report in No. 
31957, Odell Hardware Co. v. Southern 
Railway Co. et al., that the assailed rate 
of 44 cents a 100 pounds, plus the gen- 
eral 15 per cent increase under Ex Parte 
175, on carloads of prepared or compo- 
sition roofing, roofing paper, and asphalt 
shingles from Philadelphia, Pa., to 
Greensboro, N.C., was inapplicable. 


The applicable rate on the considered 
shipments, prior to February 15, 1953, 
the Commission found, was 37 cents a 
100 pounds plus the Ex Parte No. 175 
increase. It found the complainant en- 
titled to reparation, with interest. 

Commissioner Freas dissented in part. 


Wording of ‘Note’ 
The duplicate tariff note references, 





according to the report, appeared on 
page 3 of supplement 253 of the specified 
tariff and on page 57 of supplement 264 
to that tariff. In each instance, the 
“note” read as follows: 

“The rates shown in this section are 
not subject to Item No. X-1, as amended, 
but are subject to Tariff of Increased 
Rates and Charges No. X-175-B, Agent 
C. W. Boin’s I.C.C. No. A-955, * * * 
supplements thereto of successive issues, 
thereof, except the provisions of Item 
Nos. 100 to 135 and 165 to 190 of said 
tariff of Increased Rates and Charges 
No. X-175-B, will not apply.” 

The Commission said that the issue 
presented was the effect which the “note” 
published at the bottom of pages 3 and 
57 of supplements 253 and 264, respec- 
tively, of the Boin tariff, had on the com- 
plainant’s shipments. 

“The complainant,” it continued, “in- 
terprets that note as having general 
application to all rates in section 5 and 
as not restricted to the rates in section 
5-B. Under such a construction the ex- 
ceptions rates in section 5 are not sub- 
ject to the increases authorized in Ex 
Parte Nos. 162, 166 and 168 as provided 
in item X-1, as amended. The defend- 
ants assert that this note neither refers 
nor applies to section 5, but is restricted 
solely to the rates provided in section 
5-B, subject to the uniform classification. 


Criticism by Commission 


“The note in issue was first published 
in supplement 253, which became effective 
on May 30, 1952. Page 3 of that supple- 
ment contained two portions of separate 
sections and two qualifying notes. The 
upper portion of page 57, supplement 264, 
is published as a reissue from supplement 
253. No explanation is made, and no 
qualifying reference appears, as_ to 
whether the note reference in section 
5 pertains to the nonapplication of the 
Ex Parte No. 162, 166 and 168 increases 
as authorized in the note published at 
the bottom of the page, or to the note 
concerning rates derived from the Of- 
ficial Classification. Thus, the provisions 
of the tariff, through the use of dup- 
licate note references, were ambiguous 
and conflicting prior to February 15, 
1953. The Commission has said on nu- 
merous occasions that a shipper is en- 
titled to the benefit of the lower charge 
where there is conflict, or reasonable 
doubt exists as to the applicability of two 
disputed bases. Fuel Sales Corp. v. Del- 
aware, L. & W. R. Co., 225 I.C.C. 288, 
291.” 

Commissioner Freas said in his dis- 
sent in part that he was “unable to 
agree with the conclusions of the ma- 
jority insofar as they relate to the con- 
struction accorded supplement No. 253.” 

“As I see it,” he said, “the application 
of the note immediately following sec- 
tion 5-B is clearly confined to that sec- 
tion. I would award no reparation for 
the period to November 10, 1952.” 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Window Shades 


No. 31925, William Volker & Co. of 
Washington, Inc., et al. v. Union Pacific 
Railroad Co., et al. By division 2, with 
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Commissioner Winchell dissenting, 
Found inapplicable, less-than-carloaq 


rates charged on plastic window shaces 
and window shades, not otherwise in- 
dexed by name, mixed with paper win- 
dow shades and other articles, in car- 
load shipments moved on June 12, June 
20, and August 29, 1953, and on and 
between January 22 and July 30, 1954 
from Chicago, Ill., to Los Angeles, Calif., 
and Seattle, Wash. Found applicable, 
carload rates at actual weights of the 
plastic window shades and window 
shades, not otherwise indexed by name, 
contained in the nine mixed-carlcad 
shipments of record. Reparation awa: d- 
ed. Total weights of the nine sh’p- 
ments ranged from 44,630 to 94/18 
pounds, but the charges assailed, based 
on L.C.L. rates, on the two commoiii- 
ties, related to small portions of the 
shipments, the Commission said. Ra ‘es 
of $5.89 and $6.51 a 100 pounds were 
charged on plastic window shades, and 
$6.47 and $6.75 on window  shaces, 
N.O.1.B.N., the Commission said. It 
added, however, that according to an 
exhibit submitted by the defend«nt 
railroads, the rates which should have 
been charged were $5.89 and $6.47, as- 
suming that L.C.L. rates were applicable. 
The complainants contended, the Com- 
mission said. that the carload rates of 
$2.90 and $3.27, respectively, were ap- 
plicable under mixing provisions in the 
governing tariff. The evidence showed, 
it said, that the defendants’ agents 
agreed with the complainants’ con- 
clusions in honoring claims on mixed- 
carload shipments made prior to those 
of record. Differences between charges 
based on carload and less-carload rates 
on plastic and N.O.I.B.N. window shades 
were refunded, the Commission said, 
adding that the end result was in ac- 
cord with a trend in recent years on the 
lines of the defendants and other car- 
riers, under “Modified Rule 10” and 
other similar tariff provisions, toward 
applying the carload rates at the ac- 
tual weights of each article in mixed 
shipments, in order to enable the rail- 
roads more effectively to meet motor- 
carrier competition. The tariff pro- 
visions under consideration were “con- 
fusing and ambiguous,” the Commission 
said, and added that ambiguities in 
tariffs must ordinarily be _ resolved 
against the publishers thereof. 


RAILROAD ABANDONMENTS 


Pennsylvania Railroad 


The Commission, division 4, has issued 
an amended certificate and order in 
Finance No. 17037, Pennsylvania Railroad 
Co., Abandonment, permitting the Penn- 
sylvania to abandon 0.58-mile of its 
Keister branch line in Fayette County, 
Pa. The Commission said that on October 
27, 1950, it authorized abandonment of 
the branch line subject to the condition 
that the 0.58-mile track be left in place 
and used as a side track to serve a coal 
operation. The Commission said appli- 
cant had petitioned for authority to 
abandon the side track and that no 
objection had been presented. 

a + > 

By an application in Finance No. 19670, 
the Pennsylvania Railroad asks authority 
to abandon a portion of its Yellow Creek 
branch extending from valuation station 
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911 -20 to its terminus at valuation station 
303 |-40, a distance of 1.75 miles, together 
wit 0.10-mile of sidetrack in Brush Val- 
ley Township, Indiana County, Pa. Ap- 
plicant said the abandonment was nec- 
ess.ry for the reasons that there was 
no passenger or freight traffic on the 
po: ion proposed to be abandoned and 
the: further maintenance and operation 
of he line was not justified. 


Rock Island 


‘ye Chicago, Rock Island & Pacific 
Ra: oad has filed a motion asking au- 
the ity to amend its application in 
Fin ace No. 18971 so as to withdraw the 
ap} cation insofar as it seeks authority 
to s »andon that part of its line between 
Car sle and Indianola, Ia. As amended, 
the pplication seeks authority to con- 
str: t and operate approximately 11 
mil of new line of railroad between 
Ear am Gravel Spur and Winterset in 
Ma 3:on County, Ia., and authority to 


aba ion approximately 25 miles of 
bra’ .h line between Winterset and Sum- 
mer -t in Warren and Madison counties, 
Ta, 


COMMISSION MOTOR REPORTS 


A» asterisk before the docket number 
me: us that the report will not be printed 


in ‘ull in the permanent series of motor 
carer reports of the Commission. Mime- 
ogr phed copies of such reports in full 
ma’ be obtained by prompt application 
to \ne Commission. 





* MC-76564, Sub. 53, Hill Lines, Inc., 
Amarillo, Tex., Extension—Alternate 
Route—U.S. Highway 66. Certificate 
granted. General commodities, with ex- 
ceptions, between Amarillo, Tex., and 
Clines Corners, N.M., over U.S. High- 
way 66, serving no intermediate Points, 
and serving Clines Corners for the pur- 
pose of joinder only, as an alternate 
route for operating convenience only, in 
connection with presently authorized 
regular-route operations' between Ama- 
rillo and Albuquerque, N.M. 


MC-116041, Joe Hafner and Joe Han- 
son, dba Hafner and Hanson, Brecken- 
ridge, Minn., Common Carrier. Certifi- 
cate denied. Animal and poultry feed, 
from St. Paul and Minneapolis, Minn., 
to Wahpeton, N.D., and empty contain- 
ers and other incidental facilities (not 
specified) as are used in transporting 
the commodities specified, on return, 
over irregualr routes. 

MC-108673, Sub. 3, John M. Rapp, 
Kingston, N.Y., Extension— Stoves. Per- 
mit granted. Over irregular routes, gas 
ranges, electric ranges, and combina- 
tion gas and electric ranges, uncrated, 
and parts thereof (1) from Maspeth, 
Long Island, N.Y., to points in O., Ind., 
Ill., Mich., and Pa., and (2) from Detroit, 
Mich., to Maspeth. Commissioner Minor 
noted a dissent. 

MC-1124, Sub. 130, Herrin Transporta- 
tion Co., Houston, Tex., Extension— 
Louisiana. Certificate denied. General 
commodities, with certain exceptions, 
serving the site of the Ohio Petroleum 
Corp. plant located near Beggs, La., as 
an off-route point in connection with 
presently authorized regular-route op- 
erations over US. Highway 167 between 
Opelousas and Ville Platte, La. 

MC-75320, Sub. 71, Campbell Sixty-Six 
Express, Inc., Springfield, Mo., Extension 
—Wichita, Kan., embracing MC-665, Sub. 
48. Missouri-Arkansas ‘Transportation 


Co., Joplin, Mo., Extension—Springfield, 
Mo. Certificates denied. In MC-75320, 
Sub. 71, general commodities, with excep- 
tions, between Independence and Wichi- 
ta, Kan., and return, over a specified 
route, serving all intermediate points. 
In MC-665, Sub. 48, general commodities, 
with exceptions, over a described regular 
route between Springfield, Mo., and 
Wichita, Kan., and return, serving all 
intermediate points between Fredonia, 
Kan., and Wichita, including Fredonia. 


MC-115494, Sub. 1, J. D. Lewis, Arabi, 
Ga., Common Carrier, embracing MC- 
115496, Sub. 2, J. E. Lee, Ocilla, Ga., 
Common Carrier, and MC-115558, Sub. 1, 
E. D. Towson, Ocilla, Ga., Common Car- 
rier. Certificates granted. In MC-115494, 
Sub. 1, rough lumber, and wet and dried 
dressed lumber, from Cordele, Ga., to 
points in Florida, over irregular routes. 
In MC-115496, Sub. 2, same commodities, 
from specified towns in Georgia to points 
in Florida, over irregular routes. In 
MC-115558, Sub. 1, same commodities, 
from specified towns in Georgia to points 
in Florida, over irregular routes. 


UNCONTESTED FINANCE CASES 


Division 4 has approved seventh supple- 
mental order in F.D. No. 18694, New York, 
New Haven & Hartford Railroad Co., Bonds, 
extending to April 1, 1958, the time within 
which the New York, New Haven and Hart- 
ford Railroad may pledge and repledge not 
exceeding $7,430,000 of its first and refunding 
mortgage 4 per cent bonds, Series A, due 
July 1, 2007, as collateral security for any 
note or notes issued or-to be issued by it 
on or before April 1, 1958, within the limita- 
tions of section 20a(9) of the Act. 

ca * 7 





Report and order in F.D. No. 19642, 
Potomac Edison Co. Stock, authorizing the 
Potomac Edison Co. to issue not exceeding 
100,000 shares of no-par-value common stock 
to be sold at $20 a share to The West Penn 
Electric Co., which owns all of applicant’s 
outstanding stock, and the proceeds to be 
used to reimburse applicant’s treasury, in 
part, for expenditures heretofore made. Ap- 
proved. 

* os ~ 

Order in F.D. No. 19646, Chesapeake & 
Ohio Railway Co. Equipment Trust Cer- 
tificates, authorizing the Chesapeake & 
Ohio Railway to assume obligation and 
liability in respect of not exceeding $8,100,- 
000 of Chesapeake & Ohio Railway equip- 
ment trust of 1957, 3% per cent serial 
equipment trust certificates, to be issued by 
The Irving Trust Co., as trustee, and sold 
at 99.5487 per cent of principal and accrued 
dividends in connection with the procure- 
ment of certain new equipment. Approved. 

* - ” 


Order in F.D. No. 19589, Norwalk Truck 
Lines, Inc. Note, authorizing the Norwalk 
Truck Lines, Inc., to issue a 15-year, $600,- 
000 secured promissory note to evidence a 
loan of like amount, the proceeds to be 
used to reimburse applicant’s treasury, in 
part, for expenditures heretofore made for 
its new terminal at Forest View, Ill., and ap- 
plicant to pay a commission of one per cent 
to obtain the loan. Approved. 

ca 


Order in F.D. No. 19632, Baltimore & Ohio 
Railroad Co. Equipment Trust Certificates. 
authorizing The Baltimore & Ohio Railroad 
Co. to assume obligation and liability, as 
guarantor, in respect of not exceeding $3,- 
360,000 of Baltimore & Ohio Railroad Equip- 
ment Trust Certificates, Series II, bearing 
dividends at the rate of 4 per cent per 
annum. to be issued by the United States 
Trust Co., of New York, as trustee, and 
sold at 99.16 per cent of principal and 
accrued dividends in connection with the 
procurement of certain new equipment. Ap- 
proved. 

* * ” 

Sixth supplemental report and order in 
F.D. No. 17784. Pacific Intermountain Express 
Co. Stock, further modifying the order of 
June 13, 1952, so as to authorize the Pa- 
cific Intermountain Express Co. to issue 
without additional cost at any time after 
March 19, 1957, as options are exercised 
either in whole or in part, not exceeding a 
total of 1617 shares of common stock of the 
par value of $2 a share in order to prevent 
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dilution of the stock authorized under the 
stock option plan. Approved. 
es . x 

Report and order in F.D. No. 19622, Pacific 
Intermountain Express Co. Stock, granting 
authority to issue not exceeding 78,745 shares 
of common stock of the par value of $2 
a share, and the necessary scrip certificates 
for fractional shares, to be distributed to 


applicant’s stockholders as a dividend. Ap- 
proved. 


MOTOR FINANCE CASES 





MC-F-6007, D. C. Hall Co.—Purchase— 
David C. Hall and D. C. Hall Transport, 
Inc. Application of D. C. Hall Co., of Fort 
Worth, Tex., for temporary operation of the 
motor carrier rights and properties of David 
C. Hall and D. C. Hall Transport, Inc., and 
the motor carrier properties of Hall Equip- 
ment Company, all of Forth Worth, denied. 

* *: * 

MC-F-6487, Navajo Freight Lines, Inc.— 
Purchase—Arizona-Nevada Express. Applica- 
tion of Navajo Freight Lines, Inc., of Denver, 
Colo., for temporary operation of the motor 
carrier rights and properties of Arizona- 
Nevada Express of Phoenix, Ariz., denied. 

* co * 

MC-F-6157, Deaton Truck Line, Inc.—Pur- 
chase—Capitol Freight Lines, Inc. Applica- 
tion of Deaton Truck Line, Inc., of Bir- 
mingham, Ala., for authority to purchase the 
operating rights of Capitol Freight Lines, 
Inc., of Memphis, Tenn:, and of P. Y. Whit- 
man, M. E. Whitman, and H. C. Webb, all of 
Birmingham, for authority to acquire con- 
trol of the operating rights through the pur- 


chase, denied. Commissioner Mitchell dis- 
sented. 

* * < 
MC-F-6501, Pittsburgh & New England 


Trucking Co.—Purchase—Frederick Veader. 
Application of Pittsburgh & New England 
Trucking Co., of Dravosburg, Pa., for tem- 
porary operation of the motor carrier rights 
of Frederick Veader, doing business as V & G 
Trucking, of Chelsea, Mass., denied. 


Orders 


1.C.C. Suspends One Truck 
Line’s Rates on Metals, 
Declines to Suspend Others 


The Commission, division 2, by an 
order in I. and S. M-9424, Brass, 
Bronze or Copper—Federal Truck 
Lines, suspended from February 14 
to and including September 13, tariff 
schedules published in MF-I.C.C. No. 
128 and supplement No. 1 thereto, 
issued by Federal Truck Lines, Inc., 
of Chicago, Ill. 


By the suspended schedules, the carrier 
proposed to establish reduced motor com- 
mon carrier commodity rates on brass, 
bronze or copper articles consisting of 
bars, rough cast, scrap articles and in- 
gots, from Chicago to Cincinnati, O., and 
Indianapolis, Ind., subject to a less-than- 
truckload minimum weight of 5,000 
pounds, the Commission said. 


By a separate notice, the Commission 
announced that division 2 had also con- 
cluded not to suspend other tariff sched- 
ules filed by motor common. carriers 
naming rates on the same commodities. 

The Commission, in its notice, said 
that Central States Motor Freight Bu- 
reau, Inc., agent, and Central Territory 
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railroads had requested suspension of 
proposed new or reduced commodity 
rates on two lists of brass, bronze, and 
copper articles, minima 5,000 24,000 and 
30,000 pounds, from and to or between 
numerous points in Central Territory, as 
set forth in individual tariffs or supple- 
ments of 14 motor common carriers, 
indicated to become effective Febru- 
ary 14. 


The Commission said that its action in 
not suspending portions of the protested 
schedules did not constitute approval of 
the schedules. It added that they might 


be subject to investigation through 
formal complaint filed in accordance with 
the Commission’s rules of practice. 


At the Commission it was stated that 
each of the carriers involved in the 
protested schedules, including Federal 
Truck Lines, had signified its willingness 
to abide by the Commission’s decision 
in MC-C-1514, Brass, Bronze, and Copper 
Articles—Central Territory, a Commis- 
sion investigation case in which an ex- 
aminer’s recommended report had been 
issued (T.W., June 30, 1956, p. 64, and 
Feb. 6, p. 67). It was stated that that 
proceeding did not involve rates subject 
to a minimum weight of 5,000 pounds, 
and that, consequently, Federal Truck 
Lines’ rates subject to that minimum 
were suspended. 


Southern Railroads’ Rate-Increase Petition 


‘Combined’ With That of East-West Roads 


Consolidated Testimony in Verified Statements From Opposing Parties 
May Be Filed by March 25. Oral Rebuttal Testimony Will Be Heard at 
San Francisco and Washington. No Change Made in Dates of Hearing. 


The Commission, late February 19, 
issued an order in Ex Parte No. 206, 
Increased Freight Rates, Eastern 
and Western Territories, 1956, com- 
bining the petition of southern rail- 
roads for a general increase in 
freight rates with similar petition 
filed earlier by eastern and western 
railroads. 


In the same order, to permit con- 
solidation of testimony in the form of 
verified statements from parties op- 
posed to further increases in railroad 
rates, the Commission set March 25 as 
the date by which all statements in 
opposition must be filed. The new date 
involved a postponement from March 
16 of the previous due date for filing 
of opposition statements in connection 
with the petitions of the eastern and 
western railroads. 


The Commission’s order also provides 
that oral rebuttal testimony will be 
heard at the two hearings scheduled 
for the purpose of cross-examination on 
the verified statements filed in the pro- 
ceeding. There was no change in the 
dates of the hearings, which are sched- 
uled to be held at Washington on April 
8 and at San Francisco on April 17. 

The eastern and western railroads, 
which recently were authorized to raise 
their rates 7 and 5 per cent, respectively, 
are seeking over-all increases of 22 per- 
cent, while the southern railroads, which 
were recently granted authority to in- 
crease their rates 5 per cent, are seeking 
an over-all increase of 15 per cent. 


Text of Order 

The text of the Commission’s order 
follows: 

It appearing, that on October 1, 1956, 
the Commission, acting on a petition 
filed September 27, 1956, by substantially 
all of the eastern and western railroads, 
and certain other railroads, instituted an 
investigation into and concerning the 
adequacy of all freight rates and charges 
of all common carriers by railroad in 


the United States and into the reason- 
ableness and lawfulness thereof; 


“It further appearing, that by reports 
and orders dated December 17, 1956, and 
February 4, 1957, the Commission au- 
thorized certain increases in respond- 
ent’s freight rates and charges; 


“It further appearing, that on Jan- 
vary 11, 1957, said eastern and western 
railroads and certain other railroads filed 
a petition requesting the Commission to 
authorize an increase of 22 per cent in 
all freight rates and charges within 
from, to, and via eastern and western 
territories, subject to certain provisions, 
limitations, and exceptions, inclusive of 
the increases authorized in said report 
of December 17, 1956, and that by order 
entered January 16, 1957, permission to 
file said petition was granted; 


“It further appearing, that on Febru- 
ary 1, 1957, certain southern railroads 
filed a petition asking that all railroads 
in southern territory be permitted to in- 
crease their freight rates and charges 
within, from, to, and via that territory, 
by 15 per cent, subject to certain provi- 
sions, limitations, and exceptions, in- 
clusive of the increases authorized in said 
report of February 4, 1957, and suggest- 
ing that they be permitted to file veri- 
fied statements in support of said peti- 
tion by February 25, 1957, and that op- 
position and reply verified statements be 
filed by March 25, 1957, and April 2, 
1957, respectively; 

“It further appearing, that in said order 
of January 16, 1957, the Commission laid 
down certain special rules of practice 
and procedure to govern the further con- 
duct of this proceeding and fixed certain 
dates for the filing of verified statements, 
for oral hearings and oral argument, and 
for the filing of briefs; 


“And it further appearing, that the 
petitions enumerated in the appendix at- 
tached have been filed with the Commis- 
sion in which modification of the Com- 
mission’s orders of December 17, 1956, 
and January 16, 1957, is requested: 


“Upon consideration of the said pe- 
titions and of the record in the above- 


TRAFFIC Wort 


entitled proceeding; and good cause ap. 
pearing therefor: 

“It is ordered, that the said order of 
January 16, 1957, be, and it is hereby, 
modified as follows: 

“Paragraphs 3(d) ard (e) are modi- 
fied to provide that the southern rail- 
roads, parties to the petition of Feb- 
ruary 1, 1957, and other persons in 
support of said petition, shall file their 
verified statements in the manner »ro- 
vided by the order of January 16, 1967, 
on or before February 25, 1957. A copy 
shall be furnished to interested parties 
upon request addressed to Mr. Prime 
F. Osborn III, at Room 804 Transjoor- 
tation Building, Washington 6, D.C. 

“Paragraph 3(f) is modified to »n- 
vide that evidence in opposition tc all 
petitioners or evidence which is nei her 
in support of nor in opposition to pe- 
titioners must be filed by March 25, 19657, 
instead of March 16, 1957, one cop: to 
be furnished to Mr. Prime F. Ostom 
III, Room 804 Transportation Build ing, 
Washington 6, D.C., in addition to the 
25 copies to be furnished to Mr. Edvard 
A. Kaier, Room 8:04 Transporta ion 
Building, Washington 6, D.C. As thus 
modified, the due date is the same for 
filing verified statements in opposition 
to the proposed increases of all carr‘ers. 

“Paragraph 3(g) is modified so as to 
provide that verified statements in reply 
must be filed by April 1, 1957. 

“Paragraph 3(h) is modified to pro- 
vide (1) for the presentation of oral 
testimony in rebuttal, including rebuttal 
by any party to evidence brought out 
at the hearings as the result of the 
cross-examination, and (2) for the pre- 
sentation of oral testimony of witnesses 
testifying under subpena pursuant to 
Rule 56 of the General Rules of Practice. 

“Tt is further ordered, that the peti- 
tions set forth in the appendix hereto, 
to the extent indicated above, be, and 
they are hereby granted, and in all other 
respects they are denied. 

“It is further ordered, that the said 
order of January 16, 1957, except as 
herein modified, shall continue in full 
force and effect; 

“And it is further ordered, that a copy 
of this order be filed with the director, 
Division of the Federal Register, for pub- 
lication in the Federal Register as notice 
to interested parties and a copy served 
upon all parties of record. As modified, 
the dates covering various phases of the 
proceeding are as follows: .. .” 

The various phases of the proceeding 
were shown with the present dates (where 
there were present dates) and the dates 
to which they were postponed (in cases 
where the dates were postponed), respec- 
tively, as follows: 

“Verified statements of southern rail- 
roads and other persons in support there- 
of, February 25, 1957. 

“Verified statements in opposition to 
all petitioners, March 16, 1957, March 25, 
1957. 

“Reply verified statements, March 30, 
1957, April 1, 1957. 

“Hearing at Washington, D.C. (10:00 
o’clock a.m., Office of the Commission, 
Washington, D.C.) for cross-examination 
of witnesses filing verified statements and 
for receipt of rebuttal evidence, and for 
presentation of oral testimony of wit- 
nesses testifying under subpena as au- 
thorized above.), April 8, 1957, No change. 

“Hearing at San Francisco, Calif. (10:00 
o’clock a.m. Sheraton Palace Hotel for 
cross-examination of witnesses filing veri- 
fied statements and for receipt of re- 
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puttal evidence, and for presentation of 
ora! testimony of witnesses testifying 
under subpena as authorized above.), 
April 17, 1957, No change. 

‘Sommission Oral Argument (10:00 
oc ock a.m. Office of the Commission, 
Weshington, D.C.), May 1, 1957, No 
change. 

‘ femorandum briefs, May 1, 1957, No 
ch: ge.” 

F titions disposed of by the Commis- 
sio: were listed in an appendix as 
fol! ws: 

1 Petition dated January 18, 1957, of 
the fountain Pacific States Conference 
of _ ublic Service Commissions. 

2 Petition of George A. Hormel & Co., 
et dated January 15, 1957. 

3. Petition dated January 17, 1957, of 
the “ublic Service Commission of Wyo- 
min 

4. Petition dated January 17, 1957, 
of ie Public Service Commission of 
Wis. >nsin. 

5. 2etition dated January 22, 1957, of 
the ecople of the State of California and 
Pub ¢ Utilities Commission of said state. 

6. ~etition dated February 7, 1957, of 
the Vational Plant Food Institute and 
Inst: ute of Shortening and Edible Oils, 
Inc 

7. Petition dated February 5, 1957, of 
the vincoln Electric Co. 

8. Petition dated February 11, 1957, 
of the National Industrial Traffic League. 

9. Petition dated February 9, 1957, of 
the Midwest Association of Railroad and 
Util:ties Commissioners. 

16. Petition dated January 18, 1957, of 
the Long Island Lighting Co. 

11. Petition of Dairy Industry Com- 
mittee, dated February 13, 1957. 

12. Motion of General Services Admin- 
istration and Tennessee Valley Au- 
thority. 

13. Replies of railroads. 


In disposing of the petitions of the 
NI.T. League and others, the Commis- 
sion denied requests that the issue of the 
railroads’ rate of return be separated 
from and decided before the Commission 
passed on the rate increases sought. 


Other Petitions Filed 


The Commission has also made public 
a reply of the eastern and western rail- 
roads to petitions of the National In- 
dustrial Traffic League, National Plant 
Food Institute and others, Midwest As- 
sociation of Railroad and Utilities Com- 
missioners, Tennessee Valley Authority, 
General Services Administration and the 
Dairy Industry Committee (T.W., Feb. 
16, pp. 22, 25 and 26). 

In answering a petition of the N.I.T. 
League asserting that under the present 
program set up by the Commission sound 
treatment will “become buried under 
procedural mess,” the railroads said that 
“this is a petition in which much effort 
has been expended to conjure up fears 
and problems that have been given no 
relation to anything real. 

The railroads said that a substantial 
decline in traffic was experienced by all 
public carriers throughout the country 
in January and so far in February and 
that because of this decline “the need 
for handling this case with dispatch is 
made even more urgent.” 

“It is worth repeating that nowhere 
in the League’s petition is there the 
slightest indication that the time allowed 
them for preparation has been inade- 
quate,” the railroads said. “No such 
allegation could be sustained. 

“It is worth remembering, too, that the 
members of the League are free to in- 
crease their prices instanter when they 





decide that this is the proper course from 
the standpoint of their business. And 
industry in general makes returns far 
exceeding those of the railroads. 

“The next point of the League is that 
this proceeding is unique and that it 
— crucial and fundamental ques- 

ons. 

“It is interesting to observe that in 
several places in this petition and in 
like petitions of other parties that it 
has been suggested that there is some- 
thing novel about this case. The shippers 
of the country appear to be so used to 
having the railroads’ earnings sub- 
standard and inadequate that when the 
railroads apply for rate increases to 
improve their rate of return the case 
is branded a ‘novel’ and ‘unique’ one. 

“In the whole field of regulatory law, 
there is nothing less unique and less 
novel than the concept of fair rate of 
return. The fundamental questions were 
decided years ago.” 

The Commission also made public, pe- 
titions of the Official Territory Paper 
Traffic Conference and of the grain 
interests in Central Territory. The latter 
included the boards of trade of Toledo, 
O., Indianapolis, Ind., Duluth, Minn., 
and Chicago, Ill., and the Farm Bureau 
Co-op Association, Inc., Milwaukee Grain 
Exchange, Indiana Grain and Feed 
Dealers Association, Grain and Feed 
Dealers National Association, Evans Mill- 
ing Co., J. R. Short Milling Co., American 
Corn Millers Federation, Minneapolis 
Traffic Association and the Michigan 
State Millers Association. 

Both petitions asked the Commission 
to consolidate the two railroad petitions 
and for other relief: respecting hearings. 


1.C.C. Will Reconsider 
B. & M. Stock Proposal 


Acting on a petition of the applicant 
for reconsideration in Finance No. 19098, 
Boston & Maine Railroad Debentures, 
the Commission, division 4, has entered 
an order reopening the proceeding “on 
the record, as supplemented by the 
petition and appendices thereto and by 
such other information as may be filed 
by the applicant in response to request 
made therefor” (T.W., Feb. 2, p. 67). 

The original application in which au- 
thority was sought to issue a series of 
debentures for the purpose of effectu- 
ating an exchange of debentures for 
preferred stock, was denied by the Com- 
mission, division 4, on the ground, 
among others, that the proposal con- 
tained “a substantial element of specu- 
lative risk” (T.W., March 3, 1956, p. 34). 








1.C.C. Reinstates Order 


On Iron and Steel Rates 


The Commission has issued an order 
in I. and S. M-4354, Iron and Steel 
Articles—Trunk Line Points, reinstating 
its order of February 9, 1955, requiring 
respondents to cancel the schedules un- 
der investigation on or before March 28, 
1955, on not less than one day’s notice, 
and modifying the prior order so as to 
postpone the effective date to March 22, 
1957, without change in the notice re- 
quirement. 

The Commission said that the prior 
order had been stayed pending dis- 
position of a petition of respondents for 
reconsideration. The instant order also 
denied the petition “for the reason that 
sufficient grounds had not been pre- 
sented to warrant the action sought.”. 
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In a report and order of February 9, 
1955, the Commission, division 3, found 
not shown just and reasonable, distance 
motor carrier commodity rates on iron 
and steel articles, minima 20,000 and 
32,000 pounds, between points in New 
Jersey, on the one hand, and, on the 
other, points in Connecticut, Maryland, 
New Jersey, Virginia and the District of 
Columbia (T.W., Feb. 26, 1955, p. 37). 





Pleas in ‘Southern Governors’ 
Case by Official Territory 


Railroads Denied by I.C.C. 


Petitions filed on behalf of the 
Official Territory railroads as de- 
fendants in the so-called Southern 
Governors’ Case, seeking reopening, 
reconsideration and modification of 
the Commission’s outstanding order 
in that case, have been denied (T.W. 
Aug. 4, p. 52). 

The entire Commission now has issued 
an order in No. 27746, States of Alabama 
et al. v. New York Central Railroad Co. 
et al., and in No. 30206, H. E. Fletcher 
Co. v. Atlantic Coast Line Railroad Co. 
et al., and I. and S. No. 6545, Stoves and 
Related Articles—South to North, deny- 
ing petitions for reopening of the first 
case, identified as the Southern Gover- 
nors’ case and seeking consolidation of 
that proceeding with the latter two. 

The Commission said that good and 
sufficient grounds to warrant reopening 
of No. 27746 had not been shown, “and 
that the issues in No. 30206 and I. and 
S. 6545 are sufficiently dissimilar to war- 
rant the determination of each upon its 
own merits.” 

Requests for leave to file petitions and 
for leave to file replies—sought by cer- 
tain parties which also filed replies— 
were granted. 

The Official Territory railroads told 
the Commission that the parity-rate 
structure initially prescribed by the Com- 
mission in the Southern Governors’ case, 
“has been disrupted by the Commission’s 
further orders in subsequest proceedings, 
particularly the orders in the ez parte 
general increase proceedings and the 
orders in No. 28300 and No. 28310.” 

Petitioners said that the proceeding in 
I. and S. No. 6545 was a direct out- 
growth of the Southern Governors’ case 
and that it related to precisely the 
identical rate structure as that previ- 
ously before the Commission in the 
latter case. 


In the petition for consolidation of the 
three cases, the petitioners referred to 
the proceeding in No. 30206 which had 
been reopened, and said that the only 
issue remaining in the present Fletcher 
case was whether the assailed rates from 
West Chelmsford, Mass., to points in 
Official Territory were unduly prejudi- 
cial to complainant and preferential of 
its competitors by reason of relatively 
lower and unduly preferential rates from 
granite producing points in North Caro- 
lina, South Carolina and Georgia to des- 
tinations in Official Territory. 

“Perhaps a simpler way to point out 
the over-lapping of the reopened Fletcher 
case and the Southern Governors’ case is 
to state that each proceeding has ref- 
erence to the rates on stone and stone 
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products, the former entirely and the 
latter in part,” the petitioners said. “To 
such extent each proceeding involves 
identically the same issue namely, preju- 
lice and preference arising out of a 
comparison of rates from the south to 
the north with rates on the same com- 
modities within the north. 

“The only difference is that one case 
is the converse of the other. This cir- 
cumstance should occasion all the more 
need for disposition of both cases on an 
uniform and consistent basis.” 


Increases on Coal, Midwest 
Mines to Lakes, Allowed 


The Commission, division 2, has voted 
not to suspend tariff schedules of certain 
midwestern railroads, which propose to 
take only half of the 10-cents-a-net-ton 
increase authorized by the Commission 
on bituminous coal in Ex Parte No. 206, 
Increased Freight Rates, Eastern and 
Western Territories, 1956. 

The Commission said 19 eastern rail- 
roads had requested suspension of sched- 
ules which proposed one-half of the 
10-cent increase on coal from midwestern 
mines in Illinois, Indiana, and western 
Kentucky, to Chicago, Ill., for transship- 
ment as cargo by lake vessels to ports 
other than those on Lake Superior and 
the west bank of Lake Michigan. 

The Commission said the schedules 
were published in supplement 11 to tariff 
I.C.C. No. 259 of the Chicago & Eastern 
Illinois Railroad and in supplements to 
tariffs of other lines, effective February 
15, and later. The Commission stated 
that its action did not constitute approval 
of the schedules, adding that they might 
be subject to investigation through for- 
mal complaint. 





Passenger Fare Increases 
Authorized by Commission 


The Commission has issued an order 
in No. 32099, Increased Fares in Southern 
Territory, 1957, and in No. 32102, In- 
creased Fares in New England Territory, 
1957, authorizing southern and New Eng- 
land railroads to publish a general 5-per- 
cent increase in passenger fares and 
charges within their respective areas and 
between those areas, on the one hand, 
and Eastern and Western territories, on 
the other. 

The Commission modified an outstand- 
ing order in No. 26550, Passenger Fares 
and Surcharges, 214 I.C.C. 175, so as to 
permit publication of the higher fares, 
and granted necessary relief from sec- 
tion 4 of the interstate commerce act, by 
fourth supplemental fourth section or- 
der No. 18325. 

The Commission’s action was taken on 
petitions filed by the southern and New 
England railroads (T.W., Jan. 12, pp. 49 
and 50). 

The Commission said that the proposed 
increases would yield a substantial in- 
crease in revenue “of which petitioners 
are in need and to which they are justly 
entitled.” 

The proposed increases, it said, were 
necessary in order that the travel con- 
ducted thereunder might make a more 
nearly adequate contribution to the rev- 


enues needed by the petitioning railroads 
to enable them, under honest and effici- 
ent management, to provide adequate 
and efficient service at the lowest cost 
consistent with the furnishing of such 
service. The Commission added that the 
proposed increased fares and charges 
would not exceed just and reasonable 
fares for the future. 





Minimum Charge a Shipment 
Of $3 Proposed by Rails 
Allowed to Take Effect 


An increase in the railroad less- 
carload minimum charge “per ship- 
ment” from $2.44 to $3 was consid- 
ered by the Commission’s Board of 
Suspension February 19 and per- 
mitted to become effective Febru- 
ary 20. 


Acting on protests and requests for 
suspension of tariffs filed by railroads 
canceling the $2.44 charge on less-car- 
load shipments, the Board of Suspension 
voted not to suspend the proposed can- 
cellation. Cancellation of the present 
charge would permit the $3 charge in 
the Consolidated and Uniform freight 
classifications to apply. 

The proposed cancellation originally 
was scheduled to become effective De- 
cember 20, but was postponed by the 
proponents, under special permission, 
pending the outcome of the railroads’ 
“emergeny” rate increase petition in Ex 
Parte No. 206, Increased Freight Rates, 
Eastern and Western Territories, 1956. 
Increases granted in the latter case were 
excluded by the railroads from the appli- 
cation to the $3 charge, also under 
special permission granted by the Com- 
mission (T.W., Feb. 16, p. 56, Dec. 8, 
1956, p. 65, and Dec. 1, 1956, p. 58). 


Southern Rails Denied Short 
Notice on Tobacco ‘Flag-Out’ 


The Commission has denied a special 
permission application, filed by Agent 
C. A. Spaninger and other tariff pub- 
lishing agents on behalf of the southern 
railroads, for authority to depart from 
the Commission’s tariff publishing rules 
for the purpose of excluding Ex Parte 
206 increases from rates on carload ship- 
ments of unmanufactured leaf tobacco 
between points in North Carolina and 
Virginia, on the one hand, and, on the 
other, points in Kentucky, Tennessee, 
Cincinnati, O., Evansville, Jeffersonville 
and New Albany, Ind., and Cairo, Ill. 


The application, No. 8844, sought au- 
thority to put in force the changes ef- 
fective February 23 on eight days’ notice 
and authority to depart from the pro- 
visions of tariff circular No. 20 to the 
extent necessary to permit the filing of 
the tariffs. February 23 is the effective 
date of increases published by the south- 
ern railroads persuant to the Commis- 
sion’s authorization of a 5 per cent in- 
crease for those roads in Ex Parte No. 
206. 


However, according to the application, 
some of the rates already had been in- 
creased, effective December 28, as a 
result of the interterritorial rate increase 
authorized by the Commission in an 
earlier action in Ex Parte No. 206. 


It was stated in the application that 
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the reason for forgoing the increases 
as to unmanufactured leaf tobacco was 
that motor carriers were not making cor. 
responding increases in their rates and 
that it was felt that any upward re. 
vision of these particular rail rates at 
this time would result in loss of tre ffic 
“which just cannot be afforded.” 

“In this connection,” applicants s.id, 
“attention is directed to the fact tnat 
unmanufactured leaf tobacco is an ex- 
empt commodity and not subject to rezu- 
lation; the motor trucks, therefore, ray 
charge whatever rate they desire and ::lso 
depart from their published rates.” 

The application also stated that ‘he 
Atlantic Coast Line and its subsidiary 
lines desired to apply the Ex Parte 206 in- 
creases and that any publication wculd 
indicate that the waiver of the incre: ses 
would not apply via or in connec‘ion 
with those lines. 

At the Commission, it was said that 
the application was denied for “insuff- 
cient justification.” 


R.E.A. Allowed to Reduce 
Rates on Wearing Apparel! 


Reduced rates on wearing apparel, and 
related articles, based on varying mini- 
mum weights, from New York, N.Y.., to 
43 points in  Pacific-Intermountain 
Territory, proposed by the Railway Ex- 
press Agency, went into effect February 
18 as published. The reductions are set 
forth in I.C.C. No. 8274 of the express 
agency. 

In a notice dated February 15 and 
made public February 18, the Commis- 
sion announced that division 2 had con- 
cluded not to suspended the schedules 
which were protested by the Western 
Traffic Conference and jointly by 14 
freight forwarders. 


This action did not constitute approval 
of such schedules, the Commission said 
in its notice, adding that they might be 
made subject to investigation through 
formal complaint filed in accordance 
with the Commission’s rules of practice. 


Effective Date Postponed 
In Rail, Motor Oil Cases 


By an order in proceedings involving 
rail and truck rates on petroleum prod- 
ucts from North Carolina to Virginia and 
West Virginia, the Commission, at the 
request of respondent carriers, has post- 
poned the effective date of its order, in- 
sofar as it relates to two suspension 
proceedings, from February 14 to April 
15 (T.W., Feb. 2, p. 49). 

The instant order of the Commission, 
by Commissioner Tuggle, was issued in 
I. and S. No. 6318, Gasoline and Fuel 
Oil—Friendship to Va. and W.Va.; I. 
and S. M-6937, Petroleum Products— 
Friendship, N.C., to Va.; No. 31396, 
Petroleum Products—Friendship, N.C., to 
Va., and W.Va.; and MC-C-C-1591, 
Petroleum Products—Same. 


The instant order stated that the Com- 
mission’s prior order insofar as it re- 
quired the respondents in the two sus- 
pension cases to cancel the schedules 
under investigation in those proceedings 
to the extent they failed to conform 
with the findings made in the Commis- 
sion’s report in the aforementioned 
cases, on one day’s notice, was modified 
so as to postpone the effective date to 
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February 23, 1957 


April 15, without change in the notice 
requirement. 

The respondents in all four of the 
preceedings, by the prior order, had been 
required to cease and desist, on or before 
Ap: il 15, from maintaining rates which 
fai.ed to reflect a specified rate spread 
pot veen the rail and motor rates pre- 
scr’ed by the Commission in that order. 


Commission Delays Eastern 


Im 00rt Iron Ore Rate Order 


Hi} ving once postponed the effective 
dat’ of its order in the eastern ports 
imp vt iron ore rate parity case, I. and 

6074, Iron Ore From Eastern Ports 
ntral Freight Association Points, be- 
of pending court action, the Com- 
yn has issued another order in the 
ding, by Chairman Clarke, further 
ning the effective date until June 1. 
order entered in the proceeding 
ctober 1, 1956, requiring the re- 
ents to cancel rate schedules found 
own just and reasonable in a report 
it date, which order was subse- 
y modified so as to postpone the ef- 
i e date to March 1, was further mod- 
1 the instant order so as to postpone 
Tective date to June 1 (T.W., Oct. 
56, p. 26, and Dec. 29, p. 34). 
) the report, the Commission per- 

itted rates from Philadelphia on im- 

d iron ore to remain on the same 
ve) as those from Baltimore to destina- 
is in the Wheeling, W.Va., Steubenville 

Youngstown, O., areas, and permitted 
establishment of the same rates from 

York to the Youngstown area. The 

» from Boston to Youngstown was left 
higher level than the rate from the 


other three ports to that area. 


Two Routing Orders Extended 


The Commission has made public two 
amended orders by Charles W. Taylor, 
its permit agent under revised service 
order No. 562, Rerouting of Traffic—Ap- 
pointment of Agent. 

By amendment No. 1 to Taylor’s I.C.C. 
order No. 77, Taylor’s I.C.C. order No. 77 
was modified so as to extend until 11:59 
p.m. April 14, the time in which the 
Arcade & Attica Railroad Corporation 
may divert or reroute traffic over any 
available route to expedite the movement, 
because of flood conditions. 

By amendment No. 1 to Taylor’s I.C.C. 
order No. 79, Taylor’s I.C.C. order No. 
79 was modified so as to extend until 
11:59 p.m., February 20, the time in which 
railroads operating in Kentucky may di- 
vert or reroute traffic over any available 
route to expedite. the movement, because 
of flood conditions. 


Truck Rental Form Adopted 


The Commission has issued a notice in 
Ex Parte MC-43, Lease and Interchange 
of Vehicles by Motor Carriers, to which 
is attached a copy of the form (BMC 79, 
“Application for Approval of Contract 
Carrier Rental Contract Under Authority 
of Section 207.8(b) of Ex Parte MC-43,”) 
adopted by the Commission as the form 
of application for I.C.C. approval of 
agreements to rent equipment without 
drivers to private carriers or shippers 
(T.W., Feb. 9, p. 20). 

The Commission said that an original 
and three copies should be filed with 
the appropriate field representative of 


the Bureau of Motor Carriers. It also’ 
said that copies of the form were being 
distributed to the field offices of the 
bureau and might be obtained at those 
offices, or by addressing the Interstate 
Commerce Commission, Bureau of Motor 
Carriers, Washington 25, D.C. 


Changes Proposed in Rules 


On Destruction of Records 


The Commission has issued a. “notice 
of proposed rule making” stating its in- 
tentions to revise the regulations govern- 
ing the destruction of records of carriers 
by water. 


The notice was entitled “Regulations 
to Govern the Destruction of Records 
of Carriers by Water.”’ The revised 
regulations were attached to the notice. 

The Commission said any interested 
person might, on or before March 1, file 
written views or arguments to be con- 
sidered in connection with the proposed 
revisions. 

After consideration of representations 
so received and with such changes as 
might seem warranted because of them, 
the Commission said, an order would be 
entered making the revised regulations 
effective after due notice to the carriers. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspen- 
sion orders contain many schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin. 


I. and S. No. 6722, Reduced Trailer- 
on-Flat-Car Rates—Official Territory, 
the Commission, Board of Suspension, 
suspended from February 15 and later, 
to and including September 14, schedules 
published in supplement No. 14 to tariff 
I.C.C. No. 24588 of the Delaware, Lacka- 
wanna & Western Railroad Co. The 
suspended schedules propose to establish 
new or reduced rail piggyback rates on 
various commodities between points in 
Official Territory. 

I. and S. No. 6723, Tobacco—Between 
Washington and Oregon, the Commis- 
sion, division 2, acting as an appellate 
division, suspended from February 18 to 
and including September 17, schedules 
naming new any-quantity rail com- 
modity rates on cigarettes, tobacco and 
snuff, between Portland, Ore., Seattle, 
Wash., and Spokane, Wash., published on 
original page 81-A to I.C.C. No. 926 of 
W. R. Watson, agent, Seattle, Wash. The 
Board of Suspension had concluded not 
to suspend the protested schedules and 
the action of division 2 followed the filing 
of an appeal for reconsideration of the 
board’s action. 

I. and S. No. 6724, Routing Restriction 
—S.A.L. Ry.—Southern Territory, the 
Commission, Board of Suspension, sus- 
pended from February 21 to and includ- 
ing September 20 schedules published 
in supplements 56 and 108 to C. A. Span- 
inger, agent, tariffs I.C.C. Nos. 1491 and 
1374, respectively, also supplements 56 
and 42 to Alternate Agent J. H. Marque 
tariffs I.C.C. 436 and 431, respectively, 
and other tariffs of the same import. 
The suspended schedules proposed to 
establish restrictive routing in connec- 
tion with various rail class and commod- 
ity rates applying between designated 
portions of Southern Territory, for ac- 
count of the Seaboard Air Line Railroad. 
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I. and S. No. 6725, Bituminous Coal 
—Milwaukee to Scales Mound, IIL, the 
Commission, Board of Suspension, on 
its own motion, suspended from Febru- 
ary 20 to and including September 19, 
schedules published in supplement 6 to 
I.C.C. 11276 of the Chicago & North 
Western Railway Co. The suspended 
schedules propose to establish a reduced 
rate on bituminous coal from Milwau- 
kee, Wis., to Scales Mound, IIl., in 
contravention of section 4 of the inter- 
state commerce act. Schedules _ sus- 
pended because action has not been 
taken on fourth section application. 

I. and S. M-9$416, Iron or Steel—Can- 
ton, O., to Chicago, Ill., the Commission, 
Board of Suspension, suspended from 
February 14 to and including Septem- 
ber 13, schedules published in supple- 
ment No. 90 to tariff MF-I.C.C. No. 792 
of Central States Motor Freight Bu- 
reau, Inc., agent, Chicago, Ill. The sus- 
pended schedules propose a reduced mo- 
ter common carrier commodity rate on 
iron or steel forgings, N.OI., in the 
rough, etc., minimum 32,000 pounds. 
from Canton, O., to Chicago, Il. 

I. and S. M-9417, Iron or Steel—Niles, 
Mich., to Akron, O., the Commission, 
Board of Suspension, suspended from 
February 14 to and including Septem- 
ber 13, schedules published in supple- 
ment No. 90 to tariff MF-I.C.C. No. 792 
of Central States Motor Freight Bureau, 
Inc., agent, Chicago, Ill. The suspended 
motor common carrier schedules pro- 
pose increased and reduced rates and 
charges on iron or steel wire, acid 
coppered, etc., minimum 40,000 pounds, 
from Niles, Mich., to Akron, O., in lieu 
of present commodity rates. 

I. and S. M-9418, Bakery Goods and 
Chemicals—Central Territory, the Com- 
mission, Board of Suspension, suspended 
from February 14 to and including Sep- 
tember 13, schedules published in sup- 
plement No. 139 to tariff MF-I.C.C. No. 
774 of Central States Motor Freight 
Bureau, Inc., agent, Chicago, Ill. The 
suspended schedules propose reduced 
motor common carrier rates on bakery 
goods, minimum 22,000 pounds, from 
Saginaw, Mich., to Toledo, O., and 
group; on certain chemicals, minimum 
32,000 pounds, from Detroit, Mich., and 
group to Chicago, Ill. and group; and 
on vehicle body sealer compound or 
sound deadener, minimum 40,000 pounds, 
from Center Line, Detroit and group, 
a and Wayne, Mich., to Marion, 

nd. 

I. and S. M-9419, Flitters—Between 
Chicago, Ill., and St. Louis, Mo., the 
Commission, Board of Suspension, sus- 
pended from February 14 to and includ- 
ing September 13, schedules published 
in supplement No. 52 to MF-I.C.C. No. 
823 of Central States Motor Freight 
Bureau, Chicago, Ill. The suspended 
schedules propose to establish new mo- 
tor common carrier commodity rates, 
less-truckload, between Chicago, IIl., and 
St. Louis, Mo. on paints, viz.: aluminum - 
or bronze powders or flitters. 

I. and S. M-9420, Paper Covers—Mil- 
waukee to Detroit, the Commission, 
Board of Suspension, suspended from 
February 14 to and including September 
13, schedules published on fifth revised 
page 168 to MF-I.C.C. No. 33 of C. A. 
Conklin Truck Line, Inc., Adrian, Mich. 
The suspended schedules propose to es- 
tablish new motor common carrier com- 
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modity rates, on covers, discs, fillers, 


partitions, platforms or wrappers for 
packing N.O.I., fibreboard, paper or 
wood-pulp, nested solid, flat, K.D. flat 
or folded flat, not corrugated, in pack- 
ages, minimum 32,000 pounds, from Mil- 
waukee, Wis., to Detroit, Mich. 

I. and S. M-9421, Commodity Rates— 
S and S Truck Lines, Inc., the Com- 
mission, Board of Suspension, suspended 
from February 14 to and including Sep- 
tember 13, schedules published in tariff 
MF-I.C.C. No. 1 of S and S Truck Lines, 
Inc., Kansas City, Mo. The suspended 
schedules propose new mileage or dis- 
tance motor common carrier commodity 
rates on cottonseed meal, cake and hulls 
and soybean meal and cake, in truck- 
loads, maximum 39,500 pounds, from 
points in Arkansas, Louisiana, Missis- 
sippi and Tennessee to points in Iowa, 
Kansas, Minnesota, Missouri, Nebraska, 
North Dakota, South Dakota, Oklahoma 
and points in Colorado, Montana, and 
Wyoming east of the Rocky Mountains, 
restricted to deliveries to farms, ranches, 
and feedlots, and to points not served 
by railroads. 

L. and S. No. M-9422, Various Com- 
modities—Between Iill., Ind., Ky. and 
Ohio, the Commission, Board of Suspen- 
sion, suspended from February 14 and 
later to and including September 13, 
certain schedules published in supple- 
ment No. 46 to tariff MF-I.C.C. No. 34 
of Dennis Truck Line, Inc. and in tariffs 
MF-I.C.C. Nos. 129, 130 and 131 of Fed- 
eral Truck Lines, Inc. The suspended 
schedules propose to establish new or 
reduced motor common carrier truckload 
commodity rates on various commodities, 
from, to or between points in Illinois, 
Indiana, Kentucky, and Ohio. 

I. and S. M-9423, Iron and Steel—Be- 
tween Lorain, O., and Fairless, Pa., the 
Commission, Board of Suspension, sus- 
pended from February 14 and later, to 
and including September 13, schedules 
published in supplement No. 107 to tariff 
MF-I.C.C. No. 26 (The Aetna Freight 
Lines, Inc., Series) of the Aetna Freight 
Lines, Inc., Warren, O., and on 20th 
revised page 108-A to MF-I.C.C. No. A- 
125 of Transamerican Freight Lines, Inc., 
Detroit, Mich. The suspended schedules 
propose motor common carrier reduced 
commodity rates on iron and _ steel 
articles, minima 20,000 and 32,000 pounds, 
between Lorain, O., and Fairless and 
Morrisville, Pa. 

I. and S. M-9424, Brass, Bronze or 
Copper—Federal Truck Lines, the Com- 
mission, division 2, suspended from Feb- 
ruary 14 to and including September 13, 
schedules published in MF-I.C.C. No. 
128 and supplement No. 1 thereto issued 
by Federal Truck Lines, Inc., Chicago, 
tll. The suspended schedules propose to 
establish reduced motor common carrier 
commodity rates on brass, bronze or cop- 
per articles consisting of bars, rough 
cast, scrap articles and ingots from Chi- 
cago, Ill, to Cincinnati, O., and Indian- 
apolis, Ind., subject to a _ less-than- 
truck-load minimum weight of 5,000 
pounds. 


I. and S, M-9425, Pickup and Delivery 
Restrictions—Middlewest, the Commis- 
sion, Board of Suspension, suspended 
from February 15, and later, to and in- 
cluding September 14, schedules pub- 
lished in supplement 29 to tariff MF- 
I.C.C. 266, and various other tariff pub- 


lications of the Middlewest Motor Freight 
Bureau, agent, Kansas City, Mo. The 
suspended motor common carrier sched- 
ules proposed a new pickup and delivery 
restriction against performing these 
services at locations where there exist 
conditions of riot, strike, picketing or 
other labor disturbance. 

I. and S. M-9426, Iron or Steel—Official 
and Central Territory, the Commission, 
Board of Suspension, suspended, from 
February 15 to and including September 
14, schedules published in supplement 
No. 72 to MF-I.C.C. No. 79 of Motor Car- 
riers Tariff Bureau, Inc., agent, Cleve- 
land, O. The suspended schedules pro- 
posed to establish new or reduced motor 
common carrier commodity rates on iron 
or steel articles, in truckloads, within 
Official and Central territories. 


I. and S. M-9427, Alcoholic Liquors— 
Hartford, Conn. to Twin Cities, the Com- 
mission, Board of Suspension, suspended, 
From February 15 to and including Sep- 
tember 14, schedules published on ninth 
revised page No. 90 to MF-I.C.C. No. 
A-116 of the Eastern Central Motor Car- 
riers Association, Inc., agent, Akron, 
O. The suspended schedules propose to 
establish a new reduced motor common 
carrier commodity rate on alcoholic li- 
quors, N.O.I., in glass, in boxes, mini- 
mum 30,000 pounds, from Hartford, 
Conn., to Twin Cities, Minn., in lieu of 
a@ higher class rate. 


L. and S. M-9428, Distribution Rates— 
New Jersey-New York, the Commission, 
Board of Suspension, suspended from 
February 18 to and including September 
17, schedules published in tariff MF- 
I.C.C. No. A-812, of Middle Atlantic Con- 
ference, agent, Washington, D.C. The 
suspended schedules propose new pool- 
car or pool-truck distribution class rates, 
generally lower than the normal class 
rates now applicable between Clifton and 
Passaic, N.J., and points in New Jersey 
and New York. 

I. and S. M-9429, Alcoholic Liquors— 
Louisville, Ky., to Westbury, N.Y., the 
Commission, Board of Suspension, sus- 
pended from February 16 to and includ- 
ing September 15, schedules published 
in items 900 and 920 to MF-I.C.C. No. 47 
of Wilson Freight Forwarding Co., Cin- 
cinnati, O. The suspended schedules 
propose to establish a new motor com- 
mon carrier commodity rate, minimum 
30,000 pounds, on alcoholic liquors, from 
Louisville, Ky., to Westbury, N.Y. 

I. and S. M-9430, Pyrophyllite—Aspers, 
Pa., to New York, the Commission, Board 
of Suspension, suspended from February 
18 to and including September 17, sched- 
ules published in supplement No. 3 to 
MF-I.C.C. No. 9 of Garnet O. Newton, 
Chambersburg, Pa. The suspended sched- 
ules propose to establish a new motor 
common carrier commodity rate of 38 
cents a 100 pounds to New Brighton, 
Staten Island, N.Y., with minimum 
weight of 40,000 pounds, from Aspers 
(Adams County), Pa., applicable on pyro- 
phyllite, in bulk or in bulk in bags or 
barrels. 


I. and S. M-9431, Refractory Products 
—Between Maryland and Pennsylvania, 
the Commission, Board of Suspension, 
suspended from February 18 to and in- 
cluding September 17, schedules pub- 
lished in supplement No. 6 to MF-I.C.C. 
No. 5 of Calvin D. Zimmerman, Mifflin, 
Pa. The suspended schedule proposed 
to establish new and reduced commodity 
rates on refractory products, minimum 
37,000 pounds, between Baltimore and 
Sparrows Point, Md., and Mt. Union and 
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Hays, Pa., and on return of empty pal- 
lets, minima 100 and 250 pallets, used in 
dl transportation of refractory prod- 
ucts. 

I. and S. M-9432, Machinery From 
Chicago, IIL, to Clinton, Ia., the Ccm- 
mission, Board of Suspension, suspen ied 
from February 18 to and including £ep- 
tember 17, schedules published in s up- 
plement No. 12 to MF-I.C.C. No. 2 of 
Cedar Rapids Steel Transportation, ! nc, 
Cedar Rapids, Ia. The suspended scl ed- 
ules propose to establish new motor c m- 
mon carrier commodity rates applic -ble 
on machinery and machinery parts f:om 
Chicago, Ill., to Clinton, Ia., and an 
irregular route intermediate rule. 

I. and S, M-9433, Sugar—Wichita, FE an, 
to Omaha, Neb., the Commission, Bi ard 
of Suspension, suspended from Febr' ary 
19 to and including September 18, sc} :ed- 
ules published in supplement 86 to /4F- 
I.C.C. 260 of Middlewest Motor Fre ght 
Bureau, agent, Kansas City, Mo. The :us- 
pended schedules propose to reduce the 
motor common carrier commodity vate 
and increase the minimum weight from 
20,000 to 30,000 pounds, on sugar from 
Wichita, Kan. to Omaha, Neb. 

I. and S. M-9434, Zonolite—Montana 
to Spokane, Wash., the Commission, 
Board of Suspension, suspended from 
February 19 to and including Sep- 
tember 18, schedules published on sixth 
revised page 97 of tariff MF-I.C.C. No. 
66 of Pacific Inldnd Tariff Bureau, inc., 
agent, Portland, Ore. The suspended 
schedule proposes to establish new motor 
common carrier commodity rates on clay, 
concentrates, earths or ores, viz.: zono- 
lite, crushed, loose, minimum 40,000 
pounds, from Libby and Troy, Mont., to 
Spokane, Wash., to alternate with the 
present rate, minimum 20,000 pounds. 

I. and S. M-9435, Local Rates of Inter- 
state Transfer, Inc., the Commission, 
Board of Suspension, suspended from 
February 20 to and including September 
19, schedules published in supplement 
No. 18 to MF-I.C.C. No. A-160 of the 
New England Motor Rate Bureau, Inc., 
agent, Boston, Mass. The suspended 
motor common carrier schedules propose 
the cancellation of local class rates for 
the account of Interstate Transfer, Inc., 
permitting mileage class rates in carrier's 
individual tariff to apply. ‘ 

I. and S. M-9436, Lumber—Ala. and 
Ga. to Fla—New Truck Lines, Inc., the 
Commission, Board of Suspension, sus- 
pended from February 24 to and includ- 
ing September 23 schedules published in 
tariff MF-I.C.C. No. 1 of New Truck 
Lines, Inc., Cross City, Fla. The sus- 
pended schedules propose to establish 
new motor common carrier commodity 
rates on lumber and related articles, 
truckloads, from points in Alabama and 
Georgia to points in Florida. 

I. and S. M-9437, Roof Coating—Be- 
tween Matawan and New York, the Com- 
mission, Board of Suspension, suspended 
from February 21 to and including Sep- 
tember 20, schedules published in supple- 
ment No. 3 to tariff MF-I.C.C. No. 9 of 
Van Brunt & Sons, Matawan, N.J. The 
suspended schedules propose a new motor 
common carrier commodity rate of roof 
coating, minimum 5,000 pounds, between 
Matawan, N.J., and piers in New York, 
N.Y. 

I, and S. M-9438, L.T.L. Commodity 
Rates—Lebanon, Pa., to Pennsylvania, 
the Commission, Board of Suspension, 
suspended from February 21, to and in- 
cluding Sept. 20 schedules published in 
supplement No. 3 to MF-I.C.C. No. 7 of 
Penna. Tariff Agency, Inc., agent, Har- 
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risburg, Pa. The suspended schedules 
prepose new motor common carrier less- 
truckload assembling and distribution 
cor modity rates from Lebanon, Pa., to 
poi ‘ts in Pennsylvania, in lieu of higher 
class rates. 


COMMISSION ORDERS 





N 31735, Chatham Shippers Cooperative 
y.. 2.L., et al. Request for oral argument 
den 4. 

- * . 

31775, Knappen Milling Co., et al. v. 
O., et al. Defendant’s petition for 
ideration by, Commission denied. 


v 8S. 6690, Commodities—Md., Mass., 
J., and R.I. Proceeding discontinued 
e respondent under special permission 
schedules effective Jan. 4, canceling 
iles under suspension. 

e . s 


x S. 6698, Wallboard—Cancellation— 
to C. B. & Q. Stations. Petitions of 
dent and various shippers for vacation 
pension order dented. 

- 


94265, Sub. 58, Bonney Motor Ex- 
Inc.; MC-114734, Sub. 3, Loos Truck- 
Applications dismissed at applicants’ 
ts. 


a - . 
C-1582, Midwest Manufacturing Corp. 
hrn Transfer Co., et al. Complain- 
petition for reconsideration of order 
y 8, 1955 denied. 
7. : * 
C-1870, James A. Jeffrey—Investigation 
Operations. Petition of Heavy and 
iulized Carriers Section of the Local 
nal Cartage Conference for leave to 
vene, and stay of order of Dec. 11, 1956, 


. * @¢ @ 

-C-2054, Peoples Outfitting Co. v. 

wk Motor, Inc. Complaint dismissed at 
complainant’s request. 


MC-C-2063, Driver Service, Inc., Trac-Tra 
Rentals Division of Wis. A & L Co., Inc., 
and Wisconsin A & L Co., Inc.—Investiga- 
tion of Operations; MC-116277, Driver Serv- 
ice, Inc. Motion of Driver Service Co., Inc. 
applicant in MC-116277 and respondent in 
MC-C-2063, to dismiss proceedings for lack 
of jurisdiction and vacation of order of 
Nov. 29, 1956, authorizing investigation into 
certain motor carrier operations of applicant 
and of Trac-Tra Rentals, Div. of Wis. A & L 
Co., and authorizing also consolidation of 
such investigation with MC-116277 and MC- 
116278, overruled. | 3 

7 

I. & S. M-4354, Iron & Steel Articles— 
Trunkline Points. Respondents’ petition to 
vacate, set aside, or postpone effective date of 
order of Feb. 9, 1955 or to reconsider order 
or grant other relief, denied. Order of 
Feb. 9, 1955, requiring respondents to cancel 
schedules under investigation on or before 
Mar. 28, 1955, on not less than 1 day’s notice, 
reinstated and modified to postpone effective 
date to Mar. 22, without change in require- 
ment of not less than 1 Gay's notice. 


I. & 8S. M-5384, Paper Articles Between 
Southern Points. Petition of railroads oper- 
ating in southern territory for reconsidera- 
tion of order of Feb. | 25, 1955, denied. 


I. & S. M-9258, Iron and Steel in special 
equipment between Pa. & O. Order of Jan. 8 
directing modified procedure vacated. Pro- 
ceeding assigned for oral hearing at a time 
and place to be fixed. 

. . s 

MC-FC-59571, Las Vegas Truck Lines, 
Transferee and Fleetlines, Inc., Transferor. 
Order of Nov. 29, 1956, denying transfer va- 
cated. Transfer to transferee of certain op- 
ae rights authorized subject to condi- 

ons. 

7. os * 


No. 13528, Investigation of Power Brakes 
and Appliances for Operating Power Brake 
Systems. Effective date of order of Sept. 
21, 1945, as amended, insofar as it applies 
to cars used by Georgia & Florida R.R. in 
emergency and maintenance service, further 
amended so as to permit use of such un- 
equipped cars until Dec. 31, on condition 
that such cars are operated in trains of 
not exceeding 50 cars and at speeds not ex- 
ceeding 40 miles per hour. 

- om 

No. 32057, Rhinelander Paper Co. v. A. W. 
& W.. et al. Motion of Property Owners’ 
Committee for postponement of hearing as- 
Signed for Feb. 26 pending decision by 


Commission in I. & S. 6627, Coal—Ill. and 
Ind. to Central Wis., which defendants’ con- 
curred in motion, overruled. 

a . 2 


Finance 19240, Commercial Transportation 
Corp. Note. Application dismissed at ap- 
plicant’s request. 

- a . 

MC-28766, Goggin Truck Line. Certificate 
of registration revoked, and application dis- 
missed because transfer of certificate has 
been approved by appropriate State regula- 
tory body. ities te 


MC-28766, Sub. 1, Goggin Truck Line. Ap- 
Plication dismissed because transfer of cer- 
tificate has been approved by appropriate 
State regulatory body. . 


MC-92983, Sub. 197, Eldon Miller, Inc.; 
MC-116345, Shipp Bros. Co. Applications 
dismissed at applicants’ request. 


MC-115012, Fred C. Norcross, Jr., Common 
Carrier Application. Order of June 18, 1956, 
granting authority to perform described op- 
erations as a common carrier by motor vehi- 
cle, vacated. Application dismissed because 
applicant has failed to comply with provi- 
sions of Sections 215 and 217 of Interstate 
Commerce Act and rules and regulations 
prescribed by Commission thereunder. 

s 


MC-115162, Sub. 6, Walter Poole, Extension 
—Building Materials. Applicant’s petition 
for further hearing denied. 

ss 7 . 


MC-F-5816, H. D. Gorman—Control; Chi- 
cago Express, Inc.—(Portion)—Whippet Mo- 
tor Lines Corp.; MC-FC-31294, Chicago Ex- 
press, Inc.—Lease (Portion)—Whippet Mo- 
tor Lines Corp. Order entered in MC-F-5816, 
on Apr. 9, 1956, denying application, which 
was subsequently modified to take effect 
on and be in force on and after Mar. 1, 
further modified so as to take effect on, 
and be in force on and after Apr. 1. Lease 
by Chicago Express, Inc., of a certain por- 
tion of operating rights of Whippet Motor 
Lines Corp., and acquisition by H. D. Gor- 
man of control of operating rights through 
lease previously approved and authority in 
MC-FC-31294, approved and authorized for 
@ period expiring not later than May 15. 

. 


MC-F-5909, Lester J. Lishon, Sr., et al.— 
Control; Dairy Transport Co.—Purchase— 
Rex Tank Service, Inc. Proceeding reopened 
for reconsideration on record as made. 
Petition in all other respects denied. 

. < om 


MC-F-6390, Warwood Transfer Co.—Pur- 
chase—William A. Mewha and Gwendolyn J. 
Mewha (Mrs. Margaret Mewha, Executrix). 
Applicants’ request for waiver of sec. 1.101(e) 
of General Rules of Practice granted. Peti- 
tion for modification and supplementation 
of order of Sept. 24, 1956, granting tem- 
porary authority, to eliminate a condition 
in order that it should not be construed 
as authorizing lessee to purchase or lease 
any physical property of lessor, and to ap- 
prove and authorize under section 210a(b) 
purchase by lessee of certain physical prop- 
erty of lessor. denied, without prejudice to 
filing by applicants of a petition for 
amendment of order of Sept. 24, 1956, to 
authorize a lease of physical properties of 
lessor under section 210a(b) of Act. 

- + s 

MC-FC-59601, Fleetlines of Nev., Trans- 
feree, and Fleetlines, Inc., Transferor. Or- 
der of Nov. 29, 1956, denying transfer, 
vacated. Transfer to transferee of certain 
operating rights authorized subject to con- 
ditions. ges 


MC-F-6511, Ohio Bus Line Co., Cincinnati, 
O., asks authority to purchase all of the 
operating rights of Oxford Coach Lines, Inc., 
Oxford, O. sy 


MC-F-6512, Marion Trucking Co., Inc., 
Marion Ind., asks authority to purchase cer- 
tain o ting rights of Kile’s Motor Ex- 
press, Inc., Batesville, Ind. 

. * * * 


MC-F-6518, J and L Lines, Inc., Winchester, 
Va., asks authority to purchase the operating 
a. and equipment of Jefferson 
Freight Lines, Winchester, and the operat- 
ing authority and all other assets of Lam- 
bert Transfer Co., Inc., Winchester. 

2 ° 

No. 31979. Long Island R.R. Co. v. D. L. 
& W., et al. Briefs of County of Nassau, 
N.Y., the Chamber of Commerce of the 
Borough of Queens, New York City, N.Y., 
Nassau County (N.Y.) Village Officials Asso- 
ciation, the Suffolk County (N.Y.) Village 
Officials Association, and the City of New 
York, N.Y., on behalf of said city and its 
Borough of Queens, as amici curiae, ac- 
cepted and filed of record. 

a7 os * 


MC-92983, Sub. 155, Eldon Miller, Inc., Ex- 
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tension—Construction Machinery; MC-95743, 
Sub. 15 TA, Charles U. Mehring & Son; MC- 
115291, Sub. 5 TA, Littlepage Trucking Co. 
Applications dismissed at applicants’ re- 
quests. 

. eo * 

Respondents having canceled suspended 
schedules under special permission, the 
Commission has issued an order discontinu- 
ing the proceedings in the following: 

I. & S. M-8823—Rayon—From Ports in 
4 N.C., S.C., and Va., to Ga., N.C., and 


I. & S. M-8961—Sugar—Chicago, Ill. to 
Th. & Wis. 

I. & S. M-9195—Carbolic Acid—San Fran- 
cisco and Richmond to Seattle. 

I. & 8S. M-9205—Various Commodities— 
Chicago—Indiana Freight Lines. 

I. & S. M-9209—Crude Sugar of Milk— 
ss Wis. to Marysville, O. 

il S. M-9219—Stop-Off Charge—Ellen- 
ville, N.Y. to Middle Atlantic Territory. 

I. & S. M-9229—Auto Parts—Geneva, I)). 
to Fort Wayne, Ind. 

I. & S. M-9231—Chromium Metal—River- 
view, O. to Kokomo, Ind. 

I. & S. M-9261—Cadmium, Metallic—Black 
Eagle and Great Falls, Mont. to East. 

I. & S. M-9269—Malt Liquors—New Or- 
leans, La. to Birmingham, Ala. 

‘I. & S. M-9281—Drilling Mud or Clay— 
Wyo. to Tex. 

I. & S. M-9285—Paper—Hamilton, \ 
Chicago, Ill. ” alli 
I. & S. M-9313—Building Materials—Be- 
tween Bayonne, Elizabeth, Perth Amboy and 
New England. 


Finance 18942, Nashville, Chattanooga & 
St. Louis Ry., et al. Construction. Appli- 
cants’ petition for reargument and recon- 
sideration and renewal of their request for 
dismissal of application for want of jurisdic- 
tion, or, in alternative, that Commission 
find that public convenience and necessity 
— and will require authority sought, 

enied. 


Finance 19568, Minneapolis & St. Louis Ry. 
Co. Abandonment. Provision in certificate 
of Jan. 29, making it effective from and 
after 30 days from its date, stricken, and 
certificate made effective from and after one 
day from Feb. 15. Tariffs applicable to line 
of railroad permitted to be abandoned may 
be canceled on not less than 1 day's notice. 

* > . 

Applications having not been the subject 
of formal hearings, and applicants having 
requested dismissal of their applications, the 
Commission has issued orders dismissing the 
applications in the following: 

5 MC-28439, Sub. 70, Daily Motor Express, 
ne. 

MC-78947, Sub. 4, Elliott Bros. 

MC-99210, Sub. 2, Donald Bathel. 

: MC-103993, Sub. 74, Morgan Drive-Away, 
ne. 

MC-107515, Sub. 243, Refrigerated Trans- 
port Co., Inc. 


MC-110675, Sub. 3, Art Tucker Transport 
oO. 
MC-116304, Leo J. Jeffreys. 

. * * 


MC-30378, Sub. 42, Associated Transports, 
Inc., Extension—Kansas City, Mo. Proceed- 
ing reopened for reconsideration on present 
record. 

s : . 


MC-110525, Sub. 324 TA, Chemical Tank 
Lines, Inc. Order of Dec. 13, 1956, denying 
temporary authority, vacated. Applicant au- 
thorized to operate temporarily when condi- 
tions have been met. 

s : _ 


MC-C-2008, Building. or Roofing Materials 
—O. to Pa. (First Supplemental). Investiga- 
tion broadened so as to include rates and 


charges and rules, regulations, and prac- 
tices, applicable to transportation of build- 
ing, roofing, or paving materials from Cin- 
cinnati (and points taking Cincinnati basis) 
and Franklin, to Brownsville, Connellsville, 


Masontown, Mount Pleasant, Uniontown, 
Waynesburg, and Ruffsdale, Pa., maintained 
by all motor common and contract carriers 
engaged in such transportation. Order of 
Sept. 4, 1956, directing modified procedure, 
vacated. Proceeding assigned for oral hear- 
ing with I. & S. M-8799, Building Materials— 
from O. to Pa., at a time and place to be 
fixed. . 
. . © 

I. & S. M-5086, P. U & D. Allowance at 
St. Louis and Kansas City. Petition of 
Association of Team and Truck Owners for 
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reconsideration of order of July 12, 


1955 
denied. 


- + - 

I. & S. M-5293, Heater Service—Central and 
Trunk Line Territories. Suspension order of 
Sept. 15, 1953 vacated, and proceeding dis- 
continued. 

* oo * 

I. & S. M-5848, Iron and Steel—Fairless, 
Pa., to Central Territory. Petition of Aetna 
Freight Lines, Inc. for reopening and re- 
consideration of order of Dec. 23, 1955, 
denied. Order of Dec. 23, 1955, requiring re- 
spondent to cancel schedules under investi- 
gation on or before Feb. 13, 1956 on not 
less than 1 day’s notice, reinstated and 
modified to postpone effective date thereof 
to Mar 28, without change in requirement of 
not less than 1 day’s notice. 

* * 


I. & S. M-6365, Golf Club Bags—To Chi- 
cago and St. Louis; I. & S. M-6395, Golf 
Club Bags—To Cincinnati and Kansas City. 
Respondents’ petition for reconsideration of 
order of Oct. 31, 1955 denied. Order of 
Oct. 31, 1955, requiring respondents to can- 
cel schedules under investigation on or 
before Dec. 16, 1955, on not less than 1 day’s 
notice, reinstated and modified to become 
effective on March 28, without change in re- 
quirement of not less than 1 day’s notice. 

* * - 

I. & S. M-6826, Metal Articles—Bayway to 
Schenectady. Protestants’ petition for re- 
consideration of order of Apr. 25, 1956 
denied. 

* ~ - 

I. & S. M-7792, Rate Restrictions—West- 
ern Territory to East. Petition of Eastern 
Central Motor Carriers Association, Inc. for 
reconsideration of order of July 17, 1956 
denied. 

* 7 ” 

Respondents having canceled suspended 
schedules under special permission, the 
Commission has issued an order discontinu- 
ing the proceedings in the following: 

I. & S. M-8664, Staple Fibre—Mobile, Ala. 
to Ala. and Columbus, Ga. 

I. & S. M-9034, Rules and Rates of Crouch 
Bros., Inc. 

I. & S. M-9136, 
Trucking Service. 

a S. M-9168, Pallets—Cleveland, O. to 
Columbus, Ind. 

I. & S. M-9186, Paper—Richmond, Va. to 
Annapolis, Md. 

I. & S. M-9204, Automobile Parts—Ander- 
son, Ind. to Konesha, Wis. 

I. & S. M-9230, Radio & Television Sets— 
Chicago to Ind. and O. 

I. & S. M-9248, Candy or Confectionery— 
Chicago, Ill. to St. Louis, Mo. 

I. & S. M-9252, Classification of Cellulose 
Film—Middle Atlantic. 

I. & S. M-9262, Scrap Metals—Mont. to 
Chicago, Ill. 


I. & S. M-9266, Alloys—Portland, Ore. to 
San Francisco. 


Chemicals—Converse 


* + 


MC-FC-59030, Texas-Oklahoma Express, Inc. 
Transferee, and Best Motor Freight, Inc., 
Transferor. Time for complying with terms 
and conditions of order of Nov. 20, 1956 ex- 
tended to Mar. 22. 


+ > * 


Method and Form of Records to be Kept 
by Carriers Relating to Time on Duty of 
Employees and Movement of Trains. Form 
of records desired to be kept by St. Louis- 
San Francisco Ry. Co., embodying informa- 
tion additional to that prescribed by Com- 
mission and entitled ‘“‘Dispatchers’ Record of 
Movement of Trains for Northern Division— 
Forms 656 Local, 656-A Local and 656-B 
Local’, approved. 

* + co 

Applications having not been the subject 
of formal hearings, and applicants having 
requested dismissal of their applications, the 
Commission has issued orders dismissing the 
applications in the following: 


MC-29988, Sub. 62, Denver-Chicago Truck- 
ing Co., Inc. 


MC-35334, Sub. 38, Cooper-Jarrett, Inc. 


MC-42329, Sub. 129, Hayes Freight Lines, 
Inc. 


MC-95540, Sub. 274, Watkins Motor Lines, 
Inc. 


MC-98690, Sub. 3, C. E. Estes. 


MC-102567, Sub. 56, Earl Gibbon Petroleum 
Transport. 


. MC-102616, Sub. 628, Coastal Tank Lines, 
ne. 


MC-104340, Sub. 129, Leaman Transporta- 
tion Co., Inc. 


MC-107107, Sub. 83, Alterman Transport 
Lines, Inc. 


MC-107403, Sub. 225, E. Brooke Matlack, 
Inc. : ; A 

MC-116132, Sub. 1 TA, National Tank 
Truck Delivery, Inc. Petitions of Stillpass 
Transit Co., Inc. for reconsideration of or- 
der of Nov. 27, 1956 and supplemental order 
of Dec. 14, 1956, granting temporary author- 
ity, denied. 

a » * 

I. & S. M-2745, Stopping in Transit, Cen- 
tral Territory; MC-C-895, Stopping in Transit 
in Central States; MC-C-319, Detroit Board 
of Commerce v. Advance Navigation Co. of 
Ill., et al. Petition of Central States Motor 
Freight Bureau, Inc. for waiver of Rule 
101(e) of General Rules of Practice, and 
modification, in part, of order of Sept. 11, 
1950, or reopening and further hearing, de- 
nied. 

* » 7 

I. & S. M-9226, Hinges—Stockton, Ill., to 
Lansing, Mich. Petition of Chicago Dubuque 
Motor Transportation Co. for vacation of 
suspension order denied. 
= om 7 


MC-FC-59760, Heuton Transfer, Transferee, 
and Kotas Transfer, Transferor. Applica- 
tion dismissed because parties have failed 
to prosecute application to a conclusion, al- 
though requested to do so. 


* * * 


MC-FC-59825, Allen Arnold, Transferee, 
and David McClure, Transferor. Application 
dismissed at applicants’ request. 


ORDERS STAYED 


Notice of stay of the order in each of 
the proceedings shown below, in accord- 
ance with section 17(8) of the interstate 
commerce act, has been issued by the 
Secretary of the Commission. Section 


17(8) provides for stay of a decision or 


order of an individual commissioner, a 
division, or a board until action has been 
taken on petitions for rehearing, reargu- 
ment or reconsideration filed before the 
effective date of the order. The Com- 
mission’s Secretary issues such notice 
under a delegation of authority by the 
Commission. 





I. & S. M-7706, Frit (Glazing Compound) 
—Chicago, Ill. to Ohio.. Order of Dec. 17, 
1956 stayed pending disposition of petition 
of Central States Motor Freight Bureau, 
Inc. for reconsideration. 

* ~ . 


I. & S. M-8136, Class Rates—New York 
Short Haul Area. Order of Dec. 28, 1956 
stayed pending disposition of petition of 
Sheridan & Duncan, Inc. for reconsideration 
or rehearing. 





MODIFIED PROCEDURE CASES 


Published under this heading are 
digests of Commission orders assigning 
cases for handling under modified pro- 
cedure. Each listing shows one date. 
That is the date on or before which 
complainants (in complaint cases) or re- 
spondents (in investigation and suspen- 
sion cases) must file statements of facts 
and arguments. Under the Commis- 
sion’s rules of practice, statements by 


defendants (in complaint cases) or prot- 
estants (in investigation and suspension 
cases) are due 30 days from the date 
shown, after which 10 days are allowed 
for the filing of replies by complainants 
or respondents. 





March 11—Finance 19541, Chicago and North 
Western Ry. Co. Abandonment. 


March 18—MC-C-2089, Iron and Steel—Ster- 
ling, Ill. to St. Louis. 


March 21—No. 32021, The Lane Co., Inc. v. 
L. & N. et al. 


April 1—No. 32112, Pepsi-Cola Co., et al. v. 
A. T., and S. F., et al. 


April 3—No. 32113, Spencer Plant Foods, Inc. 
v. A. C. L., et al. 


April 3—No. 32114. United States of America 
v. C. & O. Ry. Co. 


TRAFFIC Wortp 





Applications 
and Petitions 





Rail Grain Case Defendan‘s 
Ask Stay of Hearing Date 


In Order to Prepare Defer se 


Railroad defendants in nine fro- 
ceedings bringing into issue “ 0t 
only the level but the structure of 
the entire grain rate adjustment p- 
plicable within the south, to tat 
territory from the rest of the Uni*ed 
States, and from it to all ot.er 
territories,” have asked the Comn.is- 
sion to postpone a hearing set for 
April 16, at which they are supposed 
to present the defense, until another 
time no sooner than July 15, in order 
to allow time for preparation of the 
defense. 


In a petition filed in No. 31874, South- 
eastern Association of Railroad and Pub- 
lic Utilities Commissioners et al. y. 
Atchison, Topeka & Santa Fe Railway 
Co., et al., and eight related cases, the 
railroads specifically asked the Commis- 
sion to reconsider its notice of Noven- 
ber 21, 1956, setting the hearing for 
April 16, and the examiners’ ruling of 
January 9, in the course of hearings 
at Washington, D.C., which ruling denied 
several requests for postponements. Peti- 
tioners suggested that the hearing be set 
for Washington, D.C., instead of New 
Orleans, La. 


At hearings in Highland Park, IIl., the 
railroads said, counsel for the railroads, 
without exception, stated that not less 
than six months and preferably eight 
or nine months from the close of com- 
plainants’ and interveners’ cases would 
be required for the preparation of pe- 
titioners’ defense. Petitioners said fur- 
ther that letters requesting postpone- 
ment of the April hearing were referred 
to the examiners for ruling at the hear- 
ing in Washington on January 8-9, at 
which time postponement was denied. 


“Petitioners respectfully point out that 
these proceedings embrace eight com- 
plaints bringing into issue not only the 
level but the structure of the entire 
grain rate adjustment applicable within 
the south, to that territory from the 
rest of the United States, and from it 
to all other territories,” the railroad 
said. “In breadth and complexity these 
proceedings more closely resemble a gen- 


eral investigation than a complaint 
case.” 


Reasons Given for More Time 


Petitioners said that personnel of the 
defendants who had the records and 
facilities and were charged with the 
responsibility of developing the showing 
to be made in these cases had been oc- 
cupied in preparing other evidence in 
Ex Parte No. 206. 

“Demands upon their time have also 
been made in other proceedings pending 
before this Commission and other regu- 
latory bodies. As a practical matter, these 
petitioners cannot be fully prepared for 
hearing sooner than July 15, 1957. They 
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earnestly desire to present a complete 
1d well-integrated case at one hearing 
»4 to avoid, if possible, further piece- 
eal handling of these proceedings.” 


mmbraced with the title proceeding are 
31874, Sub. 1, New Orleans Traffic 
Transportation Bureau v. Atchison, 
_& S. F. Ry. Co. et al., No. 31874, Sub. 
, Board of Trade of Kansas City, Mo. 
y. -ame; No. 31806, Corporation Commis- 
sio: of Oklahoma et al. v. Southern Rail- 
wav Co. et al.; No. 31851, Fort Worth 
Gr.'n and Cotton Exchange et al. v. 
Ab: deen & Rockfish R. Co. et al.; No. 
319 2, Indianapolis Board of Trade, Inc., 
y. shison, Topeka & Santa Fe Railway 
et .|. and No. 31835, Missouri Farmers 
Ass ciation, Inc. v. Aberdeen & Rock- 
fis) 
‘Delaying Tactics’ Charged 


Ir a reply to the petition filed on be- 
hali of the Southeastern Association of 
Rai. oad and Utilities Commissioners 
and the southern state complainants, 
the »etition of the railroads was de- 
scriied as “nothing more than further 
application of the delaying tactics to 
whic. the southern state complainants 
have been subjected throughout this 
proc-eding and in our antecedent nego- 
tiati ns with the railroads.” 

“\/e in the south have suffered from 
unreasonably high grain rates for many 
years and there should be no further 
delay in correcting this intolerable sit- 
uation,” they said. “The carriers have 
large. trained staffs perfectly capable of 
preparing their defense—if indeed any 
defense is possible—in the time that they 
have already been afforded. The south- 
ern states complainants vigorously object 
to any postponement and respectfully 
request that the carriers’ petition be 
denied.” 


Time Board of Trade of Kansas City, 
Minneapolis Traffic Association, Minne- 
apolis Grain Exchange, Pillsbury Mills, 
Inc., Quaker Oates Co., and St, Joseph 
Grain Exchange, in a joint reply, said 
that “in the face of the incontrovertible 
evidence that southern grain rates are 
the highest anywhere, and the fact that 
numerous producers, consumers, and mil- 
lers are undergoing hardships because 
of this situation, it would be entirely 
inequitable to delay further the dispo- 
sition of this proceeding.” 


Maine Central Makes Plea 


To Control St. Johnsbury 


By an application in Finance No. 
19666, the Maine Central Railroad Co. 
has asked the Commission for authority 
to acquire control of the St. Johnsbury 
& Lamoille County Railroad through 
ownership of its stock. 

The Maine Central said that it now 
owned 75 shares of the St. J. & L. C. 
stock and that it would like to acquire 
the remaining 925 shares outstanding or 
so much of it as was available. 

Applicant noted that an application 
Was pending in Finance No. 19453 
through which Murray M. Salzberg, 
Meyer P. Gross and Morris H. Snerson 
seek authority to acquire control of the 
St. J. & L. C. through the ownership of 
its voting stock, and said that it pro- 
posed to acquire the properties on sub- 
stantially the terms and _ conditions 
proposed by the applicants in Finance 
No. 19453 “should applicant be free to 


negotiate with the owners of said stock 
for the purchase thereof.” 


Indiana Rails Ask Immediate 


Action on State Coal Rates 


Railroads operating in Indiana, which 
were authorized to increase their inter- 
state rates on coal by 10 cents a net 
ton in Ex Parte No. 206, have asked the 
Commission to institute an investigation, 
by reason of the emergency nature found 
to exist in that proceeding, for the pur- 
pose of determining if a like increase 
should be ordered on Indiana intrastate 
rates. 


Petitioners said that they had filed 
tariffs making the same flat increase of 
10 cents a net ton applicable on Indiana 
intrastate traffic, effective January 28, 
on 30 days’ notice. However, they said, 
the Indiana state commission had sus- 
pended the application of the increases 
and set the matter for hearing on 
March 20. 


The petition was docketed with the 
I.C.C. as No. 32116. 

“There is a large intrastate move- 
ment of coal between points in the 
state of Indiana which, under the pres- 
ent intrastate rates, yields to your peti- 
tioners approximately $630,000.00 less 
revenue per year than petitioners would 
receive if the flat increase of 10 cents 
per ton, authorized in Ex Parte No. 206, 
were made effective on Indiana intra- 
state coal traffic,” petitioners said. “In 
addition to being deprived of this much 
needed revenue on Indiana intrastate 
traffic, petitioners have been compelled 
by the action of the state commission, 
to forego the authorized increase on the 
large coal tonnage moving via their in- 
terstate routes between Indiana points, 
in order to meet competition via intra- 
state routes between the same points. 


Indiana Action Assailed 


“Due to the action of the Public Serv- 
ice Commission of Indiana in suspending 
the same increase in intrastate coal rates 
within the state of Indiana as your 
honorable Commission had authorized 
in interstate coal rates, the shippers and 
receivers of coal in intrastate commerce 
between points in Indiana are not bear- 
ing their just and proper proportion of 
the national transportation burden, and 
are enjoying privileges and immunities 
denied to shippers and receivers of the 
same kind of traffic moving in inter- 
state commerce. 


“The increased emergency rates on 
coal found by your honorable Commis- 
sion to be necessary to meet increased 
expenses . . ., Should be borne by ship- 
pers and receivers of intrastate coal 
traffic no less than by shippers and re- 
ceivers of the same freight moving in 
interstate commerce. 


“The refusal of the Public Service 
Commission of Indiana to authorize the 
same increases in intrastate coal rates 
within Indiana as your honorable Com- 
mission has authorized for the inter- 
state transportation of coal, is resulting 
in an undue and an unreasonable ad- 
vantage, preference and prejudice as 
between persons and localities in intra- 
state commerce, on the one hand, and 
interstate commerce, on the other, and 
an undue, unreasonable and unjust dis- 
crimination against and an undue bur- 
den upon interstate commerce, which is 
forbidden and declared to be unlawful 
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by the interstate commerce act, particu- 
larly section 13 thereof. 

“The transportation by petitioners of 
coal moving intrastate within Indiana, 
on the one hand, and interstate to and 
from Indiana points is performed under 
substantially similar circumstances and 
conditions. 

“There is active competition between 
persons and localities engaged in the 
interstate transportation of coal between 
points in Indiana and points in adjoin- 
ing states and persons and localities 
engaged in intrastate movement of coal 
in the state of Indiana, and this com- 
petition extends from and to all pro- 
ducing and consuming points in that 
state. Indiana Intrastate Bituminous 
Coal Rates, 291 I.C.C. 135, 144; Fine 
Coal, Midwestern Mines to Chicago, 298 
I.C.C. 37; Ex Parte No. 206, Increased 
Freight Rates, 1956 (mimeographed, de- 
cided February 4, 1957) at sheets 24-25. 

“As a result of the failure and refusal 
of the Public Service Commission of 
Indiana to permit the said increases to 
become effective, the relationship exist- 
ing on December 27, 1956, between a 
substantial body of intrastate and inter- 
state rates on coal in Indiana territory 
has been markedly changed, and results 
in numerous instances of undue prefer- 
ence and prejudice under section 13 of 
the interstate commerce act.” 


FINANCE APPLICATIONS 


Finance No. 19408 (amended), Commer- 
ical Transport Corporation asks authority 
to issue 637,521 shares of capital stock hav- 
ing a par value of $3 a share, in lieu of 623,- 
544 shares covered by the original applica- 
tion, and makes other changes. 

* * * 

Finance No. 19665, Consolidated Freight- 
ways, Inc., Portland, Ore., asks authority to 
issue a note in the amount of $2,000,000 at 
an interest rate of 542 per cent in connec- 
tion with a building Program. 


Finance No. 19667, Denver Union Stock 
Yard Co., asks authority to issue 8,234 
shares of common stock for the purpose of 
declaring a stock ,ividend. 


Finance No. 19669, Bamberger Railroad Co., 
asks authority to merge the operations and 
properties of the Salt Lake Rail and Bus 
Terminal Co., into the former. 

* = 


MC-F-6510, McKay and MacLeod Corp., 
Salamanca, N.Y., asks authority to purchase 
the motor carrier authority and properties 
of. F¥. BD. MacKay, Inc., Salamanca. 


MC-F-6513, Sanders Motor Freight, Inc., 
Oakland, Md., asks authority to purchase 
@ portion of the operating authority of 
Boyer Transportation Co., Inc., Knoxville, 
Md., and to operate temporarily. 

* 


MC-F-6514, Ringle Truck Lines, Inc., 
Fowler, Ind., asks authority to purchase 
certain operating rights of Melvin Trucking 
Co., Peoria, Ill. aries 

MC-F-6515, Thomas Woodworth, Sr., Kala- 
mazoo, Mich., asks authority to purchase 
certain operating rights of Thomas E. 
Griffin, doing business as Great Lakes 
Trucking Co., Monroe, Mich., and to operate 
temporarily. 


PETITIONS FOR REHEARING, ETC. 


Finance 19118, Delaware, Lackawanna & 
Western R.R. Co. Abandonment... Ward & 
VanScoy, Inc., et al. ask rehearing to in- 
troduce new evidence and stay of order of 
Jan. 29, 1956. 


MC-27817, Sub. 32, Harold C. Gabler. In- 
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terstate Common Carrier Council of Md., 
Inc. asks reconsideration. | 
co 
MC-68100, Sub. 8, D. P. Bonham Transfer, 
Inc., Extension—Bartlesville, Okla. Bell 
Transportation Co. asks reconsideration. 

* a * 


MC-C-2012, Aluminum—Badin, N.C. to Of- 
ficial Territory. Aluminum Co. of American 
supports petition of Southern Motor Carriers 
Rate Conference, Inc., et al., for discontinu- 
ance of investigation and cancellation of 
proceeding. 

* * * 

No. 32057, Rhinelander Paper Co. v. A. W. 
& W., et al. Property Owners’ Committee 
moves postponement of hearing now set for 
Feb. 26, in Washington, Doc. 

* 


MC-42537, Sub. 18, Cassens Transport Co. 
Class I rail carriers in Western Trunk Line 
territory ask further hearing. 


MC-78787, Sub. 37, Pacific Motor Trucking 
Co. Northern Pacific Ry. Co., et al. ask 
further hearing. a 

MC-107227, Sub. 43, Insured Transporters, 
Inc. Class I rail carriers in Western Trunk 
Line territory ask further hearing. 

* * * 

MC-109761, Sub. 4, Carl Subler Trucking, 
Inc., Extension—Canned Fruit and Vege- 
tables from Fla. Points. Applicant asks re- 
consideration of recommended report of Ex- 
aminer Lucian A. Jackson which was 
adopted by Commission on Aug. 31, 1956. 


MC-113855, International Transport, Inc., 
Extension—Tractors and Farm Machinery. 
Applicant asks correction of error in finding 
in report by entry of order modifying prior 
findings of Division 1. ss 

MC-115357, Sub. 2, Turner Auto Transport. 
Arco Auto Carriers, Inc., et al. ask recon- 
sideration. 

* *~ 7 

No. 31933, United States of America v. 
N.P. Ry. Co. Department of Justice asks re- 
consideration by entire Commission. 

. ~ 


I. & S. 6364, Crude Sulphur—Chicago, Ill. 
to Detroit, Mich.; No. 31780, Sulphur (Brim- 
stone) from Chicago, Ill. to Detroit, Mich. 
Columbia Transportation Co., Inc., et al. 
ask waiver of provisions of Rule 101(e) of 
General Rules of Practice for leave to file 
petition for correction of transcript of testi- 
mony and reconsideration by Commission. 

~ . = 


MC-C-1685, Collett Tank Lines v. R. B. 
“Dick” Wilson, Inc.; MC-9895, R. B. “‘Dick’”’ 
Wilson, Inc., Interpretation of Certificate; 
MC-9895, Sub. 1, Same, Colo.-Kan.-Wyo., Ex- 
tension of Operations; MC-9895, Sub. 7, 
Same, Extension of Operations; MC-9895, 
Sub. 8, Same—Extension of Operations— 
Evergreen, Colo.; MC-9895, Sub. 53, Same, 


Extension—Wyo. Refineries; MC-9895; Sub. 
65, Same, Extension—Neb.; MC-9895, Sub. 
68, Same Extension—Rangely. Respondent 


in MC-C-1685 asks continuance of hearing 
until after Apr. 1. 
- * * * 

I. & S. M-6604, Aluminum—Badin, N.C., 
to Campbell, O. Central and Southern Mo- 
tor Freight Tariff Association, Inc. ask 
withdrawal of its petition for reconsidera- 
tion. 

. * - 


I. & S. M-9367, Commodities—Wagner 
Freight Lines, Inc. (Supplementl) Respond- 
ent asks vacation of suspension order. 

= * a 

I. & ‘S. M-9383, Wrapping Paper—Charles- 
ton, S.C. to Savannah, Ga. Cotton States 
Motor Lines, Inc. asks reconsideration of 
protested rates. 

* * * 


No. 31134, Iowa Milling Co. v. C. R. & 
I. C. et al. Quaker Oats Co. supports the 
request of Swift & Co. for an amendment of 
the Commission’s order of Oct. 1, 1956. 

* ad * 


MC-30844, Sub. 25, Heuer Truck Lines, Inc. 
Bureau of Inquiry and Compliance, Inter- 
state Commerce Commission asks order be 
entered granting authority to it to offer and 
produce in evidence at the hearing copies 
of accident reports (or extracts or sum- 
maries thereof) filed by applicant with 
Commission pursuant to 49 C.R.F. 194.2. 

. e * 

MC-89723, Subs. 4 and 5, Missouri Pacific 
Freight Transport Co.—To eliminate Ray- 
mondyville, Tex. as key point and to modify 
key point restrictions at Corpus Christi 
and Odem, Tex. Alamo Express, Inc., et al. 





and Regular Common Carrier Conference of 
American Trucking Associations, ask re- 
opening, reconsideration and rehearing. 

* 


MC-92983, Sub. 150, Eldon Miller, Inc., Ex- 
tension—Memphis. W. M. Chambers Truck 
Line asks reconsideration. 

. = * 


MC-105269, Sub. 21, Graff Trucking Co., 
Inc., Extension—Foil. Clemans Truck Line, 
Inc. asks reconsideration. 

* * » 


MC-113459, H. J. Jeffries Truck Line, Inc. 
Applicant asks revision and correction of 
Item (7)(a) of revised Certificate of Public 
Convenience and Necessity by insertion of 
words “other than track or crawler-type 
tractors”’. 

* * ” 

MC-113861, Sub. 7, W. H. Wooten and J. H. 
Parker, Extension—Shelby County, Tenn. 
Applicants ask reopening and further hear- 
ing. * » * 

I. & S. M-9326, Liquefied Petroleum Gas— 
La. and Miss. to Ala., Fla., and Miss. L. P. 
Gas Motor Carrier, Inc. asks vacation of 
suspension order. | 

ik * 

MC-F-6147, Denver Chicago Trucking Co., 
Inc.-—Purchase—Boulder Truck Service, Inc. 
Applicant asks reconsideration. 

* * + 


I. & S. 6285, Phosphate Rock—Fla. to Ark., 
Ill. and the South; I. & S. 6425, Routing— 
Phosphate Rock—Fla. to Ia. & Okla., SAL- 
ACL; No. 31829, Atlantic Coast Line R. R. 
Co. v. Seaboard Air Line R.R. Co. Seaboard 
Air Line R.R. Co. asks reopening, reconsid- 
eration and oral argument. 

* * 7 


Ex Parte 179, Rules and Instructions for 
Inspection and Testing of Multiple Unit 
Equipment. Herman T. Stichman, Trustee 
of Hudson & Manhattan R.R. Co., Debtor, 
asks modification of effective date of order 
of May 18, 1954, as amended, from Apr. 1 
to Nov. 1. 

* * e 

I. & S. 6709, Commodity Class Rates—From 
New York, N.Y. to Destinations in Inter- 
mountain and Pacific Coast Territories. Inter 
State Express, Inc. asks reconsideration and 
vacation of suspension order. 

ok * ~ 


MC-105940, Sub. 2, Safeway Trucking Corp., 
Extension—Hackettstown, N.J. Applicant asks 
reconsideration. . oe 

MC-114969, Sub. 4, Propane Transport, Inc. 
Louisville and Nashville R.R. Co. and Bal- 
timore & Ohio R.R. Co. ask reconsideration 
by full Commission. e 

2 : 


MC-C-1870, James A. Jeffrey—Investiga- 
tion of Operations. Respondent asks recon- 
sideration. 

. * s 

MC-F-6368, Glendenning Motorways, Inc. 
—Purchase—Superior Service Co., Inc. Hart 
Motor Express asks dismissal of application, 
waiver of Rule 10l(e), and reconsideration. 


MOTOR RIGHTS APPLICATIONS 


Information from digests of applica- 
tions of motor carriers of property for 
operating rights, as made public by the 
Commission, appears below. Applications 


for authority to purchase operating rights, 


merge properties or franchises, acquire 
control, lease, or to operate temporarily 
are digested elsewhere under the caption 
“Finance Applications.” 


, 


MC-8989, Sub. +166, Howard Sober, Inc., 
Lansing, Mich... Common carrier, over ir- 
regular routes, transporting motor vehicles, 
automobiles, trucks, tractors, chassis, buses, 
cabs, bodies, parts, tools, and accessories 
moving with motor vehicles, trucks, trac- 
tors, chassis, buses, bodies, and cabs, in 
secondary movements, in truckaway service. 


between points in Md., Va., W.Va., N.C., 
Tenn., and D.C. 

MC-8989, Sub. 167, Howard Sober, Inc., 
Lansing, Mich. Common carrier, over ir- 


regular routes, transporting commercial mo- 
tor vehicles, chassis, buses, bodies, cabs, 
parts, tools, and accessories moving with 
motor vehicles, chassis, buses, bodies, and 
cabs, in initial movements. in truckaway 
service, from Lansing, Mich., to points in 
Ariz., Calif., Colo., Ida., Ia., Minn., Mont., 
Nev., N.M., N.C., Ore., S.C., Utah, Wash., 
and Wyo., and to Memphis, Tenn. 

MC-9895, Sub. 91, R. B. “Dick” Wilson. 
Inc., Denver, Colo. Common carrier, over 
irregular routes, transporting liquid gil- 


sonite, and its products and by-products, in 
bulk, in tank vehicles, between points in 
Ariz., Colo., Wyo., N.M., Utah, Neb., Kan., 
Okla., and S.D. 


MC-54435, Sub. 27, Michigan Motor Freight 





TRAFFIC Wort 


Lines, Inc., Dearborn, Mich. Common car. 
rier, transporting general commodities, with 
exceptions, serving the plant site Of the 
Euclid Division of General Motors Corpora. 
tion near Hudson, O., on Ohio Highway 9), 
as an off-route point in connection with 
regular-route operations. 

MC-56244, Sub. 19, Kuhn Transportation 
Co., Inc., Gardners, Pa. Common carrier, 
over irregular routes, transporting carneg 
goods, and vinegar, from Berryville ang 
Front Royal, Va., to points in Ill., Ind., Ia, 
Mich., Mo., and O. 

MC-99034, Sub. 1, Calore Express Co, 
Providence, R.I. Common carrier, over ir. 
regular routes, transporting meat prodiicts, 
meat by-products, and dairy products, irom 
Providence, R.I., to points in Rhode Island, 
and empty containers on return. 

MC-106437, Sub. 4, Julius Crolle. doing 
business as Crolle Trucking, Wanaque, N.J, 
Contract carrier, over irregular routes, trans. 
porting used electrical supplies and eqiip- 
ment, including but not limited to electric 
meters and transformers, uncrated, from 
New York, N.Y., and points in Westchester, 
Putnam, Orange, Rockland, Suffolk, Nassay 
counties, N.Y., and those in Fairfield, New 
Haven, Hartford, Litchfield, Conn., to Oak 
Ridge, N.J., and used electrical supplies and 
equipment, including but not limited to 
electric meters and transformers, from Oak 
Ridge to points in Hudson and Essex coun- 
ties. N.J., and New York, N.Y. 

MC-106621, Sub. 19, Melton Transport Co, 
Cheyenne, Wyo. Common carrier, Over ir- 
regular routes, transporting crude shale oil, 
and its products and by-products, in bulk, 
and oil shale products and by-products, in 
bulk, between points in Colo., Utah, Ida,, 
Wyo., Neb., and S.D. 

MC-107515, Sub. 250, Refrigerated Trans- 
port Co., Inc., Atlanta, Ga. Common car- 
rier, over irregular routes. transporting 
meats, meat products and packing house 
products from Green Bay, Wis., to points 
in N.C., and S.C., and from Danville, IL, 
to points in N.C., S.C., and Ga. 

MC-109677, Sub. 12, Fort Edward Express 
Co., Fort Edward, N.Y. Common carrier, 
over irregular routes, transporting liquid 
bichromate of soda, in bulk, in tank vehi- 
cles, from Baltimore, Md., to ports of 
entry of Rouses Point, N.Y., and Champlain, 
N.Y., at or near the international boundary 
line between the United States and Canada. 

MC-110190, Sub. 42, Penn-Dixie Lines, Inc., 
York, Pa. Common carrier, over irregular 
routes, transporting canned goods from 
points in Va. and W.Va. to points in La., 
Miss., and Tex. 

MC-111940, Sub. 15, Smith’s Truck Lines, 
Muncy, Pa. Common carrier, over irregular 
routes, transporting petroleum products, in 
containers, from points in McKean and 
Warren counties, Pa., to points in the Balti- 
more (Md.) commercial zone, Pocomoke 
City, Md., Dover, Milford and Selbyville, 
Del., and points in the Washington (D.C.) 
commercial zone, and empty containers on 
return. 

MC-112020, Sub. 25, Commercial Oil 
Transport, Fort Worth, Tex. Common car- 
rier, over irregular routes, transporting fats, 
oils, and greases, products and” blends 
thereof, other than petroleum and petroleum 
products and blends thereof, in bulk, in 
tank vehicles, between points in Ark., Colo., 
Ia., Kan., La., Miss., Mo., Neb., Okla., Tex., 
Ill., Ind., N.M., Ky., Tenn., S.D., Minn., and 


Wis. 

MC-112713, Sub. 67, Yellow Transit Freight 
Lines, Inc., Kansas City, Mo. Common 
carrier, over a regular route, transporting 
general commodities, with exceptions, but 
including Class A and B explosives, be- 
tween Dallas, Tex., and Beaumont, Tex., 
serving no intermediate points but serving 
Dallas for joinder purposes only, as an 
alternate route for operating convenience 
only in connection with authorized regular- 
route operations between Dallas and Beau- 
mont, Tex. 

MC-113624, Sub. 10, Ward Transport, Inc., 
Pueblo, Colo. Common carrier, over ir- 
regular routes, transporting crude shale oil, 
and its products and by-products, in bulk, 
and oil shale products and by-products, in 
bulk, between points in Colo., Kan., Okla., 
Tex., N.M., and Ariz. 

MC-114360, Sub. 4, Southern Express Co., 
Cicero, Ill. Common carrier, transporting 
general commodities, with exceptions, serv- 
ing the site of the Euclid Division plant of 
General Motors Corporation near Darrow- 
ville, O., as an off-route point in connection 
with authorized regular-route operations be- 
tween Chicago, Ill., and Youngstown, O., and 
between Cleveland and Montrose, O. 

MC-115186, Sub. 2, Ray E. Ramsey, doing 
business as Ramsey Trucking Co., Harlingen, 
Tex. Common carrier, over irregular routes, 
transporting iron and steel articles, and oil, 
water and gas well equipment outfits and 
supplies, from Atlanta, Ga., and Birming- 
ham, Ala., to points in Texas. 

MC-115841, Sub. 14, Colonial Refrigerated 
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Transportation, Inc., Birmingham, Ala. Com- 
mon carrier, over irregular routes, trans- 
porting canned goods and packaged foods 
from points in Del., Md. NJ., Pa., and 
these in Accomac and Northampton coun- 
ties, Va., to points in Ala., Ky., and Tenn. 

MC-116077, Sub. 16, Robertson Tank Lines, 
Inc, Boston, Mass. Common carrier, over 
jrre: ular routes, transporting petroleum and 
pet oleum products, in bulk, in tank vehi- 
cles on call and demand service, from 
poi ts in East Baton Rouge Parish, La., to 

i: ts in Texas. 

i 2-116077, Sub. 17, Robertson Tank Lines, 
Inc. Houston, Tex. Common carrier, over 
jrre ular routes, transporting petroleum 
jub. cating oil, in bulk, in tank vehicles, 

West Port Arthur, Tex., to the site 
e Clayton compressor station of the 
ido Interstate Gas Co., near Clayton, 


-116353 (clarifying amendment), Nor- 
. Adkins, Huntington, W.Va. Contract 
over irregular routes, transporting 
andise dealt in by retail chain and 
department stores from Huntington, 
to points in Lawrence, Gallia, Meigs 
cioto counties, O., and Boyd, Carter, 
up and Lawrence counties, Ky., with 
. of damaged and defective shipments 
‘+h merchandise. 
116372, Roland Lowe Rogers, Jaffrey, 
Common carrier, over a regular route, 
orting general commodities, including 
A and B explosives, in railway express 
, moving on express waybills only, 
-en Gardner, Mass., and Peterborough, 
., serving the intermediate points of 
\-e and Jaffrey, N.H., and the off-route 
1 of Harrisville, N.H., and Ashburn- 
n. Mass. 
116391, Cement Transports, Inc., Dal- 
‘ex. Contract carrier, over irregular 
, transporting packaged cement from 
yneal, Tex., to points in New Mexico. 
-116392, Leonel Plourde, Caribou, Me. 
Contract carrier, over irregular routes, trans- 
porting commercial fertilizer, in bags, and 
fertilizer materials, from North Weymouth, 
Mass, and Hermone, Me., to points in 
Aroostock County, Mo. 

MC-37563, Sub. 8, Tillamook-Portland Auto 
Freight, Inc., Tillamook, Ore. Common 
carrier, Over a regular route, transporting 
general commodities, with exceptions, be- 
tween Portland, Ore., and junction of new 
Oregon Highway 6 and Oregon Highway 6, 
serving no intermediate points, as an alter- 
nate route for operating convenience only 
in connection with authorized regular-route 
operations. (Handling without oral hearing 
requested). 

MC-92983, Sub. 200, Eldon Miller, Inc., Iowa 
City, Ia. Common carrier, over irregular 
routes, transporting spent sulphuric acid, 
in bulk, in tank vehicles, from Sugar Creek, 
Mo., to the site of the Sunflower ordnance 
works near De Soto, Kan. (Handling with- 
out oral hearing requested). 

MC-102616, Sub. 633, Coastal Tank Lines, 
Inc., York, Pa. Common carrier, over ir- 
regular routes, transporting industrial lubri- 
cating oil, in bulk, in tank vehicles, from 
Pittsburgh, Pa., to Portsmouth, O. (Han- 
dling without oral hearing requested). 

MC-113312, Sub. 6, Lester F. Meyer, doing 
business as Pioneer Bulk Carriers, Smyrna, 
Del. Common carrier, over irregular routes, 
transporting sulphate of ammonia, in bulk, 
in dump vehicles, from Bristol, Pa., to 
Centreville, Md., and Laurel and Smyrna, 
Del (Handling without oral hearing re- 
quested). 

MC-114004, Sub. 12, Arkansas Trucking Co., 
Inc., Little Rock, Ark. Common carrier, 
over irregular routes, transporting trailers 
designed to be drawn by passenger automo- 
biles, in truckaway service, in initial move- 
ments, from Camden, Ark., and points 
within 10 miles thereof, to points in Ariz., 
Calif., Conn., Ida., Ill., Me., Md., Mass., 
Mont., Neb., Nev., N.H., N.J., N.H., N.D., 
Ore., Pa., R.I., S.D., Utah, Vt., Wash., Wis., 
Wyo., and Mich, (Handling without oral 
hearing requested). 

MC-116375, Charles Buckel, Springfield, 
Ore. Contract carrier, over irregular routes, 
transporting lumber from points in Lane 
and Linn counties, Ore., to points in Nevada. 
(Handling without oral hearing requested). 

MC-116419, Albert Capone Trucking, Inc., 
New York, N.Y. Contract carrier, over ir- 
regular routes, transporting record changer 
machines, and parts of and speakers for 
record changer machines, and solder, from 
steamship piers in the New York (N.Y.) 
commercial zone to the plant site of British 
Industries Corporation in Port Washington, 
Long Island, N.Y. (Handling without oral 
hearing requested). 


C. omyalaints 


No. 32112, Pepsi-Cola Co., Long Island 
City, N.Y., and Sethness Products 
Co., Chicago, Ill., v. Atchison, Topeka 
& Santa Fe Railway Co. et al. 

Allege rates on caramel or burnt sugar 
coloring syrup in tank cars, from Keokuk, 

Ia., to Oakland, Calif., from December 16, 

1955, to November 30, 1956, in violation of 

section 1 and prejudicial to complainants 

to the extent they exceed rates appli- 
cable on the same commodity, in barrels. 

Ask order, rates, and reparation of $4,000. 

(Thomas P. Scanlan, 111 West Washing- 

ton St., Chicago 2, Ill.) 


* * * 


No. 32113, Spencer Foods, Inc., Spencer, 
Ia. v. Atlantic Coast Line Railroad 
Co. et al. 


Alleges rates on superphosphate from 
East Tampa and Bonnie, Fla., to Spencer, 
Ia., from December 15, 1954, to Novem- 
ber 30, 1955, in violation of sections 1 
and 3. Asks cease and desist order, rates 
and reparation of $1,951.28. Modified 
procedure ordered. (Ray Cox, 316 Board 
of Trade, Kansas City 5, Mo.) 


* * * 


No, 32114, United States of America v. 
Chesapeake & Ohio Railway Co. 

Asks determination as to applicable 
rate on shipments of knocked-down 
automobile chassis in 1943 from various 
points in Official Territory to Newport 
News and Norfolk, Va. Modified pro- 
cedure ordered (Lewis A. Dille, Civil 
Division, Department of Justice,. Wash- 
ington 25, D.C.). 


« * * 


No. 32117, National Container Corpora- 
tion of Wisconsin, Tomahawk, Wis. 
v. Algers, Winslow & Western Rail- 
way Co. et al. 

Alleges rates maintained on bitumi- 
nous coal from mines in Illinois and 
Indiana to Wisconsin Dam, Wis., in vio- 
lation of section 3. Asks cease and desist 
order and rates. In separately filed mo- 
tion, complainant asks Commission to 
consolidate the complaint with the pro- 
ceeding in No. 32057, Rhinelander Paper 
Co. v. Algers, Winslow & Western Rail- 
way Co. et al., for joint consideration. 
(Dwight H. Morehead, 405 Madison Ave- 
nue, Toledo, O.) 


Proposed Reports 


Rental Trailer Operation 
By Western Auto Transports 
To All States Recommended 


Western Auto Transports, Inc., of 
Denver, Colo., Should be granted an 
I.C.C. certificate authorizing trans- 
portation in truckaway service in the 
48 states of utility rental trailers de- 
signed to be drawn by passenger 
automobiles, according to a Commis- 
sion examiner. 

By his recommended report in MC- 


8681, Sub. 52, Western Auto Transports, 
Inc., Extension—Utility Rental Trailers, 
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Examiner Allan F. Borroughs proposed 
that the Commission authorize common 
carrier transportation over irregular 
routes by Western Auto Transports of the 
considered rental trailers (1) between 
points in North Dakota, South Dakota, 
Minnesota, Wisconsin, Texas, Oklahoma, 
Arkansas, Louisiana, Ohio, Kentucky, 
Tennessee Mississippi, Alabama, Georgia, 
Florida, South Carolina, North Carolina, 
Virginia, West Virginia, Delaware, Mary- 
land, Pennsylvania, New Jersey, Con- 
necticut, Rhode Island, Massachusetts, 
New York, Vermont, New Hampshire, 
and Maine, and (2) between points in 
the aforementioned states, on the one 
hand, and, on the other, points in a ter- 
ritory previously authorized, namely, 
points in Arizona, California, Colorado, 
Idaho, Illinois, Indiana, Iowa, Kansas, 
Michigan Missouri, Montana, Nebraska, 
Nevada, New Mexico, Oregon, Washing- 
ton, Wyoming, and Utah. 

“By prior application in MC-8681, Sub. 
37,” the examiner said, “applicant sought 
authority to transport the described com- 
modities between all points in the United 
States. By its report, decided September 
12, 1956, the Commission, division 1, 
found that applicant should be authoriz- 
ed to transport such commodities be- 
tween points in 18 states consisting of 
Arizona, California, Colorado, Idaho, Il- 
linois, Indiana, Iowa, Kansas, Michigan, 
Missouri, Montana, Nebraska, Nevada, 
New Mexico, Oregon, Washington, Wyo- 
ming, and Utah, and a certificate was 
granted January 7, 1957. 


Service to 30 States Once Denied 


“The application was denied as to the 
remaining 30 states on the grounds that 
the evidence was not convincing that 
applicant could operate economically and 
efficiently in rendering the proposed serv=- 
ice in the balance of the territory where 
it had no terminals or other facilities 
and where the considered traffic would 
constitute one-way movements. 

“Since the hearing in the Sub. 37 
proceeding, applicant has been granted 
additional authorities to operate from 
specified origins in Colorado and Cali- 
fornia to points throughout the United 
States and it has established offices and 
terminals at various points within the 
area under consideration. 

“It asserts that it is presently able to 
to operate efficiently and economically 
within the area previously excluded from 
its authority and that in view of the 
pressing demands for its service to han- 
dle the described commodities, the instant 
application should be granted.” 

The considered trailers were rented to 
persons who desired to transport their 
property, usually personal effects and 
household goods, in one-way movements, 
the examiner said. 

A definite need for the proposed service 
was established by the evidence of record, 
the examiner said, and added that rail 
service did not satisfy this need and the 
evidence was not persuasive that the 
need could be met by the service of ex- 
isting motor carriers. He concluded that 
granting of the authority sought would 
not adversely affect existing carriers to 
any material extent. 

Authority to transport utility rental 
trailers authorized the transportation of 
damaged as well as of undamaged trail- 
ers, the examiner said. 


According to a notice, any exceptions to 
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the examiner’s report were to be filed 
within 20 days from February 20. 


Examiner Would Find Truck 
Reduced Rates on Canned 


Goods to South Unreasonable 


Examiner Joseph F. Wilson, by a 
recommended report in I. and S. 
M-8703, Foodstuffs — Je fferson 
Freight Lines, Inc., has recommend- 
ed that the Commission find certain 
proposed reduced motor common 
carrier commodity rates on canned 
goods to southern points not shown 
just and reasonable, and that it 
order cancellation of the suspended 
tariff schedules and discontinue the 
proceeding. 

By schedules filed to become effective 
July 12, 1956, the examiner said, Jeffer- 
son Freight Lines, Inc., a large trans- 
porter of canned goods, proposed to es- 
tablish reduced common carrier rates on 
that commodity, from Baltimore, Md., 
to points in Georgia, North Carolina 
and South Carolina, and Tennessee, and 
from Winchester, Va., and Inwood and 
Martinsburg, W.Va., to points in Ala- 
bama and Georgia. 

On protest of the Southern Motor 
Carriers Rate Conference, Inc., he said, 
the proposed schedules were suspended 
by the I.C.C. Board of Suspension to 
February 11, 1957. 

Jefferson requested permission to with- 
draw and cancel all the rates under 
suspension except those applicable on 
shipments moving from Winchester, In- 
wood, and Martinsburg to points in Ala- 
bama and Georgia, the examiner said, 
adding that the proposed rates from and 
to the latter points were “in issue here- 
in.” 

Interline Arrangements 


He said that at Front Royal, Va., Jef- 
ferson had interline agreements with 
connecting carriers, including Simon 
Newlin, doing business as Newlin’s 
Transfer and cperating a joint-line serv- 
ice between Front Royal and southern 
points including the points in Alabama 
and Georgia considered in the instant 
proceeding. 

“Empty equipment at Front Royal 
is utilized by Jefferson in connection 
with operations between Front Royal 
and Baltimore, Md.,” the examiner said. 
“It has a need for empty vehicles at 
Front Royal. Therefore, the movement 
of canned goods from the considered 
origins of Winchester, Inwood, and Mar- 
tinsburg to the Front Royal gateway 
will satisfy the need for additional 
equipment. 

“Hence the reductions proposed are 
intended to attract traffic presently mov- 
ing over competing lines and thereby, 
more nearly balance Jefferson’s opera- 
tions.” 

The examiner said the respondent 
Newlin concurred in publication of the 
proposed rate reductions and submitted 
evidence in support thereof. 


Two Rate Groups in Effect 


There were two motor rate groups in 
effect on this traffic moving from Win- 


chester, one group having been described 
as the “south exceptions” group of rates, 
naming Class 25 rates, minimum 22,000 
pounds, and Class 20 rates, minimum 
36,000 pounds, the examiner said. The 
rates in the other group, described as 
commodity rates, were on a level con- 
siderably higher than the south excep- 
tions rates, he said. 

The proposed rates from Winchester 
were between four and eight cents lower 
than the rail rates on 36,000-pound ship- 
ments moving to representative Alabama 
points and between 2 and 5 cents lower 
on shipments moving to Georgia points, 
the examiner said. The proposed rates 
from Martinsburg to the same repre- 
sentative destinations were 18 cents 
below the rail rates on 36,000-pound 
shipments moving to the Alabama des- 
tinations and between 13 and 17 cents 
lower than rail rates on shipments 
moving to Georgia points, he said. The 
proposed rates from Inwood were about 
18 cents lower than the rail rates to 
Alabama destinations for corresponding 
weights of 36,000 pounds and between 13 
and 17 cents lower to Georgia points, 
he said. 


Neither Jefferson nor Newlin sub- 
mitted any underlying data with respect 
to the cost of the service to themselves 
or the owner-operators of the equip- 
ment used, the examiner said. He added 
that the “respondents’ unsupported vehi- 
cle-mile costs, complicated by the in- 
clusion of major or substantial amounts 
for purchased transportation, have du- 
bious probative value in a determination 
as to whether the revenues earned, par- 
ticularly in the case of Newlin, are truly 
compensatory.” 

“Furthermore,” he continued, “the as- 
sailed rates intended to apply in a joint 
service, are lower than local and through 
rates generally in effect for all carriers 
and are not supported by adequate evi- 
dence respecting the competitive neces- 
sity therefor.” 

Any exceptions to the examiner’s re- 
port must be filed withthe Commission 
within 30 days from February 14. 





Examiner Would Deny Right 
To Haul Oilfield Equipment 


Denial of an application of John Dal- 
garno, of Casper, Wyo., for an extension 
of his L.C.C. authority to transport oil 
and gas field equipment via motor car- 
rier over irregular routes between points 
in seven western states has been recom- 
mended by a Commission examiner. 


Examiner Michael T. Corcoran, by his 
recommended report issued in MC- 
113822, Sub. 1, John Dalgarno, Exten- 
sion—Seven States, said that the appli- 
cant sought nonradial authority, pre- 
viously denied, to transport the afore- 
mentioned commodities between points 
in Wyoming, North Dakota, South Da- 
kota, Montana, Utah, Colorado, and 
Nebraska. 


“Applicant is an ambitious and capa- 
ble oilfield hauler and, no doubt, would 
render satisfactory service to the full 
extent of the capacity of his equipment,” 
the examiner said. “His initiative, know- 
how, and determination, which are 
creditable, are amply evidenced by his 
success in developing his present busi- 
ness from its beginning as a one-truck 
operation in 1948.” 


Examiner Corcoran stated, however, 
that the Commission had consistently 
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found that unless and until the services 
of existing authorized carriers were 
tried and found to be inadequate in some 
substantial respect, no basis existed for 
a finding that public convenience ang 
necessity required a proposed additiona] 
service. 

“The evidence of record will not sup. 
port such a finding,” he said. 


The oilfield commodities now trens- 
ported and sought to be transported by 
the applicant were described as of ga 
type authorized in the landmark pro. 
ceeding, T. E. Mercer, Extension—9ijl- 
field Commodities, 46 M.C.C. 845. 





Examiner Says Deny Truck 
Frozen Egg Rights Plea 


By a corrected recommended revort 
in MC-115991, L. S. Cherry Contract Car. 
rier Application, Examiner William J. 
Cave has proposed that the Commission 
deny an application of L. S. Cherry. of 
Springfield, Mo., for a permit to trans- 
port as a motor contract carrier, frcezen 
and dried whole eggs, frozen and dried 
egg yolks, and frozen and dried egg 
albumen, and New York dressed and 
eviscerated poultry, from Springfield, Mo., 
to Toledo, Navarre, Youngstown, and 
Cleveland, O., Albany and New York, 
N.Y., Hartford, Conn., Worcester, New 
Bedford and Boston, Mass., Philadelphia, 
Pa., and Centralia, Ill., and empty egg 
containers and other articles used in 
transporting the aforementioned com- 
modities, on return to Springfield, over 
irregular routes. 

Examiner Cave said the evidence re- 
vealed that the single shipper supporting 
the application had no present or defi- 
nite future plan to call on the applicant 
for any service other than transportation 
of frozen eggs and dressed and frozen 
poultry. 

“In view of this and in the absence 
of a showing that such commodities 
would be transported in the same vehicle 
and at the same time with other prop- 
erty,” he continued, “an important issue 
here is whether applicant requires any 
interstate authority to transport frozen 
eggs and dressed and frozen poultry. 


“If the answer to this question is in 
the negative, there is no need to de- 
termine whether applicant is fit, willing, 
and able properly to perform such serv- 
ice, or to discuss the other issues in- 
volved.” 


The examiner, after citing affirmance 
by the United States Supreme Court of 
a statutory three-judge court’s decision 
in East Texas Lines v. Frozen Foods 
Exp. 351 U.S. 49, said that if, as held 
by the court, the processing of a chicken 
for market, to the extent described, did 
not result in a manufactured product 
within the meaning of section 203(b) (6) 
of the interstate commerce act, it neces- 
sarily followed that the freezing of eggs 
in the shell was not a manufacturing 
process. The examiner then cited a de- 
cision of the federal court for the south- 
ern district of Texas in Frozen Food 
Express v. United States and Interstate 
Commerce Commission (T.W., Jan. 12, 
p. 64). 

Section 203 (b)(6) of the act exempts 
from regulation “motor vehicles used in 
carrying property consisting of ... agri- 
cultural commodities (not including man- 
ufactured products thereof), if such 
motor vehicles are not used in carrying 
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ervices any other property, or passengers, for 
ves »mpensation.” 
* = In view of the evidence that the 
e and gen eggs and frozen and dressed poul- 
itional - would not be transported by applicant 
the same time and in the same vehicle 
_ in. other property,” the examiner said, 
Sup» d since there is no evidence of a pres- 
or definite future need for applicant’s 
trens- ice in the transportation of any of 
tec by other commodities named in the 
‘ Ci a lication, there is no basis for a finding 
pro- 


the application should be granted 
iny respect.” 
‘cording to a notice, any exceptions 
he examiner’s corrected report would 
ue within 30 days from February 20. 


—Oil- 


ck 


Teatative Rulings Issued 


repor . 
$Can In Motor Finance Cases 
“ B ie Commission has made public rec- 
Ty, of om .ended reports of its examiners in 
trans. se\ ral proceedings involving applica- 
frozen tio s for authority to purchase or to 
dried acg ire control of operating rights and 
d egg @ Pre erty of motor carriers. 
d and I MC-F-6414, Haney Truck Line— 
d, Mo., Pur-hase (Portion)—Delmer Kiser, Ex- 
, and am.ier John P, Dee has recommended 
York, denial of an application of Haney Truck 
, New Lins, of Forest City, Ore., for authority 
elphia, to »urchase certain operating rights of 
ty egg Deimer Kiser, doing business as Kiser 
ed in Truck Service, also of Forest City, and 
com- of !verett and Mildred Haney and Adel- 
|, over aide Haney Murray, of Forest City, for 
authority to control the operating rights 
ce re- through the purchase. The examiner said 
orting no attempt was made to show a public 
- defi- need for the resumption of vendor’s op- 
icant eraiions which apparently, except for a 
tation sporadic effort begun in September, 1955, 
frozen to revitalize the operations, had been 
dormant since at least 1954. Evidence 
nsence of past operations, he said, was essential 
odities to a proper appraisal of the effect of 
ehicle a proposed unification. 
prop- Examiner J. Russell Daily, in MC-F- 
; issue 6316, Central Swallow Coach Lines, Inc.— 
Ss any Purchase (Portion)—Transit Service Co., 
frozen Inc., has recommended denial of an ap- 
ry. plication of Central Swallow Coach Lines, 
is in Inc., of Indianapolis, Ind., for authority 
oO de- to purchase certain of the operating 
illing, rights of Transit Service Co., Inc., also 
- serv- of Indianapolis, and of Charles Second- 
25 in- ino, Stanley Miller, John Giovanini, Jr., 
Lessie A. Buffo, and B. C. Hall, of In- 
mance dianapolis, for authority to acquire con- 
urt of trol of the operating rights through the 
cision purchase. The examiner said the rights 
Foods sought to be acquired had been dormant 
} held since May 9, 1955, and there was a “com- 
licken plete lack of evidence” in the record 
d, did showing any real public need for the 
“ery additional service proposed by Central. 
neces- In MC-F-6448, Inter-City Auto Freight, 
F eggs Inc.—Purchase — Skagit River Motor 
uring Lines, Inc., Examiner Louis J. Carusillo 
a de- has recommended that the Commission 
outh- approve and authorize purchase by Inter- 
Food City Auto Freight, Inc., of Tacoma, 
rstate Wash., of the operating rights and prop- 
n, 12, erty of Skagit River Motor Lines, Inc., of 
Seattle, Wash., and acquisition by J. H. 
empts Galbraith, also of Tacoma, of control of 
ed in the operating rights and _ property 
agri- through the purchase. 
man- Examiner Nathan Klitenic, in MC-F- 
such 6445, Walter Mullady and John B. 
Tying O'Connor, Jr.—Controi—Rogers Cartage 


Co. et al., has recommended that the 
Commission approve and authorize ac- 
quisition by Walter Mullady and John 
B. O’Connor, Jr., both of Chicago, of 
joint control of Rogers Cartage Co., 
Decatur Cartage Co., and Rogers Cart- 
age Co. of Indiana, Inc., all of Chicago, 
through ownership of a majority of their 
outstanding capital stock, and of Arrow 
Transportation Co. of Delaware, doing 
business as Arrow Transportation Co., of 
Portland, Ore., Rutherford Freight Lines, 
Inc., of Bristol, Va., and Texas-Arizona 
Motor Freight, Inc., of El Paso, Tex., 
through the acquisition of joint control 
of Decatur Cartage Co., and Rogers 
Cartage Co. of Indiana, Inc. 


In MC-F-6365, C & H Transportation 
Co., Inc.—Purchase—Joe Barnett (In- 
ternal Revenue Service, Successor in 
Interest), Examiner Levi M. Pettis has 
recommended that the Commission deny 
an application by C & H Transportation 
Co., Inc., of Dallas, Tex., for authority 
to purchase the operating rights of Joe 
Barnett, doing business as Texas Great 
Lakes Motor Freight Co. (Internal 
Revenue Service, successor in interest), 
of Denton, Tex., and of W. O. Harring- 
ton, of Coppell, Tex. to acquire control 
of the operating rights through the pur- 
chase. The examiner said the Internal 
Revenue Service claimed title to the 
rights for non-payment of delinquent 
taxes and sold those rights to vendee at 
public sale on July 27, 1946, in Dallas. 
Considering the principle announced in 
Burlington-Chicago Cartage, Inc.—Pur- 
chase—Smith, 56 M.C.C. 739, the exam- 
iner said he had no alternative other 
than to recommend that the application 
be denied. 


By a recommended report and order 
in MC-F-6298, Garrett Freight Lines, Inc. 
—Control and Merger—Transportation 
Service Co., Examiner Joseph M. Zurlo 
has proposed that the Commission ap- 
prove and authorize, subject to condi- 
tions, acquisition by Garrett Freight- 
lines, Inc., of Pocatello, Ida., of control 
of Transportation Service Co., of Santa 
Clara, Calif., through purchase of its 
capital stock, merger of the operating 
rights and property of the latter into 
the former for ownership, management, 
and operation, and acquisition by C. A. 
Garrett, of Pocatello, and O. W. Gar- 
rett, of Idaho Falls, Ida., of control of 
the Operating rights and _ property 
through the control and merger. One of 
the conditions recommended is that con- 
currently with consummation of the 
transaction, the operating rights acquired 
by Garrett Freight Lines shall be modi- 
fied to preclude it from transporting dan- 
gerous explosives between points in Santa 
Clara County, Calif., on the one hand, 
and San Francisco, Oakland, and Ala- 
meda, Calif., on the other. 


By a recommended report in MC-F- 
6343, Charles B. Weaver, Sr., et al.— 
Control—Harrisburg Transfer Co., Ex- 
aminer G. M. Eddy has proposed that 
the Commission deny an application of 
Charles B. Weaver, Sr., Grace M. 
Weaver, Charles B. Weaver, Jr., and 
Kenneth P. Weaver, all of Steelton, Pa., 
and Stanton E. Weaver, of New Cum- 
berland, Pa., and Weaver Warehouses, 
Inc., also of Steelton, for authority to 
control the Harrisburg Transfer Co. of 
Harrisburg, Pa., through ownership of 
capital stock. 

Examiner Bryson Pursell, by a rec- 
ommended report and order in MC-F- 
6385, Sims Motor Transport Lines, Inc.— 
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Purchase—Industrial Motor Freight, Inc., 
has proposed that the Commission ap- 


.prove and authorize, subject to condition, 


purchase by Sims Motor Transport Lines, 
Inc., of Riverdale, Ill., of the operating 
rights and certain property of Industrial 
Motor Freight, Inc., of Chicago, Ill., and 
acquisition by Elmer W. Sims and Mar- 
garet Sims, both of Riverdale, of control 
of the operating rights and property 
through the purchase. 


Board Recommends Denial 
Of Coke Transport Plea 


A joint board has recommended that 
the Commission deny an application of 
Ford Construction Co., Inc., of Provo, 
Utah, for a permit authorizing motor 
contract carrier transportation of coke, 
in bulk, requiring specially designed 
equipment, from Geneva, Utah, to 
Georgetown and Soda Springs, Ida., and 
points within 10 miles thereof, and 
grains and phosphate rock refuse from 
Georgetown and Soda Springs and points 
within 10 miles thereof, to Provo and 
Salt Lake City, Utah, over irregular 
routes. 


In its recommended report issued in 
MC-115640, Ford Construction Co., Inc., 
Contract Carrier Application, the joint 
board (No. 258), composed of H. C. Allen 
of Idaho, and Keith E. Sohm of Utah, 
said that Ford Construction Co. did not 
presently possess any authority from the 
Commission. 

The applicant company, it said, pro- 
posed to transport, under contract, coke, 
in bulk, for the Monsanto Chemical Co., 
and phosphate rock refuse for the 
Wasatch Chemical Co. Coke was to be 
transported in one direction and phos- 
phate rock refuse or grain in mixed 
truckloads on return, the board said. 


Monsanto admitted that existing rail 
service had been highly satisfactory, but 
was dissatisfied with additional expense 
encountered in unloading coke that had 
frozen in transit and in the present 
method of handling lading which caused 
a greater percentage of “fines,” (smaller 
pieces of coke), according to the board. 


“With respect to the more efficient 
handling of the coke if transported by 
motor carrier and the resulting reduc- 
tion in fines,” the board said, “the evi- 
dence is clear that if rail shipments were 
loaded by the consignor and unloaded by 
the consignee in the same fashion as 
contemplated under the instant pro- 
posal, the amount of fines resulting 
would not be any greater. 


“Monsanto admits that the lower rates 
proposed by applicant is the reason for 
its support of the instant application. 


“No evidence has been presented in 
respect of the transportation of phos- 
phate rock refuse from and to the points 
covered by the application. 


“Inasmuch as the transportation of 
grains contemplated by applicant will 
not be together with any nonexempt 
commodity, the transportation is exempt 
from regulation by the Commission, and 
no authority is required.” 


Any exceptions to the joint board’s 
report must be filed with the Commis- 
sion within 35 days from February 14. 
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MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 

State in which applicant for certificate 
license or permit has home office is shown 
below in “black face” type, with name 
of town or city following. 


Assembling Rates 


I. and S. M-8458, Assembling Rates— 
Rockford, Ill., to Chicago. By Examiner 
James L. Heflin. Recommends that sched- 
ules be ordered canceled and proceeding 
discontinued on finding not shown to be 
just and reasonable reduced motor com- 
mon carrier less-than-truckload assem- 
bling rates from Rockford, Ill, to Chi- 
cago, Ill., restricted to reshipment by 
freight forwarders beyond. Schedules 
were filed to become effective April 30, 
1956, by Overnite Motor Service, Inc. 
They were suspended on protest of the 
Middlewest Motor Freight Bureau to 
November 29, 1946, after which time they 
became effective. The examiner said the 
proposed rates, established to enable 
respondent to compete with other motor 
carriers on the same traffic between 
the same points, were for classes 1, 2, 3, 
55 and 4, respectively, 94, 78, 70, 55, and 
55 cents per 100 pounds. He said the 
proposed rates represented 54.3, 53.8, 56 
and 46.2 per cent of the present class 
rates (classes 1, 2, 3, and F or 55) for 
shipments under 2,000 pounds and in the 
same order for shipments over 5,000 
pounds, the percentages of the class 
rates were 75.2, 75.8, 81.3, and 67.9. The 
respondent and protestant agreed that 
85 per cent of the normal class rate 
would be more reasonable than the pro- 
posed rates the examiner said. However, 
he said, there was no material evidence 
as to which were the normal rates and 
there had been no material evidence 
presented as to the cost for performing 
the services incident to the proposed 
schedules. While the proposed rates were 
shown to be on a substantially similar 
basis as those of respondent’s competi- 
tors, the examiner said, that did not 
prove them to be just and reasonable, 
and respondent had not met the burden 
of proof required of it. The examiner 
said respondent requested that the Com- 
mission institute an investigation into 
what constituted a reasonable basis of 
rates on freight consolidator traffic be- 
tween Rockford and Chicago but, he 
said, that was a subject for a separate 
proceeding. 


Metal Curtain Poles 


I. and S. M-8865, Curtain Poles— 
Sturgis, Mich., to Md., Mass., N.Y., and 
Pa. By Examiner Wm. L. Covington. 
Modified procedure followed. Recom- 
mends that suspended schedules be 
ordered canceled and proceeding dis- 
continued on finding not shown to be 
just and reasonable proposed new motor 
common carrier commodity rates, mini- 
mum 23,000 pounds, on curtain poles or 





rods, metal, with or without fixtures, 
from Sturgis, Mich., to Baltimore, Md., 
Boston, Mass., New York, N.Y., and 
Philadelphia, Pa., in lieu of higher class 
rates. Schedules containing the proposed 
rates were filed to become effective Au- 
gust 31, 1956, by Interstate Motor Freight 
System and Transamerican’§ Freight 
Lines, Inc. On protest of Eastern Cen- 
tral Motor Carriers Association, Inc., 
they were suspended to and including 
March 30, 1957. The examiner said 
Transamerican filed no pleading in the 
proceeding, and was deemed to be in 
default. The present class rates, mini- 
mum 20,000 pounds, and the rail rates, 
minimum 30,000 pounds, the examiner 
said, were 148 cents to Baltimore, 176 
(rail 173) cents to Boston, 164 cents to 
New York, and 156 cents to Philadelphia. 
The prosposed commodity rates, mini- 
mum 23,000 pounds, to these same points, 
the examiner said, were 140, 166, 155, and 
147 cents, respectively. He said the pres- 
ent motor rates represented higher levels 
resulting from the application of a gen- 
eral increase of 6 per cent, effective 
June 27, 1956, in which respondents 
voluntarily participated. They now main- 
tained the increase on other commodi- 
ties, the examiner said, “but seek to 
nullify the increase insofar as the sub- 
ject traffic is concerned.” The examiner 
said that Interstate offered in justifi- 
cation of the proposed rates the plea 
that the higher minimum would result 
in heavier shipments and consequently 
greater untilization of its equipment, 
while increasing at the same time its 
revenue per shipment in amounts rang- 
ing from $26 to $29.80. He said respond- 
ent did not claim to be confronted with 
any competitive necessity for the pro- 
posed reductions, and the accompanying 
slight increase in shipment. weight, 
standing alone, hardly served to justify 
them, Further, he said, the respondent 
failed to show that the rate advantage 
sought by the shipper at Sturgis would 
not react to the competitive disadvan- 
tage of other shippers in the same terri- 
tory to such an extent as to compel 
downward rate adjustments at other 
producing points. The examiner added 
that there was no attempt to show on 
the record that even the cost factor 
would be favorable to the motor carriers 
joining the respondent in the proposed 
reductions. 


Certificates—Licenses—Permits 


Arizona (Nogales)—MC-28348, Sub. 1, 
Citizen Auto Stage Co., Common Carrier. 
Denial of certificate proposed. Mail, 
newspapers, and express shipments ag- 
gregating not more than 100 pounds, in 
the same vehicle with passengers, over 
a regular route, between Nogales, Ariz., 
and Tucson, Ariz., over U.S. Highway 89, 


’ serving all intermediate points. 


California (Los Angeles) —MC-115017, 
Sub. 1, California Intercity Armored Car 
Service, Inc., Extension—Arizona. Per- 
mit proposed. Coins, currency and se- 
curities under individual contracts or 
agreements with persons operating banks 
and banking institutions, between Los 
Angeles, Calif., on the one hand, and, 
on the other, points and places in Mari- 
copa and Pinal counties, Ariz. 


Canada (Sarnia, Ontario)—-MC-114939, 
Sub. 5, Bulk Carriers Limited, Extension 
—Coal Tar Heavy Oil. Certificate pro- 
posed. Coal tar heavy oil, in bulk, in tank 
vehicles, from Detroit, Mich., to ports of 
entry on the international boundary be- 
tween the United States and Canada at 
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Detroit and Port Huron, Mich., over ir. 
regular routes, restricted to traffic des- 
tined to points in Canada. 

Canada (St. Joachim, Ontario)—McC. 
115864, Henry Bacon, dba Bacon Cartage 
Co., Common Carrier. Denial of cert fi- 
cate proposed. Over irregular routes, 
brick and tile from port of entry on ‘he 
U.S.-Canada boundary at Detroit, Mich, 
to Utica, Mt. Clemens, and Monroe, 
Mich., and points in the Detroit com- 
mercial zone. 

Colorado (Denver)—MC-8681, Sub. 43, 
Western Auto Transports, Inc., Exten- 
sion—Hydraulic Hammers. Certific: te 
proposed. Mobile hydraulic hammers, et 
up and uncrated, and parts ther of 
when such parts belong to and mcve 
with the unit being transported, from 
Denver, Colo., to points in United States, 
and damaged shipments of such cpn- 
modities on return, over irregular routs, 

Colorado (Denver)—MC-29988, Sub. 51, 
Denver-Chicago Trucking Co., Inc., Fx- 
tension—Ohio. Certificate proposed, 
General commodities, with exceptions, 
serving the site of the General Motors 
Corporation Euclid Division plant located 
near Darrowville in Summit County, 0, 
as an off-route point in connection with 
authorized regular-route operations. 

Florida (Jacksonville) — MC-103378, 
Sub. 81, Petroleum Carrier Corp., Exten- 
sion — Asphalt. Certificate proposed. 
Asphalt, in bulk, in tank vehicles, from 
Bainbridge, Ga., to a specified part of 
Alabama. 

Florida (Miami)—MC-107107, Sub. 78, 
Alterman Transport Lines, Inc., Exten- 
sion—Three Western States. Denial of 
certificate proposed. Frozen foods, from 
certain points in Neb., Ia., and Mo., to 
points in Ala., Ga., and Fla., over irregu- 
lar routes. 

Florida (Tallahassee) —MC-112520, Sub. 
13, South State Oil Co., Extension— 
L.P.G. from St. Marks, Fla. Certificate 
proposed. Liquefied petroleum gas, in bulk, 
in tank vehicles, from St. Marks, Fla., to 
points in Georgia, over irregular routes. 

Idaho (Pocatello)—-MC-263, Sub. 81, 
Garrett Freightlines, Inc., Extension— 
Bulk Ore and Concentrates. Denial of 
certificate proposed. Bulk ores and con- 
centrates, (1) from the mine and mill 
of Calera Mining Co., near Cobak, Ida., 
to its smelter at Garfield, Utah, over 
a specified route, and (2) from the same 
mine and mill near Cobalt to the smelter 
of the American Smelting & Refining 
Co. at or near Tacoma, Wash., over a 
specified route. . 

Illinois (Chicago)—MC-42614, Sub. 20, 
Chicago & North Western Railway Co., 
Extension—Express Shipments. Certific- 
ate proposed. General commodities, 
moving in express service, between Sioux 
City, Ia., and Omaha, Neb., and return, 
over U.S. Highway 75 from Sioux City 
to Missouri Valley, Ia., thence over Alter- 
nate U.S. Highway 30 to Omaha, serving 
specified intermediate points, subject to 
specified conditions, including one that 
service shall be limited to that which is 
auxiliary to or supplemental of railway 
express service. 

Illinois (Chicago) —-MC-64932, Sub. 219, 
Rogers Cartage Co., Extension— Kan- 
sas. Certificate proposed. Corn syrup 
and vegetable oils, in bulk, in tank vehi- 
cles, from Decatur, Ill., to points in 
Kansas. 

Illinois (White Hall)—MC-5111, Sub. 8, 
Tom Smith, dba Smith’s Film Service, 
Extension—Fort Madison, Ia. Certificate 
proposed. Newspapers and motion pic- 
ture films and, in connection therewith, 
advertising matter and motion picture 
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fer ire theater supplies, between St. Louis, Mo., 
C deg. and Fort Madison, Ia., over irregular 
routes. 
—Mc. indiana (Aléxandria)—MC-1328, Sub. 
arte.ge J. J. Long, Inc., Extension—West 
ert fi- )-ginia. Permit proposed. Over irreg- 
‘outes, r routes, (1) mineral wool and mineral 
mn the | products and asbestos shingles and 
Mich, ising, When moving in mixed loads with 
onroe, ,eral wool and mineral wool products, 
comn- yom Gimco City, Ind., to specified points 
) W.Va., Tenn., and Ky., and (2) dam- 
ib. 43, ¢ d shipments of the above commodities 
xXte n- yn the above destination points to 
ific: te ico City. 
rs, et wa (Cedar Rapids)—MC-116217, E. 
ler: of ‘eis, Jr., dba Grainbelt Distributing 
Mc ve Common Carrier. Denial of certif- 
from ici proposed. Malt beverages and 
tat as, en ty malt beverage containers, between 
cpn- Ce ir Rapids, Ia., and Minneapolis and 
out 2s, St. °aul, Minn., Chicago, Ill., Milwaukee, 
1b. 51, Ww and Omaha, Neb., over irregular 
» EX rou cs. 
0Sed, I. wa (Iowa City) —MC-92983, Sub. 179, 
tions, Elc n Miller, Inc., Extension—Paint and 
fotors Pat Material. Certificate proposed. 
cated Pa: it and paint material, in bulk, in 


tan: vehicles, from Houston, Tex., to 
with Ka: sas City, Mo., over irregular routes. 
3. I. entucky (Louisville)—-MC-11409, Sub. 


03378, 13, Direct Transport Co. of Kentucky, 
xten- Inc Extension—Dayton, O. Certificate 
0Sed pro.osed. Petroleum and_ petroleum 
from pro-ucts, in bulk, in tank vehicles, from 


rt of Da ton, O., to Louisville, Ky., over ir- 
regular routes. 

o. 78, Michigan (Grand Rapids)—MC-2990, 
Kten- Sus. 10, Blue Arrow Transport Lines, 
al of Inc , Extension—Pinconning, Mich. Cer- 
from tificate proposed. Dried whey, in bulk, 
>, to from Pinconning, Mich., to Riverdale, Iil., 
regu- over irregular routes. 

Michigan (Grand Rapids)—MC-82492, 
Sub. Sub. 9, Wm. J. Hands, dba Michigan & 
ion— Nebraska Transit Co., Extension—Storm 
icate Lake, Ia. Certificate proposed. Meats, 


bulk, meat products, and meat by-products, 


a., to and articles distributed by meat packing 
utes, houses, from Storm Lake, Ia., to points in 
. 81, the lower peninsula of Michigan, over ir- 
jon— regular routes. 
ul of Michigan (Saginaw)—MC-109475, Sub. 
con- 3, Charles D. Bruce, Jr., dba Bruce Cart- 
mill age Co., Extension—Michigan. Certifi- 
Ida., cate proposed. General commodities, with 
over exceptions, (1) between Bad Axe, Mich., 
~~ on the one hand, and, on the other, 
elter points in Michigan within 25 miles of 
ge Bad Axe, and (2) between Saginaw, 
a Mich., on the one hand, and, on the 
other, specified points in Michigan, sub- 
Pog ject to conditions. 
ific- Mississippi (Gu1fport)—MC-116053, 
ties, Sub. 1, W. B. New, Contract Carrier. 
ioux Permit proposed. Over irregular routes, 
urn, (1) treated piling and bridge and wharf 
City timbers from Gulfport, Miss., to points in 
ter- specified counties in Louisiana, and (2) 
ving treated poles and cross arms and angle 
t to bars therefor from Gulfport and Gautier, 
that Miss., to specified points in La. and 
h is Ala. 7 
way Missouri (Kansas City) —MC-52746, 
Sub. 48, Knaus Truck Lines, Inc., Ex- 
219 tension— Kansas Turnpike. Certificate 
-an- proposed. General commodities, with ex- 
‘rup ceptions, between Kansas City, Kan., and 
ehi- Wichita, Kan., over the Kansas Turn- 
- in pike, serving Topeka and Emporia, Kan., 
as intermediate points, with specified 
». 8 restrictions. 
rice, Missouri (St. Louis)—-MC-45657, Sub. 
rate 16, Pic Freight Co., Extension—Alternate 
pic- Route U.S. Highway 36. Certificate pro- 
rith, posed. General commodities, with ex- 
ture ceptions, between junction Indiana High- 


way 29 and U.S. Highway 36, and junc- 
tion U.S. Highway 66 and U.S. Highway 
36, over U.S. Highway 36, serving no in- 
termediate points, and serving the ter- 
mini for joinder only, with restriction. 

New Hampshire (Concord)—MC-116- 
140, Capital Transit, Inc., Common Car- 
rier. Certificate proposed. Passengers, 
baggage, express and newspapers be- 
tween Manchester, N.H., on the one 
hand, and Plymouth and Concord, N.H., 
on the other, and between Suncock, N.H., 
and the junction of U.S. Highway 3 and 
an unnumbered highway southeast of 
Hooksett, N.H., over described routes, 
serving all intermediate points, subject 
to restrictions. 

New Jersey (Clayton) —-MC-42426, Sub. 
5, Ben Mozenter, Extension—Animal and 
Poultry Feed. Certificate proposed. Over 
irregular routes, animal and poultry feed 
and feed ingredients, in packages and in 
bulk, other than in tank vehicles, (1) 
from Philadelphia, Pa., to points in New 
Castle County, Del., and Salem County, 
N.J.; (2) from points in New Castle 
County, Del., to points in Salem County, 
N.J., and (3) between points in New 
Castle County, Del., and points in Dela- 
ware County, Pa. 


New Jersey (Hackensack) —MC-96448, 
Sub. 2, Brook Ledge, Inc., Extension— 
Rhode Island and Other States. Cer- 
tificate proposed. Over irregular routes, 
horses (other than ordinary livestock), 
and equipment and paraphernalia in- 
cidental to the transportation, care and 
display of such horses, between points 
in N.Y. and N.J., on the one hand, and, 
on the other, points in R.I., D.C., O., and 
Ky., subject to restriction. 


New Jersey (Newark) —MC-3647, Sub. 
206, Public Service Coordinated Trans- 
port, Extension—West Deptford Town- 
ship, N.J. Certificate proposed. Passen- 
gers, baggage, express and newspapers 
between specified points in New Jersey, 
over specified routes, serving all inter- 
mediate points. 


New Jersey (Jersey City) —MC-109769, 
New Jersey Trucking Corporation, Exten- 
sion—Helium, in Bulk. Permit proposed. 
Helium, in bulk, in shipper-owned trail- 
ers, from Bound Brook, N.J., to Sche- 
nectady, N.Y., and empty shipper-owned 
trailers on return, over irregular routes. 

New Jersey (Mahwah)—MC-228, Sub. 
20, Hudson Transit Lines, Inc., Extension 
—Long Island, N.Y. embracing MC-3700, 
Sub. 35, Manhattan Transit Co., Exten- 
sion—Same; MC-22589, Sub. 7, Campus 
Travel, Inc., Extension—Same; MC-66582, 
Sub. 20, Orange and Black Bus Lines, 
Inc., Extension—Same; and MC-115891, 
Inter-County Motor Coach, Inc., Common 
Carrier. Denial of certificates proposed 
in all but MC-115891. In MC-115891: 
Passengers and their baggage, in charter 
operations, beginning and ending at 
points in Suffolk County, N.Y., and ex- 
tending to points in N.J., N.Y., Conn., 
Mass., R.I., Vt., N.H., Me., Del., Md., Pa., 
Va., N.C., S.C., Ga., Fla., and D.C. In 
MC-228, Sub. 20, MC-3700, Sub. 35, MC- 
22589, Sub.7, and MC-66582, Sub. 20, dis- 
missal of applications proposed on find- 
ing proposed operations as common 
carriers of Passengers and their baggage 
to be transportation of chartered parties 
within the meaning of section 208(c) of 
the interstate commerce act, and that 
such transportation. may be performed 
without specific authority therefor sub- 
ject only to the rules and regulations 
prescribed by the Commission in Regula- 
tions, Special or Chartered Party Service, 
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29 M.C.C. 25. Regular route service to 
and from New York, N.Y., serving Nassau 
and Suffolk counties, N.Y. 

New York (Poughkeepsie) —-MC-116296, 
Poughkeepsie Transit Lines, Inc., Com- 
mon Carrier. Denial of application for 
certificate proposed for want of prosecu- 
tion. Passengers and their baggage, in 
charter operations, beginning and end- 
ing at Poughkeepsie, and points within 
10 miles thereof and extending to points 
in Mass., N.J., and Conn., over irregular 
routes. 

New York (Brooklyn) —MC-42429, Sub. 
2, Frank M. Murphy, Inc., Extension— 
Three New York Counties. Certificate 
proposed. Lumber, from New York, N-Y., 
to points in Nassau, Suffolk, and West- 
chester counties, N.Y. 

New York (Kingston) —MC-2060, Sub. 
3, Pine Hill-Kingston Bus Corp., Exten- 
sion—Thruway (corrected report). Cer- 
tificate proposed. Passengers and bag- 
gage, between Oneonta, N.Y., and New 
.York, N.Y., over a specified route, serving 
specified intermediate points. 

New York (Kingston)—MC-2835, Sub. 
28, Adirondack Transit Lines, Inc., Ex- 
tension—New York Highway 32. On fur- 
ther hearing, denial of certificate pro- 
posed. Passengers and their baggage, and 
express and newspapers in the same ve- 
hicle with passengers, to and from Cairo, 
N.Y. Modification in part of findings of 
the report of the Commission, division 
1, decided June 13, 1956, proposed. 

North Carolina (Gastonia)—MC-72442, 
Sub. 6, Akers Motor Lines, Inc., Exten- 
sion—South Barre, Mass., and Salem, 
N.J. Certificate proposed. General com- 
modities, with exceptions, serving South 
Barre, Mass., and Salem, N.J., as off- 
route points in connection with regular- 
route operations as authorized in MC- 
72442, Sub. 4. 

North Dakota (Dickinson) —MC-54804, 
Sub. 5, John V. Kuhn, dba Kuhn Truck 
Line, Extension—Feed and Fertilizer 
Certificate proposed. Over irregular 
routes, (1) feed and fuel briquets, from 
Dickinson, N.D., to points in S.D. and 
Mont. within 200 miles of Dickinson; 
(2) lumber, from points in South Dakota 
within 200 miles of Dickinson, to Dick- 
inson, and (3) uranium ores between 
points in specified counties in ND., 
Mont., and S.D. 

Ohio (Cincinnati) —MC-50404, Sub. 48, 
The Maxwell Co., Extension—Louisville, 
Ky. Permit proposed. Paints, from Cin- 
cinnati, O., to Louisville, Ky., and paint 
solvents, in bulk, in tank vehicles, from 
the plant site of the Interchemical Co. at 
Cincinnati, to the plant site of the Gen- 
eral Electric Co., in Louisville, all over 
irregular routes. 

Ohio (Akron)—MC-74721, Sub. 57, 
Motor Cargo, Inc., Extension—Lititz, Pa. 
Denial of certificate proposed. General 
commodities, with exceptions, serving 
Lititz, Pa., as an off-route point in con- 
nection with otherwise authorized regu- 
lar route operations, subject to restric- 
tion. 

Oklahoma (Tulsa)—-MC-106398, Sub. 
69, National Trailer Convoy, Inc., Exten- 
sion—Camden, Ark. Certificate proposed. 
Over irregular routes, trailers designed to 
be drawn by passenger automobiles, in 
initial movements, truckaway, from the 
site of the plant of Villa Mobile Homes 
Manufacturing Corp. at Camden, Ark., 
to all points in the USS. 

Oregon (Portland)—MC-719, Sub. 4, 
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Columbia Transport, Inc., Extension— 
Propane. Denial of certificate proposed. 
Liquid petroleum gas, butane, propane 
and anhydrous ammonia and ammonia 
in solution in tank vehicles, between all 
points in a specified part of Washington, 
on the one hand, and, on the other, all 
points in Oregon. 

Oregon (Portland)—MC-719, Sub. 5, 
Columbia Transport, Inc., Extension— 
Ammonia. Denial of certificate proposed. 
Anhydrous ammonia and aqua ammonia 
in tank vehicles, between Pasco, Wash., 
and points within ten miles thereof, on 
the one hand, and, on the other, all 
points and places in Oregon. 

Oregon (Portland)—MC-107643, Sub. 
41, St. Johns Motor Express Co., Ex- 
tension— Neptune Beach. Certificate 
proposed. Sodium cresylate solution, in 
bulk, in tank vehicles, from Neptune 
Beach, Wash., to Ferndale, Wash., over 
irregular routes. 


Pennsylvania (Dunmore)—MC-116250, 
L. E. Butler, Common Carrier. Denial of 
certificate proposed. Cinder and con- 
crete blocks and concrete lintels, from 
Scranton, Pa., to points in N.Y., NwJ., 
Md., Del., and O., and refused or re- 
turned commodities specified on return 
movement, over irregular routes. 


Pennsylvania (Leola) —MC-20723, Sub. 
3, Elam Z. Martin, Extension—Wooden 
Pallets. Denial of certificate proposed. 
(1) Pallets, knocked-down pallets, and 
pallet parts, from Leola, Pa., to points in 
Del., Md., N.J., N.Y., Va., and D.C.; and 
(2) lumber from points in Del., Md., N.J., 
N.Y., Va., and D.C. to Leola, Pa., over 
irregular routes. 

Pennsylvania (Northumberland)—MC- 
30022, Sub. 80, Paul S. Crebs, Extension— 
Washers. Certificate proposed. Over ir- 
regular routes, domestic washers, dryers 
and ranges, crated, from Connersville, 
Ind., to specified cities in Pennsylvania; 
(2) refrigerators, freezers, and air con- 
ditioning units, crated, from Connersville 
to Altoona, Pa., and (3) water heaters, 
crated, from Middleville, Mich., to Al- 
toona, Pa. 


Pennsylvania (York)—MC-102616, Sub. 
618, Coastal Tank Lines, Inc., Extension 
—Fly Ash (corrected report), embracing 
MC-46737, Sub. 29, George F. Alger Co., 
Extension—Fly Ash. Certificates pro- 
posed. In MC-102616, Sub. 618, fly ash, 
in bulk, in tank vehicles, between points 
in Conn., Del., Ky., Md., N.J., N.Y., O., 
Pa., Va., WVa., and D.C., with specified 
exceptions, over irregular routes. In MC- 
46737, Sub. 29, fly ash, in bulk, in tank 
vehicles, between points in Mich., Wis., 
Tll., Ind., O., Pa., Mo., Ky., Tenn., Ala., 
and Miss., except fly ash in bags, from 
Detroit and Trenton, Mich., to Pitts- 
burgh, Pa., over irregular routes. 

South Dakota (Sioux Falls)—MC- 
111812, Sub. 31, Midwest Coast Transport, 
Inc., Extension—Nevada. Certificate pro- 
posed. Frozen foods, from points in 
Oregon and Washington to points in 
Nevada, over irregular routes. The ex- 
aminer (Frank R. Saltzman) said ap- 
plicant now conducted extensive opera- 
tions in the transportation of frozen 
foods and other items requiring refrig- 
eration in transit between points on the 
west coast and points in the midwest. 
Although the bulk of the products 
shipped into Nevada would consist of 
frozen fruits and vegetables, the examiner 
said, individual orders from customers 


invariably included non-exempt items 
such as fruit and meat pies and bakery 
goods, which, when included in the same 
vehicle with the fruits and vegetables, 
resulted in the removal of the exempt- 
commodity status of the former. 

Texas (Brownsville) —MC-112948, Sub. 
3, Humberto Saenz, dba Saenz Interna- 
tional Trucking Co., Extension—Browns- 
ville, Tex. Certificate proposed. General 
commodities, with exceptions, between 
the international boundary of the Unit- 
ed States and Mexico at or near Browns- 
ville, Tex., on the one hand, and, on the 
other, Brownsville, Tex., over irregular 
routes. 


Texas (Dallas)—MC-114045, Sub. 33, 
R. L. Moore and James T. Moore, dba 
Trans-Cold Express, Extension—Salads. 
Certificate proposed. Over irregular 
routes, in vehicles equipped with me- 
chanical refrigeration, (1) fruit and 
vegetable salads, from Indianapolis, 
Ind., to points in Ark., La., Tex., Okla., 
N.M., and Memphis, Tenn., and (2) 
vegetable relish, from Pittsford, N.Y., to 
Memphis, Tenn., and points in Ala., 
Miss., La., Ark., Okla., Tex., and N.M. 

Texas (Dallas)—MC-114045, Sub. 35, 
R. L. Moore and James T. Moore, dba 
Trans-Cold Express, Extension—Atlanta, 
Ga. Certificate proposed. Meats, meat 
products and meat by-products, in ve- 
hicles equipped with mechanical re- 
frigeration, from Atlanta, Ga., and Bir- 
mingham, Ala., to points in Texas, over 
irregular routes. 


Texas (Fort Worth)—MC-112020, Sub. 
21, Commercial Oil Transport, Extension 
—Dallas, Tex. Certificate proposed. Over 
irregular routes, corn syrup, in bulk, in 
tank vehicles, from Dallas, Tex., to points 
in Ark., La., and Okla. 


Texas (Houston)—MC-30319, Sub. 74, 
Southern Pacific Transport Co., Exten- 
sion—Falfurrias, Tex. Certificate pro- 
posed, subject to conditions. General 
commodities, including those having a 
prior or subsequent movement by air, 
except commodities of unusual value, 
Class A and B explosives, household 
goods, commodities in bulk and those 
requiring special equipment, between 
Alice, Tex., and Falfurrias, Tex., over 
U.S. Highway 281, serving the interme- 
diate points of Torain, Cordova, Ben 
Bolt, Ella, Seeligson, Mae Premont, 
and La Gloria, Tex., and the plant site 
of the facilities of the Trunkline Gas 
Co., near Premont, as an off-route point. 
Among the recommended conditions are 
the following: (1) The service to be per- 
formed shall be limited to that which 
is auxiliary to, or supplemental of, rail 
service of the Texas & New Orleans 
Railroad Co.; (2) applicant shall not 
render any service to or from any point 
not a station on the line of the railroad 
except the site of the Trunkline Gas Co., 
which is located off-rail about 3.5 miles 
from the T. & N. O. depot at Premont, 
and (3) the service to be rendered shall be 
subject to existing key point and other 
restrictions as set forth in certificate 
MC-30319 and sub-numbers thereunder, 
and, in addition, the service authorized 
shall not permit the transportation of 
shipments in interstate or foreign com- 
merce which move wholly in over-the- 
highway motor carrier service between 
Houston or San Antonio, on the one 
hand, and, on the other, Edinburg, Tex., 
and points south of Edinburg located on 
the line of the railroad. 

Texas (Houston)—-MC-116077, Sub. 9, 
Robertson Tank Lines, Inc., Extension— 
Ink. Certificate proposed. Over irregular 
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routes, ink, in bulk, in tank vehicles, 
from Eldon, Tex., to points in Ala., Ark, 
Colo., Fla., La., Miss., Okla., and Tenn, 

Utah (Woods Cross)—MC-109689, Sub, 
41, W. S. Hatch Co., Extension— New 
Mexico. Denial of certificate proposed, 
Acids, chemicals, and coal-tar produrts, 
in bulk, in tank vehicles, from points in 
New Mexico to points in Ariz., Utah, 
and Colo., over irregular routes, retu:n- 
ing with contaminated shipments of such 
commodities. 


Virginia (Arlington) —-MC-26983, Su», 
1, District Hauling & Contracting Co, 
Inc., Extension—York, Pa. Denial of 
permit proposed. Over irregular routes, 
(1) roman brick, norman brick, and all 
other building materials made from c!ay 
products, from York and Watsontown, 
Pa., to Washington, D.C., and points in 
the Washington commercial zone, and (2) 
empty containers or other such inciden‘al 
facilities used in transporting the abcve 
commodities in the opposite direction 

West Virginia (Williamstown)—Mo- 
116251, A. M. Townsend and Charles Gar- 
rett, dba Townsend & Garrett, Contract 
Carrier. Permit proposed. Lumber 
(rough), posts and poles from points in 
Wood and Pleasant counties, W.Va., to 
points in Ky., O., and Pa., over irregular 
routes. 


Wisconsin (Racine)—MC-111472, Sub, 
39, Diamond Transportation System, Inc., 
Extension—South Carolina and North 
Carolina, embracing MC-111472, Sub. 40, 
Diamond Transportation System, Inc., 
Extension—Virginia and West Virginia. 
Permit proposed. In MC-111472, Sub. 39, 
agricultural machinery, implements and 
parts, from West Bend, Wis., to points 
in S.C. and N.C. In MC-111472, Sub. 40, 
over irregular routes, the same commod- 
ities, from West Bend, Wis., to points in 
Va. and W.Va. 





Lf riefs 





New Rail Demurrage Rules 
And Charges Assailed in 
Brief by N.I.T. League 


The proposed changes in railroad 
demurrage charges and rules should 
be found unlawful, says the National 
Industrial Traffic League in a brief 
filed in I. and S. No. 6646 Increased 
Demurrage Charges—1956, for the 
reason, among others, that “the de- 
murrage rules, as proposed to be 
changed, will be onerous and oppres- 
Sive generally, especially as regards 
the average plan of demurrage and 
are neither appropriate nor neces- 
sary for promoting adequacy and 
best utilization of car supply for 
transportation purposes.” 

Under the present average agreement 
plan any one car may accrue a maxi- 
mum of four debits which may be offset 
by credits earned on other cars, but un- 
der the new rules, now under suspen- 
sion and investigation in I. and S. No. 
6646, that car may accrue Only two debits 
which can be offset by earned credits 
and the remaining two debits will be- 
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come two chargeable demurrage days at 
$7 each. 

In addition, the railroads propose to 
increase the present car demurrage 
charges of $3 a day for each of the first 
four days after the expiration of free 
tine for which a car is detained, and 
$( a day for each subsequent day, to $4 
fo each of the first two days after free 
time, $7 for each of the next two days 
ar. | $10 for each day thereafter. They 
als propose to include Saturdays, Sun- 
da = and holidays in the computation of 
desvwurrage. Hearings have been held by 
Ex:miner W. W. Peck (T.W., Feb. 2, p. 
ii 

other reason stated by the League 
for »pposing the demurrage changes was 
the increased demurrage rates were 

) st and unreasonable “and they are 
unr. wonable even as designed for and 
whe.. used as penalties for a reasonably 
avo .able detention.” 

A iitionally the League said the pro- 
pos’ rules and rates would be unjust 
and inreasonable and altogether against 


_the -ublic interest in impairing the sound 


purp ‘ses and results of the average agree- 
mer: plan for demurrage which was de- 


sign d to bring about, and in fact had | 


resuited in, cooperation between and 
mutual benefit to railroads and carload 
shipvers and receivers of freight. 


©: those three grounds, the League 
said. the proposals should be found un- 
lawtfiil. 


“Shippers are primarily interested in 
efficient and sufficient service and thus 
strongly desire an adequate car supply,” 
the League said. “They would favor fair 
and reasonable measures which tend to 
improve the utilization and lesson abuses 
of the car supply. 


“The proposed changes in rules and 
rates will not tend to improvement, much 
less remedy or solve the shortage problem. 
It is manifestly unfair to penalize ship- 
pers and users for conditions largely 
beyond their control, where the railroads 
have failed to maintain a car supply 
commensurate with their traffic and the 
needs of the shipping public.” 


The League asked the examiner to rec- 
ommend that the Commission find that 
the burden was on the respondents and 
that the respondents had failed to sustain 
their burden of proof on any feature 
of their proposals and had offered no 
substantial evidence to sustain conclu- 
sions vital to any determination that the 
proposed rules or charges or both would 
promote the adequacy of the car supply, 
or the use of cars, or tend to carry out 
the substantive laws of car service set 
forth in section 1 of the interstate com- 
merce act. It also asked the examiner 
to recommend that the Commission find 
that the protestants had shown by pre- 
ponderance of evidence that the proposed 
increases and rule changes would be 
unjust and unreasonable. 


“Public addresses, articles and releases 
by leading railroad officials, shippers ad- 
visory board, members of the Commis- 
sion in appearances before the Congress 
and elsewhere, all stress the inadequacy 
of the national freight car supply and 
recognize the true remedy is more cars,” 
the League said. “The measures here 
proposed will not afford any substantial 
relief and will penalize shippers for 
general carrier omissions and defaults. 


“High demurrage charges may be tried 
al times as emergency measures. They 
have no place in any permanent tariffs. 
The protestants have established by 


overwhelming evidence that these pro- 
posals are unjust, unreasonable and 
wholly undesirable.” 


Rails Ask for Continuance 
Of ‘Tie-In’ of Section 4 Rates 
With Pre-28300 Class Scale 


Railroad applicants in fourth 
section application No. 27019, Com- 
modity Rate From and to Southern 
and Official Territories, have filed 
a brief in support of their request 
for authority to continue to tie in 
commodity rates to unnamed inter- 
mediate points involved in long-and- 
short-haul relief on traffic from, to 
and within the South, with the pre- 
No. 28300 scale of class rates (T.W., 
Aug. 25, 1956, p. 63). 


Failure to grant this relief would cause 
applicants “to suffer untold losses in 
revenue on traffic which they are 
presently handling,” they said, and 
would create numerous difficulties and 
injustices both to the carriers and to 
the public. 

Specifically, the railroads are asking 
the Commission to vacate fourth section 
order No. 17998, and to grant the rail- 
roads a continuation of the relief pro- 
vided in fourth section orders Nos. 9800- 
12272. 


The relief granted in Nos. 9800-12272 
permitted applicants to establish and 
maintain commodity rates to and from 
so called named intermediate points, 
provided the commodity rate to or from 
any such named intermediate point did 
not exceed the commodity rate to or 
from any more distant point by more 
than the class-rate difference, subject 
also to the further condition that, on 
request, the carriers would establish a 
commodity rate on one day’s notice, to 
or from any unnamed intermediate point 
that would be no higher than the class 
rate difference; the difference between 
the class rates resulting from use of the 
particular rating given the commodity 
under consideration in the governing 
classification, from or to the intermediate 
point, on the one hand, and any more 
distant point, on the other. 


Views of Applicants 


The applicants explained that the 
class rates were those prescribed in No. 
13494. 


Soon after the No. 28300 class rate 
structure became effective, the appli- 
cants said, the Commission issued supple- 
mental orders in Nos. 9800-12272 ex- 
pressly limiting the relief under those 
orders, as supplemented, to the class 
rate structures in effect prior to May 
30, °1952, such prior class rates being 
continued in effect as a means of de- 
termining the class-rate difference. 


“Without any notice to applicants,” 
they said, “division 2, on consideration 
of fourth section application No. 27019, 
issued fourth section order No. 17998, 
dated April 15, 1955, proposing three 
changes in the relief which had thereto- 
fore been granted by fourth section orders 
Nos. 9800-12272, to wit: 


“1. It was proposed to vacate fourth 
section orders Nos. 9800-12272. 

“2. As to commodity rates already 
established and made subject to the 
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conditions of fourth section orders Nos. 
9800-12272, the same relief as that for- 
merly granted under those orders would 
be brought forward or continued as one 
such commodity rate versus another. 

“3. However, instead of permitting the 
carriers to thereafter establish commodity 
rates to or from unnamed intermediate 
points which reflect the prior docket Nos. 
13494, etc. class-rate differences, as max- 
imum, it would be mandatory that the 
carriers use the same percentage relation 
to the docket No. 28300 first class rate 
from or to any such unnamed inter- 
mediate point as that reflected in the 
commodity rate from or to any more 
distant point.” 


Issue to Be Decided 


Applicants said that the sole issue to 
be decided in this proceeding was 
whether the applicants would be per- 
mitted to continue indefinitely the basis 
set forth in fourth section orders Nos. 
9800-12272 for determining maximum 
commodity rates to or from so-called 
unnamed intermediate points. 

They said that the cancellation of the 
class-rate basis would create numerous 
difficulties and injustices both to the 
carriers and to the public. 

Applicants further submit that the im- 
position of the docket No. 28300 first- 
class percentage relationship basis for 
determining maximum commodity rates 
for the future, to and from unnamed 
intermediate points,” they said, “would 
not only cause unnecessary dissipation 
of badly needed revenues derived from 
traffic to and from those points but, 
that the required establishment of the 
lower levels of rates (applicable at be- 
yond points) at unnamed intermediate 
points which are in close proximity to 
named points at which higher-level com- 
modity rates are already in effect, would 
immediately cause unnecessary reduc- 
tions in the latter rates if carriers hope 
—— violations of section 3 of the 
act.” 

Applicants said that the present rates 
to named intermediate points were estab- 
lished to move traffic and “applicants 
are presently handling a great deal of 
tonnage under the existing rates.” 

“Therefore,” they said, “any reduc- 
tion in these rates that might be caused 
by the extension of lower levels of rates 
to contiguous points would cause appli- 
cants to suffer untold losses in revenue 
on traffic which they are presently 
handling.” 


Hearings 


1.C.C. to Hear Argument 
On Alaska Rate Question 


The Commission has changed from 
March 12 to March 19 the date for oral 
argument in No. 31755, United States 
of America v. Great Northern Railway 
Co. et el., involving a complaint in which 
the federal government assails, as un- 
just and unreasonable, the defendant 
railroads’ practice of charging domestic 
rates on rail traffic moving within the 
United States when the overseas origin 
or destination is Alaska while charging 
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generally lower export-import rates on 
traffic destined to or from Hawaii or the 
Far East (T.W., Sept. 29, 1956, p. 68). 

The proceeding had originally been 
set for oral argument on March 12. 

Parties desiring to participate in the 
oral argument, which will be held in 
Washington before the entire Commis- 
sion, must request an allotment of time 
at least 10 days before the assigned date, 
the Commission said in a notice in the 
proceeding. 

In a proposed report in the proceeding, 
Commissioner Mitchell and Examiner 
A. L. Corbin said the Commission should 
find that the charging of a different 
rate, on like traffic, receiving like service, 
depending on the ultimate destinations 
of the shipments, was unreasonable. 

Commissioner Mitchell and Examiner 
Corbin said that inasmuch as the traffic 
conditions surrounding the rail trans- 
portation of shipments destined to or 
from Hawaii through Pacific northwest 
ports were like those surrounding the 
transportation of shipments destined to 
and from Alaska, it should be concluded 
by the Commission that the present 
practice of rail carriers in according ex- 
port-import rates on traffic moving to 
and from Hawaii and not according such 
rates on traffic moving to and from 
Alaska was an unjust and unreasonable 
practice that should be discontinued. 








































































































































































































More Verified Statements 
Filed in Ex Parte No. 206 


Additional verified statements have 
been filed with the Commission on behalf 
of shippers and shipper interests in 
opposition to pending petitions of the 
eastern-western railroads for additional 
increases in freight rates of 15 per cent 
in the east and 17 per cent in the west, 
and of the southern railroads for an 
additional 10 per cent increase (T.W,. 
Feb. 2, p. 76). 

Elmer W. Dienhart, executive secretary 
of the National Concrete Masonry Asso- 
ciation opposed consideration of further 
increases in freight charges on cement, 
aggregate and other materials used in 
the manufacture of concrete masonry. 
Any further increase, he said, would in- 
crease a present trend away from the 
use of rail haulage and would actually 
result in less, rather than more, reve- 
nue for the railroads. 


Miles Lord, Attorney General of Min- 
nesota, noted that the state was lessor 
of approximately 17,000 acres of iron 
ore properties, and said that while the 
state believed that the railroads were 
entitled to adequate compensation for 
their services, it opposed any unnecessary 
increase in iron ore rates and charges 
beyond those which would permit the 
iron ore carriers to earn a fair and rea- 
sonable return on the iron ore traffic. 

Also from Minnesota interests, verified 
statements were filed by Ray D. Nolan, 
director of the Division of Lands and 
Minerals of the Department of Conser- 
vation of the state of Minnesota and by 
F. L. O’Neill, general traffic manager of 
the Minnesota Mining and Manufactur- 
ing Co. 

Mr. Nolan said that the state was 
concerned with any increase in the cost 
of mining and transporting Minnesota 







































































































































































































































































iron ore to markets which would ad- 
versely impair the development of its 
iron ore in the face of the increasing 
competition from Canadian and other 
foreign sources, or which would retard 
the mining and development of low grade 
iron ore and taconite. 


Exceptions Asked 


Mr. O’Neill urged the Commission to 
make a specific exception as to roofing 
granules and authorize no percentage 
general increase on this commodity. If 
percentage increases were authorized, he 
said, the Commission should prescribe 
a maximum hold-down of no more than 
30 cents per ton on roofing granules, 
applying the final percentage increase 
where less than the maximum hold- 
down. 

Robert N. Hawes, general counsel for 
the Hardwood Plywood Institute, re- 
quested that when the Commission 
authorized publication of an increase 
in rates which would be subject to cer- 
tain maximum hold-downs to apply on 
lumber and articles taking lumber rates 
which included plywood and/or built- 
up woods, that all plywoods and/or built- 
up wood be accorded the same maximum 
holddown treatment. 

J. P. Bauer, general traffic manager 
of the Lloyd A. Fry Roofing Co., said 
the company took no position as to the 
measure Of the increase sought by the 
railroads, “other than that any increase 
in roofing granules rates should be held 
down to a specific maxima of 30 cents 
per net ton.” 

Fred Wilson, Jr., traffic manager of 
the Farmers Grain Cooperative, said 
that the shippers of the lower-rated 
items and the “hold-down” items were 
generally in favor of allowing the rail 
carriers the increase sought, and asked 
“would it not be fair to let these ship- 
pers carry the major portion of the in- 
creases if such increase is deemed a 
necessity by the Commission.” 


1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C. cases assigned for hearing or oral 


argument appear below. The assignments are 
grouped under separate headings as to rail, 
water, motor, etc. They will be published only 
once. Changes in assignments will be published 
as announced by the 1.C.C. 





RAIL 


Changes in Assignments 


Hearing in Finance 18971, Chicago, Rock 
Island and Pacific R.R. Co.—Construction, 
and operation of a New Line of R.R. be- 
tween Earlham Gravel Spur and Winterset 
and to abandon its branch line between 
Carlisle, Indianola, and Winterset, Ia., as- 
signed March 6, at Des Moines, Ia., can- 
celed. 

Hearing in 32057, Rhinelander Paper Co. 
v. A. W. & W., et al., assigned February 
26, at Washington, D.C., canceled and reas- 
signed March 12, at Washington, D.C., before 
Examiner Dunn. 

Hearing in Finance 19455, Chicago, St. 
Paul, Minneapolis and Omaha Ry. Co.— 
Abandonment, assigned March 1, at Pender, 
Neb., canceled. 

Hearing in Finance 11662, New York, 
Ontario & Western Ry. Co. Reorganization, 
assigned February 25, at Washington, D.C., 
canceled and reassigned April 29, at Wash- 
ington, D.C., before Examiner Cremins. 

Hearing in 32100, Great Lakes Ship Owners 
Assn., et al. v. A. C. & Y., et al., assigned 
February 28, at Detroit, Mich., postponed to 
a date to be fixed. 

Hearing in 32062, Minnesota Mining & 
Manufacturing Co. v. Ann Arbor, et al., 
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assigned March 4, at St. Paul, Minn., post. 
poned to a date to be fixed. 

Hearing in 32087, Red Lake Falls Render. 
ing Co. v. N.P., et al., and 32086, Ferus 
Falls Rendering Co., Inc. v. Same, assigned 
March 7 and 6, respectively, at St. Paul, 
Minn., canceled and reassigned March 28, 
at Uptown Station & Fed. Cts. Bldg., S, 
Paul, Minn., before Examiner Luttrell. 

Oral argument in 31755, United States of 
America v. G.N., et al., assigned March 
12, at Washington, D.C., canceled and rvag. 
signed March 19, at Washington, D.C., be. 
fore the Commission. ~* 


New Assignments 


March 8—Green Bay, Wis.—U.S. Ct. Rms.— 
Examiner Romero: 

Finance 19620—Green Bay & Western !..R, 
Co. Abandonment. 

March 11—Green Bay, Wis.—U.S. Ct. Rms— 
Examiner Romero: 

Finance 19561—Minneapolis, St. Pau. & 
Sault Ste. Marie R.R. Co., et al.—Acui- 
sition, Etc. 

March 19—Washington, 
Bradford: 

Finance 19352—Chicago Tunnel Term:nal 
Co. Reorganization. 

Finance 19353—Chicago Tunnel Co. Re- 


D.C.—_Examivr.er 


organization. 
ae 19—Washington, D.C.—Examiner Al- 
us: 
Finance 19440—Central R.R. Co. of NJ, 
Abandonment. 


March 25—Fort Worth, Tex.—Hotel Wor h— 
Examiner Mittelbronn: 
I. & S. 6694—Classification of Perlite Rock. 
March 25—New York, N.Y.—45 Broadway— 
Examiner Hosmer: 
Ex Parte 201—Investigation of Handling of 
Freight Car Equipment at Brooklyn, 
N.Y., Terminals. 


MOTOR 


Changes in Assignments 


Hearing in MC-28439, Sub. 70, Daily Motor 
Express, Inc., Carlisle, Pa., common carrier 
application, assigned February 15, at Wash- 
ington, D.C., canceled. 

Hearing in MC-C-2053, Curtis Lighting, 
Ine. v. United Shipping Co., assigned Feb- 
ruary 18, at Chicago, Ill., canceled and re- 
assigned March 27, at U.S. Custom Hse, 
Chicago, Ill., before Jt. Bd. 141. 

Hearings in I. & S. M-8615, Rubber— 
Southwest to Ind., Mich., Ohio and I. & §. 
M-9008, Synthetic Rubber—La. to Central 
Territory, assigned February 20, at Dallas, 
Tex., canceled and reassigned March 21, at 
Baker Hotel, Dallas, Tex., before Examiner 
Mittelbronn. 

Hearings in MC-70451, Sub. 183, Watson 
Bros. Transportation Co., Inc., Omaha, Neb., 
common carrier application, and MC-10672, 
Sub. 5, Bahr Grain Co., Barneston, Neb., 
common carrier application, assigned March 
4, at Neb. State Ry. Comm., Lincoln, Neb., 
transferred to March 4, at U.S. Ct. Rms., 
Lincoln, Neb., before Examiner Hurley and 
Jt. Bd. 19, respectively. 

Hearing in MC-116333, Sub. 1, Morse’s 
Bus Service, Plymouth, N.H., common car- 
rier application, assigned February 18, at 
Concord, N.H., canceled. 

Hearing in MC-75185, Sub. 215, Service 
Trucking Co., Inc., Federalsburg, Md., com- 
mon carrier application, assigned February 
18, at Tampa, Fla., canceled. 

Hearings in MC-F-6302, H. M. O'Neill, 
et al.—Control—The Delivery Co., Washing- 
ton Deliveries, Inc., and Quick Deliveries, 
Inc.; MC-116030, The Delivery Co., Baltimore, 
Md.; MC-116031, Washington Deliveries, Inc., 
Washintgon, D.C., assigned February 19, at 
Washington, D.C., canceled. 

Hearing in MC-107107, Sub. 83, Alterman 
Transport Lines, Inc., Miami, Fla., common 
carrier application, assigned February 21, at 
Washington, D.C., canceled. 

Hearing in MC-F-6394, Earl Stacks—In- 
vestigation of Control—C & E Trucking 
Corp. and Liquid Transit, Inc., assigned 
February 25 at New York, N.Y., canceled 
and reassigned March 6, at 346 Broadway, 
New York, N.Y., before Examiner Naftalin. 

Hearing in MC-43608, Sub. 9, Southern 
Motor Express, Inc., Gastonia, N.C., common 
carrier application, assigned February 27, at 
Atlanta, Ga., canceled and reassigned March 
1, at Peachtree-Seventh Bldg., Atlanta, G4., 
before Jt. Bd. 101. 

Hearing in MC-116345, Shipp Bros. Co., 
Waterloo, Ia., common carrier application, 
assigned February 28, at Des Moines, [a. 
canceled 

Hearing in MC-116202, Henry Gaub, Fal- 
lon, Mont., contract carrier application, as- 
signed March 4, at Council Chambers City 
Hall, Billings, Mont., transferred to March 
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4, at Elk’s Bldg., Miles City, Mont., before 
Examiner Riegel. 

Hearing in MC-116355, Bert Hanson, LeRoy, 
Mi:n., common carrier application, assigned 
March 7, at Fed. Ct. Bldg., Minneapolis, 
Minn., transferred to March 7, at Metropoli- 

Bidg., Minneapolis, Minn., before Jt. 
a 146. 
* saring in MC-29886, Sub. 92, Dallas & 
is Forwarding Co., Inc., South Bend, 
common carrier application, assigned 
h 7. at Portland, Ore., canceled and 
igned March 4, at New P.O. Blidg., Co- 
yus, Ohio, before Examiner Hanback. 
aring in MC-114362, Sub. 4, Pierce 
k Lines, Freeborn, Minn., common car- 
applicaion, assigned March 8, at Fed. 
idg., Minneapolis, Minn., transferred to 
1 8, at Metropolitan Bldg., Minneap- 
Minn., before Jt. Bd. 146. 
‘ring in MC-108120, Sub. 5, Kennedy 
Mo © Lines, Inc., Brooklyn, N.Y., common 
car’ Tt application, assigned February 18, at 
Ne’. York, N.Y., canceled. 

BH ving in MC-98690, Sub. 3, C. E. Estes, 
Ric’ yond, Va., common carrier application, 
assi ed February 18, at Richmond, Va., 
can ed. 

H ring in MC-30837, Sub. 210, Kenosha 
Autc Transport Corp., Kenosha, Wis., com- 
mor carrier application, assigned February 

San Francisco, Calif., canceled. 

ing in MC-C-1798, H. & H. Tube & 

acturing Co. v. George F. Alger Co., 
assigned February 25, at Detroit, 
postponed to a time and place to be 


ing in MC-52920, Sub. 24, Pacific 
ay Transport, Inc., Seattle, Wash., as- 
Feb. 20, Seattle, Wash., canceled. 
‘ing in MC-110675, Sub. 3, Art Tucker 
vort Co., Big Spring, Tex., contract 
application, assigned February 27, at 
e, Tex., canceled. 
ing in MC-114334, Sub. 3, Builders 
);portation Co., Memphis, Tenn., com- 
varrier application, assigned February 
Memphis, Tenn., canceled and reas- 
March 1, at U.S. District Ct. Rms., 
his, Tenn., before Examiner Joyner. 

Hearings in MC-88380, Sub. 9, O. L. Har- 
vey ‘ruck Service, Seminole, Okla., com- 
mon carrier application, and MC-103066, 
Sub. 10, Stone Trucking Co., Tulsa, Okla., 
common carrier application, assigned Feb- 
ruary 28, at Tulsa, Okla., canceled and re- 
assigned March 1, at U.S. District Ct. Rms., 
Memphis, Tenn., before Examiner Joyner. 

Hearing in MC-99210, Sub. 2, Donald 
Bathe!, Claremont, Minn., common carrier 
application, assigned March 8, at Minneap- 
olis, Minn., canceled. 

Hearing in MC-113779, Sub. 50, York Inter- 
state Trucking, Inc., Houston, Tex., common 
carrier application, assigned March 12, at 
Jung Hotel, New Orleans, La., transferred 
to March 12, at Fed. Office Bldg., New Or- 
leans, La., before Examiner McCarthy. 

Hearing in MC-107515, Sub. 243, Refrig- 
erated Transport Co., Inc., Atlanta, Ga., as- 
meg March 13, at New Orleans, La., can- 
celed 

Hearing in MC-115523, Sub. 13, Clark 
Tank Lines Co., Salt Lake City, Utah, com- 
mon carrier application, assigned March 20, 
at State Comm., Salt Lake City, Utah, trans- 
ferred to March 20, at U.S. Ct. Rms., Salt 
Lake City, Utah, before Jt. Bd. 30. 

Hearing in MC-1872, Sub. 41, Ashworth 
Transfer, Inc., Salt Lake City, Utah, common 
carrier application, assigned March 21, at 
State Comm., Salt Lake City, Utah, trans- 
ferred to March 21, at U.S. Ct. Rms., Salt 
Lake City, Utah, before Jt. Bd. 280. 

Hearing in MC-114091, Sub. 17, Direct 
Transport Co. of Ky., Inc., Louisville, Ky.. 
common carrier application, assigned Febru- 
ary 20, at Louisville, Ky., canceled. 


Hearing in MC-C-2063, Driver Service, Inc., 
Trac-Tra Rentals, Division of Wisconsin 
A & L Co., Inc., and Wisconsin A & L Co., 
Inc.—Investigation of Operations, MC-116277, 
Driver Service, Inc., Cudahy, Wis., common 
carrier application, and MC-116278, Trac- 
Tra Rentals, Division of Wisconsin A & L 
Co., Inc., dba Trac-Tra Rentals, Cudahy, 
Wis., common carrier application, assigned 
February 25, at Milwaukee, Wis., canceled 
and reassigned April 8, at U.S. Ct. Rms., 
Milwaukee, Wis., before Jt. Bd. 96 and Ex- 
aminer Luttrell, respectively. 

Hearing in MC-102567, Sub. 56, Earl Gibbon 
Petroleum Transport, Bossier, La., common 
carrier application, assigned February 26, 
at Memphis, Tenn., canceled. 


Hearing in MC-111950, Sub. 2, Ballard 
Storage & Transfer Co., St. Paul, Minn., 
common carrier application, assigned Febru- 
ary 26, at Minneapolis, Minn., canceled. 

Hearing in I. & S. M-9249, Ferro-Chrome 
—Woodstock, Tenn., to Pa., assigned March 
5, at Atlanta, Ga., canceled. 


Hearings in MC-531, Sub. 72, Younger Bros., 
Inc., Houston, Tex., common carrier applica- 
tion, and MC-112497, Sub. 81, Hearin Tank 


Lines, Inc., Baton Rouge, La., common 
carrier application, assigned March 15, at 
Jung Hotel, New Orleans, La., transferred 
to March 15, at Fed. Off. Bldg., New Orleans, 
La., before Jt. Bd. 28. 


Late Assignments 


The following assignments were announced too 
late for timely publication in the Traffic World: 
February 20—Washington, D.C.—Examiner 


Hagerty: 
MC-28439, Sub. 71—Daily Motor Express, 
Inc., Carlisle, Pa., common carrier ap- 


plication. 


New Assignments 


March 1—Denver, Colo.—New Customs Hse. 
—Examiner Carr: 

MC-106621, Sub. 19—Melton Transport Co., 
Cheyenne, Wyo., common carrier ap- 
plication. 

MC-113624, Sub. 10—Ward Transport, Inc., 
— Colo., common carrier applica- 
tion. 

March 5—Denver, Colo.—New Customs Hse. 
—Examiner Cheseldine: 

MC-9895, Sub. 91—R. B. “Dick” Wilson, 
Inc., Denver, Colo., common carrier ap- 
plication. 

March 6—Columbus, O.—New P.O. Bldg.— 
Examiner Hanback: 

MC-54435, Sub. 27—Michigan Motor Freight 
Lines, Inc., Dearborn, Mich., common 
carrier application. 

MC-114360, Sub. 4—Southern Express Co., 
Cicero, Ill., common carrier application. 

March 8—Newark, N.J.—1100 Raymond Blvd. 
—Jt. Bd. 3: 

MC-1002, Sub. 11—Asbury Park-New York 
Transit Corp., Keyport, N.J., common 
carrier application. 

March 12—Memphis, Tenn.—U.S. District 
Ct. Rms—Examiner Mittlebronn: 

MC-48479, Sub. 6—Frigidways, Inc., Mem- 
phis, Tenn. 

MC-C-2073—Frigidways, Inc.—Investigation 
and Revocation of Certificate. 

March 18—Oklahoma City, Okla.—Fed. Bldg. 
—Examiner Mittelbronn: 

MC-99649, Form BMC 75—Bekins Van & 
Storage Co., Oklahoma City, Okla., com- 
mon carrier application. 

March 22—New York, N.Y.—45 Broadway 
—Examiner Hosmer: 
MC-7663, Sub. 2—Lapp Express Co., Inc., 
ae N.Y., common carrier applica- 
on. 
March 22—New York, N.Y.—45 Broadway 
—Examiner Riegner: 

MC-106437, Sub. 4—Crolle Trucking Wana- 
que, N.J., contract carrier application. 

MC-109677, Sub. 12—Fort Edward Express 
Co., Inc., Fort Edward, N.Y., common 
carrier application. 

a : 22— Washington, D.C.— Examiner 
oyle: 
MC-56244, Sub. 19—Kuhn Transportation 

Co., Inc., Gardners, Pa., common carrier 
application. 

March 25—Washington, D.C.—Examiner Car- 
penter: 

MC-110190, Sub. 42—Penn-Dixie Lines, Inc., 
York, Pa., common carrier application. 

March cree D.C.—Examiner Still- 
well: 

MC-115841, Sub. 14—Colonial Refrigerated 
Transportation, Inc., Birmingham, Ala., 
common carrier ee 

March 27—Houston, Tex.—Fed. Off. Bldg.— 
Examiner Colfer: 

MC-1124, Sub. 132—Herrin Transportation 
Co., Houston, Texas. 

March 27—Providence, R.I.—Main P.O. Bldg. 
Jt. Bd. 232: 

MC-99034, Sub. 1—Calore Express Co., Inc., 
Providence, R.I., common carrier appli- 
cation. 

March 27—Washington, 
Croft: 

MC-8989, Sub. 167—Howard Sober, 
Lansing, Mich., 
cation. 

March 27—Washington, 
Schutrumpf: 

MC-111940, Sub. 15—Smith’s Truck Lines, 

Muncy, Pa., common carrier application. 
March 28—Boston, Mass.—New P.O. & Ct. 
Hse. Bldg.—Jt. Bd. 20: 

MC-116372—Roland Lowe Rogers Jaffrey, 

N.H., common carrier application. 
March 28—San Antonio, Tex.—Hilton Hotel 
—Examiner Mittlebronn: 

MC-C-2062—Querner Truck Lines, Inc., et 
al. v. Alamo Motor Lines, et al. 

March 28—Washington, D.C.—Examiner 
Croft: 

MC-8989, Sub. 166—Howard Sober, Inc., 
=a Mich., common carrier applica- 
tion. 

March 29—Boston, Mass.—New P.O. & Ct. 
Hse. Bldg.—Jt. Bd. 69: 

MC-116392—Leonel Plourde Caribou, Maine 

contract carrier application. 
March 29—Dallas, ex.—Baker Hotel—Ex- 
aminer Jackson: 


D.C—Examiner 


Inc., 
common carrier appli- 


D.C—Examiner 


MC-99422, Sub. 1—Trans-Pecos Lines Pecos, 
Tex., common carrier application. 


March 29—San Antonio, Tex.—Hilton Hotel 


—Jt. Bd. 32: 
MC-C-2055—Wilcox Brokerage Co.—Inves- 
tigation of Operations. 
April 1—Boston, Mass.—New P. O. & Ct. Hse. 
Bildg.—Jt. Bd. 20: 
MC-95603, Sub. 2—Vocell Bus Co., Billerica, 
Mass., common carrier. application. 
Sa 8.c._U.S. Ct. Rms.—Jt. 
MC-1504, Sub. 136—Atlantic Greyhound 
Corp., Charleston, W.Va., common car- 
rier application. 


April 1—Houston, Tex.—Fed. Office Bldg.— 


Examiner Colfer: 

MC-116077, Sub. 16—Robertson Tank Lines, 
Inc., Houston, Tex., common carrier ap- 
plication. 

April 2—Chicago, Ill—U.S. Custom Hse.— 
Examiner Boisseree: 

I. & S. M-9346—Commodity Rates—Eastern 
Central Territory. 

April 3—Houston, Tex.—Fed. Office Bldg.— 
Jt. Bd. 33: 

MC-116077, Sub. 17—Robertson Tank Lines, 
Inc., Houston, Tex., common carrier ap- 
plication. 

—-, easing Tex.—Baker Hotel—Examiner 
olfer: 

MC-116391—Cement Transports, Inc., Dal- 
las, Tex., contract carrier application. 
April 5—Houston, Tex.—Federal Office Bldg. 

—Examiner Colfer: 

MC-115186, Sub. 2—Ramsey Trucking Co., 
Harlingen, Tex., common carrier applica- 
tion. 

April 8—El Paso, Tex.—Hotel Paso Del 

* Norte—Examiner Colfer: 

MC-108461, Sub. 47—Whitfield Transporta- 
tion, Inc., Las Cruces, N.M. 

April 11—Atlanta, Ga.—Peachtree-Seventh 
Bldg.—Examiner Yardley: 

MC-107515, Sub. 250—Refrigerated Trans- 
port Co., Inc., Atlanta, Ga., common car- 
rier application. 

April 11—Dallas, Tex.—Baker Hotel—Exam- 
iner Colfer: 

MC-1124, Sub. 133—Herrin Transportation 
Co., Houston, Tex. 

April 15—Dallas, Tex.—Baker Hotel—Exam- 
iner Colfer: 

MC-112713, Sub. 67—Yellow Transit Freight 
Lines, Inc., Kansas City, Mo., common 
carrier application. 

April 16—Dallas, Tex.—Baker Hotel—Exam- 
iner Colfer: 

MC-112020, Sub. 25—Commercial Oil Trans- 
port Fort Worth, Tex., common carrier 
application. 

May 20—Washington, 
Murphy: 

MC-57171, Sub. 78—Cooper Motor Lines, 
Inc., Greenville, S.C., common carrier ap- 
plication. 


CIVIL AERONAUTICS 
BOARD NEWS 


D.C.—Examiner 


Higher Mail Pay Proposed 
By C.A.B. for Southwest 


The Civil Aeronautics Board has pro- 
posed for Southwest Airways Co. tempo- 
rary mail pay for its entire system of 
$1,374,547 for the period January 9, 1956, 
through November 30, 1956, and, for mail 
carried after the latter date, a rate de- 
signed to produce $1,510,879 annually. 

The board issued an order in No. 7610, 
Southwest Airways Co. Mail Rates, di- 
recting the company to show cause why 
the propased rates should not be put in- 
to effect, pending the establishment of 
final rates. 

The board stated in its order that it 
found that Southwest’s current mail pay 
“is inadequate to meet the break-even 
need.” The airline is now operating un- 
der a temporary mail pay rate set in 
August, 1956, designed to yield the car- 
rier $1,350,769 annually. 

On January 9, 1956, the airline peti- 
tioned the board for an increase in its 
then final mail rates and subsequently 
asked that a temporary higher rate be 
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set pending the final decision because of 
“a critical working capital position.” 

“Under its current rate,” the board 
said in another finding, “Southwest’s 
working capital would be rapidly depleted 
at the forecast level of operations, and 
final rates cannot be established in time 
to provide the immediate relief required.” 

Accordingly, the board ordered South- 
west to show cause why these temporary 
rates should not be established: 

“(a) For the period from January 9, 
1956 to November 30, 1956, inclusive, the 
sum of $1,374,547. (This amount is 
equivalent to 40.62 cents per revenue 
plane mile flown). 

“(b) For each calendar month on and 
after December 1, 1956, in which miles 
designated by the Postmaster General 
for the transportation of mail are flown, 
a rate of 46.51 cents to be applied to the 
scheduled miles flown during the month, 
of 8,900 miles times the number of days 
in the month, whichever is the lower.” 

The board said the latter rate should 
provide Southwest with $1,510,879, its 
“estimated break-even need for annual 
periods on and after December 1, 1956.” 


C.A.B. Asks for Authority 
To Regulate Contract Lines 


And Intrastate Segments 


The Civil Aeronautics Board, in 
its annual report for the fiscal year 
1956 submitted to Congress Feb- 
ruary 19, recommended that it be 
authorized to “exercise rate control 
over intrastate segments of inter- 
state air routes” and given “eco- 
nomic jurisdiction over contract car- 
riers.” 


Those were two of 11 legislative recom- 
mendations which the board made. It 
also reported generally on its work and 
air developments in the 12 months 
ended June 30, 1956, and gave Congress 
a summary of the situation involved in 
its forthcoming investigation into the 
general question of fares (see story else- 
where in this issue). 


In its other legislative recommenda- 
tions, the board asked Congress: 

“To give the board jurisdiction to im- 
pose civil penalties in additional cases. 

“To authorize issuance of certificates 
for supplemental service. 

“To give the board authority to regu- 
late property and passenger rates in 
foreign air transportation. 

“To separate mail pay and subsidy and 
amend the provisions of the civil aero- 
nautics act with respect to eligibility for 
subsidy. 


Local Service Proposed 


“To provide for federal participation 
in development of local-service trans- 
port aircraft. 


“To authorize the board to exempt 
foreign air carriers from applicable pro- 
visions of the act in certain cases. 

“To authorize elimination of hearings 
in certain cases under section 408 of the 
civil aeronautics act. 


“To implement the convention on the 





international recognition of rights of 
aircraft. 

“To provide that upon the expiration 
of his term of office a board member shall 
continue to serve until his successor is 
appointed and shall have qualified.” 

The board said that since July 1, 1955, 
until June 30, 1956, it decided 15 proceed- 
ings “changing the operating authority 
of every domestic carrier.” 

“These decisions,” it said “have added 
more than 21,000 new route miles and 
numerous new or additional links be- 
tween communities.” 


Subsidies Discussed 


The report also discussed airline sub- 
sidies. It said that the subsidies paid in 
fiscal 1956 totaled $44,590,000 while the 
figure stood at $70,000,000 in fiscal 1951. 

It said it was moving toward a subsidy- 
free trunkline industry and that when 
the goal was accomplished “the focus 
in trunkline route proceedings will shift 
to the ability of the medium and small 
trunkline carriers to maintain competi- 
tive, subsidy-free operations, even in the 
event of less favorable business condi- 
tions. 

“A major question in this connection,” 
the report added, “is the impact of the 
introduction of jet equipment. The board 
has initiated a study of the principal 
economic facets of jet operations in order 
to plan a constructive route program for 
meeting the problems of the jet age.” 


In the field of enforcement, the board 
said it had decided 757 “informal cases” 
during the period covered by the report 
and gave this description of them: 


“The 757 informal cases that were con- 
cluded in 1956 involved violations such 
as transportation exceeding or without 
authority, tariff violations, prohibited 
interlocking equity and officer relation- 
ships, failure to comply with accounting 
requirements, prohibited stock transac- 
tions, illegal or discriminatory treatment 
of passengers, failure to comply with 
ticketing regulations, failure to file air- 
craft accident reports as required by 
Board regulations, unfair and deceptive 
practices or unfair methods of competi- 
tion (this category includes false and 
misleading advertising and misrepresen- 
tation by other means), baggage and 
cargo mishandling, delays in processing 
refund and damage claims, flight cancel- 
lations and delays, misinformation and 
misquotation of fares, reservations dif- 
ficulties including oversales, and other 
service deficiencies.” 


In other matters, the C.A.B. reported 
that in fiscal 1956 all U.S.-based air 
services flew a total of 583,092,000 ton- 


miles of cargo and 27,306,423,000 revenue 
passenger miles. 


In one of its tables sketching a statis- 
tical picture of the U.S. air industry, 
the C.A.B. listed the cargo ton-miles in 
each division of air service. In another 
it showed for some divisions the average 
freight-rate yield per ton-mile for all 
commodities. Here are those two fig- 
ures in each division where given, with 
the freight rate yield (cents) in paren- 
theses: 


Domestic trunklines 247,644,000 ton- 
miles (22.56 cents per mile); local serv- 
ice and helicopter lines 3,336,000 (44.89) ; 
foreign and Overseas Operations 115,231,- 
000 (32.67); intra-Alaska territorial 
operations 1,735,000 (62.36); territorial 
operations other than Alaska 1,649,000 
(50.31); mon-mail carriers 106,813,000 
(not given); supplemental and non-cer- 
tificate airlines 106,684,000 (not given). 
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Here are the comparable figures for 
passenger service, where given; 


Domestic trunklines 20,460,238,000 rey. 
enue passenger miles (5.29 cents average 
yield per passenger mile); local service 
and helicopter lines 584,730,000 (6.86): 
foreign and overseas operations 4,807 985 
(6.66); intra-Alaska territorial opera- 
tions 30,784,000 (12.35); territorial opera. 
tions other than Alaska 91,702,000 (7.5); 
non-mail carriers 11,294,000 (not given): 
supplemental or non-certificated air car. 
riers 1,319,690,000 (not given). 


The board did not forecast the future 
potential growth of air passenger nd 
freight traffic but in a recent study the 
Civil Aeronautics Administration pre- 
dicted a 1970 total of 118 million passen- 
gers and 1.6 billion ton-miles (TW, 
Feb. 16, p. 41). 


The C.A.B. report presented “for the 
first time” year-by-year statistics in- 
dicating the “tremendous growth” of air 
transport in the 10 post-war calendar 
years 1946-1955. In those 10 years, the 
report said, cargo ton-miles soared 88.7 
per cent to the 1955 total of 434,292,000; 
mail ton-miles rose 364.3 per cent to 142,- 
453,000 in 1955; first class passenger 
miles jumped 210.5 per cent in scheduled 
service to 14,838,380,000; and coach miles 
increased 900.4 per cent to 9,511,338,000. 





‘Forwarder’ Briefs Delayed 


An extension from February 20 to 
March 15 for the filing of briefs with the 
Civil Aeronautics Board in No. 1705-6, 
Minimum Rates for Air Freight For- 
warders, has been announced by Francis 
W. Brown, chief C.A.B. examiner, in a 
notice to parties to the proceeding. 

A board examiner has recommended 
that the forwarders should not be made 
subject to the existing minimum rate 
order applicable to domestic air carriers 
(T.W., Jan. 19, p. 69). 





N.C. Air Service Proposed 


National Airlines announced February 
15 that it had asked the Civil Aero- 
nautics Board for the right to serve 
Charlotte, N.C. from Washington, D.C., 
and Norfolk, Va. 


National said its application also would 
enable it to link Charlotte directly with 
other major east coast cities such as 
New York, Baltimore, Washington, 
Miami, Charleston, S.C., Jacksonville and 
Tampa, Fla. 

National asked the C.A.B. to consoli- 
date the new route application in the 
board’s pending investigation of service 
to the North Carolina cities of Winston- 
Salem and Greensboro-High Point. 





C.A.B. Names Rates Chief 


Chairman James R. Durfee of the 
Civil Aeronautics Board has announced 
that the board has approved his appoint- 
ment of Harry H. Schneider to the posi- 
tion of chief, rates division, of the 
board’s bureau of air operations. Mr. 
Schneider, who has been assistant chief 
of that division, succeeds Irving Roth, 
who was recently appointed associate 
director (domestic) for the bureau. 

Mr. Schneider has been with the 
board for approximately 10 years, serv- 
ing as supervisory attorney, chief of the 
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mail rates section, and assistant chief, 
rates division, in the bureau. 

Prior to coming with the board in 
1947, Mr. Schneider was special attor- 
ney for the Department of Justice, spe- 
cial counsel in the Department of Com- 
merce, and held positions with the 
Offee of Price Administration and the 
Nat onal Defense Advisory Commission. 


Civil Aeronautics Board 


Re. ises Subpoena Rules 


T Civil Aeronautics Board has 
ame ded its rules of practice to provide 
that motions to modify or quash sub- 
poeliis served on persons in connection 
with 1 board proceeding be filed with the 
exan ner presiding in the case. 

It adopted regulation No. PR-28, 
amer iment No. 13 to Part 302 of the 
boar’ s rules of practice in economic pro- 
ceed: igs, effective February 15, 1957. 

Th: board said that section 302.19(f) 
of th rules permitted such motions to be 
filed within seven days after service and 
that .f the board had not acted on the 
moti. n by the return date “such date 
shali be stayed pending board action 
thereon.” 

“Te question has arisen,” the board 
said, “as to whether such a motion 
to quash a subpoena should be directed 
to the examiner or whether it should be 
actec upon by the board. It is the 
boarc’s view that its proceedings will be 
expe (ited and more efficiently processed 
if motions to quash a subpoena are 


initially directed to the examiner and 
disposed of, by him, in the same manner 
as all other interlocutory motions are 
handled. 


“The board also believes that it is 
necessary to reserve a discretionary right 
to review, upon its own initiative, par- 
ticular adverse rulings made by trial 
examiners on motions to quash.” 

The section in question was amended 
to read as follows: 


“(f) Subpoenas issued under this sec- 
tion shall be served upon the person to 
whom directed in accordance with Sec- 
302.8(b). Any person upon whom a 
subpoena is served may within seven 
(7) days after service or at any time 
prior to the return date thereof, which- 
ever is earlier, file a motion to quash or 
modify the subpoena with the exmainer 
designated to preside at the reception 
of evidence or, in the event an examiner 
has not been assigned to a proceeding 
or the examiner is not available, to the 
chief examiner for action by himself or 
by a member of the board. If the per- 
son to whom the motion to modify or 
quash the subpoena has been addressed 
or directed, has not acted upon such a 
motion by the return date, such date shall 
be stayed pending his final action thereon. 
The board may at any. time review, upon 
its own initiative, the ruling of an ex- 
aminer or the chief examiner or a mem- 
ber of the board denying a motion to 
quash a subpoena. In such cases the 
board may at any time order that the 
return date of a subpoena which it has 
elected to review be stayed pending 
board action thereon.” 
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‘Roll-on Roll-off’ Ship 
Construction Bids Asked 


The American-Hawaiian Steamship 
Co. of Delaware has invited American 
shipbuilding firms to submit bids on 
from one to 10 specialized roll-on roll-off 
type ships, Clarence G. Morse, ad- 
ministrator of the Maritime Administra- 
tion, announced February 15. 

“These ships are to have a specialized 
conveyor system,” he said, “that will 
permit them to pull aboard and stow 
fully loaded truck trailer bodies. The 
trailers will move on ‘flanged wheels’ 
guided by rail tracks laid on the ships’ 
decks and tank tops.” 

He said the company asked bids on 
from one to eight twin-screw ships de- 
signed for capacity of 516 trailers and 
from one to 10 single-screw vessels that 
would hold 538 trailers and indicated 
that “award of contract is expected to 
be made on the basis of either a twin- 
Screw or a single-screw design and not 
on both.” 

By arrangement between the company 
and the M.A., Mr. Morse said, the bids 
were to be opened at 2:15 p.m., eastern 
Standard time, April 10 at the General 
Accounting Office Building in Washing- 
ton by the secretary of the M.A. and the 
Federal Maritime Board. 

Mr. *Morse’s statement added: 


“Proposals for the use of the ships filed 


with the Maritime Administration indi- 
cate that they are expected to be em- 
ployed in a service between the east 
coast and the west coast of the United 
States, via the Panama Canal, and in 
the Pacific area, coastwise. 

“It is contemplated that the initial 
phase of American-Hawaiian’s proposed 
operation will require not less than four 
twin-screw vessels or five single-screw 
vessels. It is not deemed essential that 
all the vessels be constructed by the 
same contractor.” 


F.M.B. Permits Revisions 


In Certain Hawaiian Rates 


The Federal Maritime Board has au- 
thorized the Atlantic & Gulf/Hawaii 
Conference and Matson Navigation Co. 
to put into effect on one day’s notice 
certain revisions in interim rates the 
conference and Matson filed in lieu 
of other proposed rates which the board 
suspended until May 26. 

The over-all proceeding, No. 808, Pa- 
cific Coast-Hawaii and Atlantic/Gulf- 
Hawaii General Increase in Rates, in- 
volves proposed higher commodity rates 
from, to and between Pacific coast 
ports and Atlantic and Gulf coast ports, 
on the one hand, and ports in the 
Hawaiian Islands, on the other. These 
suspended rates were to have been madé& 
effective January 26. A hearing in the 
case is scheduled to start March 11 in 
San Francisco, Calif. (T.W. Feb. 16, p. 
80). 

The Atlantic & Gulf-Hawaii Confer- 
ence subsequently asked the board for 
authority to publish on one day’s notice 
supplements to correct three items in its 
interim tariff F.M.B. F-No. 18, filed in 
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lieu of the suspended F.M.B. F-No. 17. 
The board on February 14 issued special 
permission No. 3609 approving the ap- 
plication. The supplements, made effec- 
tive February 18, corrected what the 
board called “clerical and/or printers 
errors” in items 845, 1145 and 1225, re- 
spectively on pages 21, 37 and 38 of the 
interim tariff. 

On February 19, the board granted 
special permission No. 3610 authorizing 
Matson to put in force on one day’s 
notice, but not earlier than February 
22, specified changes in its F.M.B. F-No. 
73, which had been filed in lieu of the 
suspended F.M.B. F-No. 66. 

The board’s order said Matson desired 
“to make revisions in said interim tariff 
to reduce the rates on apples and citrus 
fruit to assist shippers to make off-season 
sales in the Hawaiian Islands of fruit 
now in storage and thereby to utilize re- 
frigerator space in its vessels which 
would otherwise be unused and non- 
productive of revenue.” 


Charter Terms Are Revised 
For Mothballed M.A. Ships 


A revised basis for the chartering of 
merchant ships from the defense reserve 
fleets has been announced by Clarence 
G. Morse, maritime administrator. 

“Subject to the availability of funds,” 
he said in a statement, “the Maritime 
Administration will continue its present 
procedures for the activation of those 
vessels which have been already removed 
from the reserve fleets and will place 
such vessels in condition for delivery to 
charterers provided bids satisfactory to 
Maritime are received for topside work 
and the period of charter in such cases 
is satisfactory to the administrator.” 

The agency earlier had ordered a halt 
in the program because of rising costs 
involved (T.W., Feb. 9, p. 76). 

“In view of the limited funds avail- 
able to the Maritime Administration for 
the breakout and lay-up of ships in the 
reserve fieets,’ Mr. Morse’s statement 
continued, “in the allocation of such 
vessels to bareboat charterers for use in 
the foreign commerce of the United 
States for liner service or for the trans- 
portation of government-sponsored cargo, 
provision will be made for the government 
to pay, subject to availability of funds, 
such expenses provided the charterer 
assumes the obligation to pay charter 
hire for a period of 18 months for Victory- 
type ships and 24 months for Liberty-type 
ships. The existing basic rate shall re- 
main in effect until further notice. 

“The Maritime Administration would 
have the right to terminate on 15 days’ 
notice, or in event of an emergency, or 
to comply with a finding of the Federal 
Maritime Board when annual review is 
made pursuant to Public Law 591, Eighty- 
first Congress. In the event of termina- 
tion for any of these reasons, charterer’s 
obligation for further charter hire shall 
cease. Charterer is to have no option to 
terminate prior to expiration of charter 
period without payment of charter hire 
for the full period of the charter. 


“Ships required for the movement of 
commercial cargoes in the foreign com- 
merce of the United States, such as coal 
and scrap iron, which are not govern- 
ment-sponsored programs and not sub- 
ject to the cargo preference laws, will 
be chartered for a period of two years 
with delivery at the reserve fleet, ‘as is’, 
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7 E Al LROAD GROW? One of a serves telling what Chesapeake and Ohio 


as doing to make this a bigger, better railroad. 








CHESSIELAND 


One of the reasons Chessie’s railroad is growing 
so fast is that it serves a fast-growing industrial 
empire. Its eastern terminus is on Hampton 
Roads, Virginia, the country’s second busiest 
harbor. From there it reaches west to Chicago, 
and to Ludington, Mich. where its Trainferries 
form a time-saving short cut between the North- 
west and the East. 


Halfway between, it passes through the world’s 
richest coal bin, now producing at top speed to 
meet ever-increasing demand, from abroad as 
well as at home. Mines on the C&O have had a 
full coal car supply to move this vast tonnage 


to market. 


It serves the booming chemical and metallurgical 
districts of the Kanawha and Ohio River valleys, 
the varied industries of Ohio and Indiana; the 
automotive region radiating from Detroit; and 
fast-growing Southern Ontario. 


C&O’s expansion program is continuing. Of major 





importance to its shipping customers this year 
are 9000 new freight cars to cost $70 million. 
Nearly half of America’s overseas export coal Chessie’s railroad is growing and going to meet 


goes through the C&O port of Newport News, the ever-increasing service needs of its territory. 
Virginia. An $8 million bulk cargo pier capable 
of handling more than 8 million tons of import 


a ore a year will begin operation this Spring. 


Would you like the new brochure describing industrial resources 
| and opportunities in C&O territory? Address: 


Chesapeake and Ohio Railway 


3812 TERMINAL TOWER, CLEVELAND 1, OHIO 





88 


charterer paying for breakout and lay-up, 
with basic charter hire at the rate of 
15 per cent per annum of the statutory 
sales price. The Maritime Administration 
would have the right of termination only 
in event of an emergency or to comply 
with a finding of the Federal Maritime 
Board when annual review is made pur- 
suant to Public Law 591, Eighty-first 
Congress. In the event of termination 
for either of these reasons, charterer’s 
obligation for further charter hire shall 
cease. Charterer to have option to can- 
cel on 15 days’ notice.” 


F.M.B. Approves Ocean Ship 
Agreements; Others Filed 


The Federal Maritime Board has an- 
nounced the approval of several ocean 
ship conference agreements under sec- 
tion 15 of the 1916 shipping act, and 
the filing of other agreements for ap- 
proval under that section. 


The agreements approved were: 


No. 8141, between Skibsaktieselskapet 
Nordheim, Skibsaktieselskapet Vito, Skib- 
saktieselskapet Kirkoy and _  Skibsak- 
tieselskapet Skagerak, operating under 
the management of Ditlev-Simonsen 
Lines, providing for the establishment 
and maintenance of a joint cargo serv- 
ice (with limited passenger accomoda- 
tions) in the trade between United 
States Pacific coast ports and ports 
in Japan, Korea, Formosa, Okinawa, 
China and the Philippine Islands under 
the trade name Pacific Orient Express 
Line. Agreement No. 8141, supersedes and 
cancels approved joint service agree- 
ment No. 7599, between the above named 
carriers and ‘Transatlantic Steamship 
Co., Ltd., in the trade between Pacific 
coast ports of the United States and 
Japan, China and the Philippine Islands. 

No. 8161, between Railway Express 
Agency, Inc., and Nippon Express Co., 
Limited, providing for the transportation 
of property from points in the United 
States to points in Japan under through 
bills of lading of Railway Express and 
from points in Japan to points in the 
United States under through bills of 
lading of Nippon Express. 

No. 8161-1, modifying agreement No. 
8161 (described above) to provide that 
agreement No. 8161 shall not become 
effective until approved by the board, 
and that there shall be filed with the 
board all agreed rates and charges, 
notice of cancellation of the agreement, 
and any notice of any assignment of 
the agreement by either party and a 
copy of any assignment agreement. 

No. 8179, between Alcoa Steamship Co., 
Inc., and Mitsui Steamship Co., Ltd.. 
covering the transportation of general 
cargo under through bills of lading 
from the Far East to Puerto Rico, with 
transshipment at New York. 


Agreements Filed for Approval 


The F.M.B. said that the following 
agreements had been filed with it for 
approval under the 1916 act: 

No. 8197, between Railway Express 
Agency, Inc., and Trailer Marine Trans- 
portation, Inc., covering an arrangement 
whereby Trailer Marine (ocean carrier) 
agrees to transport express shipments 
for Railway Express in the trade be- 
tween Florida ports and ports in Puerto 
Rico and the Virgin Islands. Shipments 
moving northbound as well as south- 
bound will be transported from point of 


origin to point of destination under 
through bills of lading of Railway Ex- 
press. 

No. 8198, between Matson Navigation 
Co. and North German Lloyd, covering 
the transportation of canned pineapple 
and canned pineapple juice under 
through bills of lading from Hawaii to 
European Continental sea ports, with 
transshipment at ports on the Pacific 
coast of the United States. 


No. 8350, between American Export 
Lines, Inc., and the carriers comprising 
Fern-Ville Mediterranean Lines-Fearn- 
ley & Eger and A. F. Klaveness & Co. 
A/S joint service providing for the crea- 
tion of the Greece-Turkey-Syria Area 
Westbound Tobacco Conference cover- 
ing the establishment and maintenance 
of rates, charges and practices for the 
transportation of tobacco from Greek, 
Turkish and Syrian ports to north At- 
lantic ports of the United States (Hamp- 
ton Roads/Portland range). 


F.M.B. to Hear Complaints 


In Six Dual-Rates Cases 


The Federal Maritime Board has is- 
sued an order denying a motion to 
dismiss a complaint (except as to one 
allegation), to stay the proceeding or 
to grant oral argument in a complaint 
involving the so-called “dual rate” sys- 
tem. By the same order, the board con- 
solidated six proceedings involving the 
same issues, filed by the same com- 
plainant. 


The order was issued in No. 805, Par- 
sons & Whittemore, Inc. v. Rederiaktie- 
bolaget Nordstjernan, in which the mo- 
tion of the respondent was denied as 
aforementiond. The motion was based on 
the grounds that complainant had agreed 
to arbitrate the dispute as a signatory to 
the shippers’ rate agreement of the 
Pacific Coast Eurpoean Conference; that 
the dispute was pending in certain New 
York courts; that the complainant was 
not entitled to an alternate forum, hav- 
ing elected to proceed first in court; 
that the complaint was based on alleged 
overcharges now shown to be in viola- 
tion of the 1916 shipping act, and that 
there could be no violation of section 18 
of the 1916 act since the shipments were 
made in foreign commerce. The respond- 
ent also requested oral argument. 


The board consolidated No. 805 with 
the following pending proceedings. 


No. 809, Parsons & Whittemore, Inc., 
v. Compagnie Generale Transatlantique; 
No. 810, Same v. The Blue Star Line, 
Ltd.; No. 811, Same v. Furness, Withy & 
Co., Ltd.; No. 812, Same v. Westfal-Lar- 
sen & Co., A/S, and No. 813, Same v. 
Fred Olsen & Co. 


The complainant alleged that it had 
been charged the non-contract rate in- 
stead of the contract rate, and later 
agreed to arbitrate the dispute. Under 
the dual-rate system shippers agreeing 
to use the ships of conference members 
exclusively are granted rates lower than 
those not so agreeing. 


The board said that the proceeding, 
and those arising out of the consolidated 
complaints, might be affected by the 
ultimate decision in Isbrandtsen Co., 
Inc. v. United States of America, in 
which the U. S. Court of Appeals for 
the District of Columbia Circuit found 
the dual-rate system illegal per se. It 
added that a petition for a writ of cer- 


tiorari had been filed in the Supreme 
Court of the United States asking a re. 
view of the decision of the Appeals 
Court (T.W., Feb. 9, p. 77). 

The F.M.B. also denied the request for 
Oral argument and dismissed the com- 
plaint insofar as it alleged violations of 
section 18 of the 1916 shipping act. Ex. 
cept to that extent the board denied the 
motion to dismiss the proceeding 0: to 
stay the proceeding pending arbitration, 


Alaska Freight Rates 


The Federal Maritime Board has de- 
nied a motion filed by Alaska Fre ght 
Lines, Inc., for dismissal of that par: of 
the board’s investigation dealing with 
the reasonableness of the company’s 
tariff rates in No. 793, Alaska Fre ght 
Lines, Inc.—Proposed Revised Tariff, and 
No. 793 (Sub. 1) Alaska Freight Lines, 
Inc.—Tariff F.M.B. F. No. 4 and South- 
bound rates. 

The board’s action was by an order in 
those proceedings in which it said that 
replies to the motion had been filec by 
Coastwise Line, Alaska Steamship Co, 
and public counsel, and that it appeared 
“that the facts alleged” by respondent 
did not warrant the granting of the 
motion. 

In a separate notice, the board an- 
nounced that the previously scheduled 
February 27 hearing in the case would 
be held in Room 117 of the Federal Office 
Building in Seattle, Wash. 


M.A. Hearing Postponed 


On request of counsel for American 
President Lines, Ltd., the Maritime Ad- 
ministration has postponed to March 
20 hearing scheduled for March 14 in 
No. S-61, American President Lines, 
Ltd., and Lykes Bros. Steamship Co— 
Agreement No. 8061—Apportionment of 
Rubber Shipments. The hearing will be 
held in Conference Room “H”, New 
General Accounting Office Building, 
Washington, D.C., beginning at 10 a.m. 


Conference Rates Hearing 


The Federal Maritime Board has 
scheduled a hearing for March 25 in 
New York City in No. 807, United States 
Atlantic and Gulf-Puerto Rico Confer- 
ence Increases in Rates. 

A. L. Jordan, board examiner, will con- 
duct the hearing in Room 705, 45 Broad- 
way, New York, starting at 10 a.m. 


COURT NEWS 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 


prosecutions, in federal courts, for vio- 
lations of motor carrier provisions of the 
interstate commerce act or of Commission 
— and regulations thereunder, appear 
below. 


Massachusetts district at Boston. Judg- 
ment was entered February 4 against 
Clinton Trucking Co., Clinton, Mass., in 
the sum of $1,200 as a forfeiture in a 
civil action charging the company with 
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...inereasing productivity without adding personnel! 


Management men in every industry are 
giving productivity and profits—as well 
as personnel—a lift by integrating 
Towmotor mass-handling in all oper- 
ations from receiving to delivery. 

Every department benefits. More 
work gets done. And you don’t need 
more men to do it because Towmotor 
fork lift truck operators are finding it’s 
fun to multiply the handling of ma- 
terials aided by 12 new Towmotor im- 

rovements like these: 

New functional body styling 

New pace-setting comfort features 


- New “tight-spot” maneuverability 
+ New centralized easy-reach controls 
+ New positive-response hydraulic lift 
* Towmotor-improved power steering 
Some of the industry’s most signifi- 
cant advances in fork lift truck design 
and performance are shown in Tow- 
motor’s latest bulletin #SP-23. See how 


Leaders for 38 years 
in building Fork Lift Trucks 
and Tractors 


they help supplement your personnel— 
permit your men to do a bigger day’s 
work easier—give each operator the 
power to improve your plant’s pro- 
ductivity and profits. 

Write Towmotor Corporation, 
Cleveland 10, Ohio. We'll send the 
illustrated booklet immediately. 


TOW —— 2 GaAINGEA 


THE ONE-MAN-GANG 


Gerlinger Carrier Company, Dallas, Oregon is a subsidiary of Towmotor Corporation, Clevelane : Ohio 
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failure to make timely filing with the 
Commission of quarterly and annual ac- 
counting reports. 
* a *~ 
Pennsylvania middle district, at Scran- 
ton. Shirks Motor Express Corp., Lan- 
caster, was fined $180 February 8 follow- 
ing its plea of guilty to an information 
charging it with failing to secure air 
brake hoses against chafing, kinking or 
other mechanical injury. 
* >» ca 


Maryland district, at Baltimore. Phil- 
gite Co., Philadelphia, Pa., was fined $250 
February 1 following its plea of guilty 
to an information charging it with vio- 
lation of the Commission’s motor carrier 
safety regulations and with failing to 
require drivers to prepare daily logs, as 
required by the regulations. 

tk * oe 

Illinois eastern division of northern 
district, at Chicago. Judgment was en- 
tered January 31 against the Exon Motor 
Service, Inc., Libertyville, Il., in the sum 
of $900 and costs of $44.20 as a forfeiture 
in a civil action charging the defendant 
with failing to file with the Commission 
quarterly accounting and annual reports. 

* 7~ a 


Pennsylvania middle district, at Scran- 
ton. Theodore H. Heilig, doing business 
as Harvey Steckbeck Freight Lines, Le- 
banon, Pa., was fined $375 February 8 
following his plea of guilty to an informa- 
tion charging him with conducting un- 
authorized operations. 

* a > 

Pennsylvania middle district, at Scran- 
ton. Carlton Repsher, Laceyville, Pa., 
was fined $160 February 8 following his 
plea of guilty to an information charging 
him with conducting unauthorized op- 


erations. 
= + > 


Maryland district, at Baltimore. Emory 
V. Hogans, Sr., doing business as Hogans 
Motor Lines, Rock Hall, Md., was fined 
$400 and costs February 8 following his 
plea of guilty to an information charging 
him with failing to remit C.O.D. collec- 
tions within 10 days after delivery of 
C.O.D. shipments and with failing to 
keep a record showing required informa- 
tion with respect to C.0.D. shipments. 
The defendant was placed on probation 
for a period of two years. The fine was 
required to be paid. 

* * * 

Pennsylvania western district, at Pitts- 
burgh. National Powder Co., Eldred, Pa., 
was fined $800 February 11 following its 
plea of guilty to an information charging 
it, a private carrier of explosives, with 
failing to keep systematic inspection and 
maintenance records for each vehicle op- 
erated, with failing to require its drivers 
to submit vehicle condition reports and 
with failing to require its drivers to keep 
daily logs. 

o * - 

Pennsylvania western district, at Pitts- 
burgh, Harrison-Shields Transportation 
Lines, Inc., Pittsburgh, was fined $1,000 
February 11 following its plea of guilty 
to an information charging it with vio- 
lating the Commission’s motor carrier 
safety regulations. 

* . » 

California northern district, southern 
division, at San Francisco. A consent 
judgment was entered January 31 against 
Merchants Express of California, San 
Francisco, in the sum of $650 and $37.50 
costs, as a forfeiture in a civil action 
charging the defendant with failing to 
file a quarterly report and an annual 


report within the time prescribed by the 
Commission. 
* ~ * 

Texas northern district, at Amarillo. 
Jack H. Harder, doing business as Harder 
Brothers, was fined $700 February 5 fol- 
lowing his plea of guilty to an informa- 
tion charging him with conducting un- 
authorized operations. 

» * a 


California southern district, central 
division, at Los Angeles. Arizona Pacific 
Tank Lines, Phoenix, Ariz., was fined 
$2,000 January 31 following its plea of 
guilty to an information charging it 
with violations of the Commission’s reg- 
ulations governing the transportation of 
explosives and other dangerous articles. 

+ * a 


Nebraska district, at Omaha. John J. 
Wisnieski, doing business as Johnny’s 
Transfer, Dodge, Neb., was fined $250 
January 31 following his plea of nolo 
contendere to an information charging 
him with violations of the Commission’s 
motor carrier safety regulations. 

+ * * 


North Carolina western district, at 
Charlotte. Payment of a forfeiture in the 
sum of $275 and costs of $41.50 was re- 
quired January 28 of Southern Motor 
Express, Inc., by a consent judgment in 
a civil action charging the defendant 
with failing to file with the Commission 
its annual report for 1955 within the time 
prescribed by the Commission. 

* ” - 


California southern district, central 
division, at Los Angeles. Karl Koeber, 
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doing business as Glendale Transfer and 
Storage Co., Glendale, Calif., was fined 
$200 January 7 following his plea of 
guilty to an information charging him 
with failing to require physical examina- 
tion for drivers in his employ and with 
failing to maintain a systematic insyec- 
tion and maintenance record of a motor 
vehicle. 
- . a 


North Carolina middle district, at 
Greensboro. A judgment was entered 
January 16 requiring the forfeiture of 
$128 and costs of the South Atlantic 
Bonded Warehouse Corp., Greensboro», in 
a civil action charging the defencant 
with failing to file its annual report for 
1955 within the time prescribed by the 
Commission. 

* oa ” 


California northern district, soutiern 
division, at San Francisco. A consent 
judgment was entered January 31 against 
Walkup Drayage and Warehouse, San 
Francisco, in the sum of $650 and cos’s of 
$37.50 as a forfeiture in a civil action 
charging the defendant with failing to 
file with the Commission annual reports 
within the time prescribed by the Com- 
mission’s regulations. 

* a * 


Massachusetts. district, at Boston, 
Northeastern-Malden Barrell Co., Inc, 
Malden, Mass., was fined $500 February 
4 following its plea of guilty to an in- 
formation charging it with failing to 
have certificates of medical examination 
for drivers on file and with failing to 
require drivers to make and keep daily 
logs. 


TRANSPORTATION 
LEGISLATION 





Transportation Taxes May Have to Wait 
Until 1958 for Any Study by Congress 


Required Report on Tax Rates by Subcommittee on Excise Taxes May 
Be Ready Only in Time for Second Session of Eighty-fifth Congress, 


Aide to Group States. 


Administration Stand Is Another Obstacle. 


By JOHN B. McDONALD 


While the demand has mounted 
for reduction or repeal of trans- 
portation taxes, two formidable ob- 
stacles have moved into the path 
of any such action in this first 
session of the Eighty-fifth Congress. 
The obstacles are the position of the 
Administration and the tentative 
program of the House committee on 
ways and means. 

The Administration stand was set forth 
generally by President Eisenhower in his 
budget message when he said that “the 
reduction of tax rates must give way 
under present circumstances to the cost 


of meeting our urgent national respon- 
sibilities.” 


Expanding on the Administration view, 
Secretary of the Treasury George M. 
Humphrey later told the joint congres- 
sional committee on the economic report 
that “my chief concern is to avoid any 
new relief provisions for particular 
groups of taxpayers.” 

“If it is left to me,” he added in re- 
sponse to a question, “I will recommend 
against any tax relief which depletes our 
revenues.” Asked if he meant by any 
amount, he replied: “By any substan- 
tial amount.” 


$746 Million Involved 
The federal budget for the fiscal year 
beginning July 1, 1957, includes in its 
sources of revenue these estimated re- 
ceipts from transportation taxes: trans- 
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Include these 
Central of Georgia 
and S.&A. routes in 
your traffic plans 


TENNESSEE 


Central of Georgia is Pushing Progress... 


to give you Faster, Safer Service! 


Freight traffic over Central of 
Georgia and Savannah & Atlanta 
Railways last year was the greatest 
ever. And we're pushing progress 
throughout 1957 to keep ahead of 
your increasing need for faster, 
safer service. 

In 1956, Central added 596 
freight train miles daily to speed 
up schedules . . . cooperated with 
other railroads to give “third morn- 
ing delivery” of perishables and 
other freight in Chicago from Flor- 
ida . . . equipped all freight trains 
and yard switchers with radio. 


This year will see the complete 
relocation of our train yard at 
Chattanooga . . . modernization of 


train yards to reduce terminal time 
. expanded use of mechanized 
equipment and modern methods 
continued studies for more 
efficient operation of locomotives, 
cars, and equipment . . . installa- 
tion of IBM equipment at major 
yards to speed handling of advance 
train consists and to improve effi- 
ciency in car reporting. 


Central’s extensive program of 
mechanization and upgrading of 
track and equipment is our way of 
saying “welcome” to the 48 new 
industries that located along our 
lines in 1956. And it’s our way of 
proving aggressive leadership in 
providing faster, safer freight serv- 
ice in the Southeast for you. 


Get complete. details from your 


Central of Georgia and S.&A. freight 
traffic representative today. There’s 
one in each of 38 major cities 
throughout the nation. 


The Right Way 


CENTRAL 


RAILWAY | ATLANTA 
IL, 


Ship by Central of Georgia 
and Savannah and Atlanta 
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portation of property $500,000,000; trans- 
portation of persons $206,000,000; trans- 
portation of oil by pipeline $40,000,000. 
The total revenue the government expects 
to receive in fiscal 1958 from direct 
transportation taxes, therefore, is $746 
million. 


That is close to the total of $852 million 
in annual excise taxes on alcohol, cig- 
arettes, automobiles and automobile parts 
for which Secretary Humphrey specifi- 
cally and successfully argued a one-year 
extension before the House ways and 
means committee. Included in the one- 
year extension, of course, were the pres- 
ent rates of corporate taxes. 


The committee’s near-unanimous vote 
in favor of extending those corporate 
and excise taxes was an indication of the 
current thinking of the committee’s mem- 
bers as to tax reductions and the passage 
of the legislation through Congress will 
give an indication of the sentiment of 
Congress as a whole in this field. From 
the House and Senate actions on the 
corporate and excise tax extension, 
backers of repeal or reduction in the 
transportation taxes will get an indica- 
tion of the opposition such action would 
face. 


Administrative Position 


Neither Secretary Humphrey nor any 
other high Administration spokesman 
has commented in public specifically on 
the question of the transportation taxes, 
but a top aide to Mr. Humphrey on Feb- 
ruary 19 told TRAFFIC WORLD: 


“It’s our intent to hold the line against 
any substantial reduction in any taxes 
until a cut can be made for everybody. 
If the question of ending transportation 
taxes ever comes up officially this year, 
there’s no doubt that it will be opposed 
by the Administration.” 

The Treasury spokesman said the de- 
partment opposed “any tinkering” with 
tax laws so that “one group would be 
relieved and the resulting burden would 
be passed on to another group.” 


“We believe that there is no group in 
the country that can’t make a good case 
for tax reduction,” he added, “but we’re 
going to hold the line against any re- 
duction until one can be made that 
will help all groups—and that goes for 
transportation taxes, too.” 

In any tax matter, a key group is the 
House committee on ways and means 
which originates legislation in this field 
for Congress. The transportation taxes 
and similar levies fall within the juris- 
diction of the House ways and means 
subcommittee on excise taxes headed by 
Representative Forand, of Rhode Island. 


Some Excise Work Under Way 


The subcommittee held some hearings 
late last year on excise taxes, including 
the transportation taxes (T.W., Dec. 15, 
p. 23), but concentrated on possible 
“technical and administrative problems” 
that do not bear directly on the transpor- 
tation taxes. The subcommittee reported 
its ideas on these technical and admin- 
istrative matters December 31 and the 
full ways and means committee began 
work on the subcommittee report Febru- 
ary 19. 

The committee met in an executive 
session and said nothing official about its 
work. It was understood at the Capitol, 


however, that the group agreed at the 
outset to refrain from adding proposals 
to change excise tax rates to the bill 
designed to smooth compliance and ad- 
ministration of the excise taxes. 

Representative Cooper, of Tennessee, 
chairman of the committee, was non- 
committal when asked about the prospect 
for some change in the transportation 
taxes. 

“It’s too early to tell,” he said, “I can’t 
make any statement on that except to 
note that Secretary Humphrey has said 
the administration is opposed to a change 
that would result in a loss of revenue.” 

Representative Forand said “nobody 
knows” when his group might make 
some recommendations as to excise tax 
rates, including the transportation levies. 
A top member of the ways and means 
committee staff who has worked with 
the subcommittee on excise taxes told 
TRAFFIC WORLD, however: 


1958 Report Indicated 


“It would surprise me greatly if any 
report on transportation and other ex- 
cise tax rates is ready for considera- 
tion before the start of the second ses- 
sion of this Congress in 1958.” 

He said on February 19 that it had not 
yet been decided whether the excise tax 
subcommittee would call for further 
hearings on the rates and general need 
for excise taxes. Since the subcommit- 
tee’s 1956 sessions, however, a number 
of measures proposing transportation 
tax repeal or reduction have been intro- 
duced. 

The repeal measures were led into 
the hopper early in the session by bills 
drafted by Senator Dirksen, of Illinois 
(S. 113), and Representative Van Zandt, 
of Pennsylvania, (H.R. 976). Since these 
measures proposed outright repeal of the 
taxes on transportation of persons and 
property, the revenue loss, according to 
budget estimates, would be about $746 
million. 

The bills proposing a reduction in 
excise taxes on transportation so far 
have been in two forms, on neither of 
which has an estimate on revenue loss 
been made. 


Sliding Scale Proposed 


One group of reduction bills, typified 
by H.R. 3051 by Representative Hiestand, 
of California, recommended sliding scale 
tax rates on transportation of property, 
now a flat 3 per cent. Mr. Hiestand and 
others who have introduced identical 
measures proposed that the tax be 3 per 
cent on the first $100 of the transporta- 
tion charge, 2 per cent on the second 
$100 and 1 per cent on any amount over 
$200. 

Another group, of which H.R. 3990 by 
Representative Magnuson, of Washing- 
ton, is an example, would provide that 
the transportation tax on property could 
not be more than “three cents per 100 
pounds on the billed weight of the ship- 
ment.” 


In addition to these two groups, Repre- 
sentative McCarthy, of Minnesota, has 
introduced a bill that would reduce by 
one half the present taxes on transpor- 
tation, a potential revenue loss of about 
$370 million annually. 


Meanwhile, transportation groups and 
shippers over the country have been 
actively moving to promote a transpor- 
tation tax cut or repeal by adopting res- 
olutions to that end and writing their 
views to their national associations and 
representatives in Congress. 


In recent days, the matter has been 
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brought again to the attention of nationgj 
legislators through publication in the 
Congressional Record of memorials which 
the state legislatures of Idaho, Californig 
and Oregon adopted calling repeai of 
transportation taxes. 

On February 18, Mr. Van Zandt osut- 
lined to the House in a detailed state. 
ment the arguments on the side of thoge 
who wish to end the transport levies, 
Representative Bailey, of West Virginia, 
told Mr. Van Zandt that he was “wt! ole. 
heartedly in favor” of ending the taxes 
and stated he wanted to “complimen: the 
gentleman from Pennsylvania for the 
legislation he has introduced.” 

In his statement, Representative Vap 
Zandt said the burden of the ta» on 
transportation of persons “falls nost 
heavily on those least able to afforc it” 
The freight tax, he declared, “represents 
the ultimate in inflation” since “not one 
cent of the increases contributes tc in- 
creasing the value of a commodit’ at 
any stage of the process.” 

“The transportation taxes, by under. 
mining an industry that is absolutely 
vital to defense and the waging of war, 
also are undermining our national 
strength and preparedness,” Mr. Van 
Zandt declared. 

The text of Mr. Van Zandt’s statement 
follows: 

Mr. Speaker, on January 3 I introduced 
H.R. 976, a bill to amend the Internal 
Revenue Code of 1954, to repeal the 
taxes imposed on the transportation of 
persons and property. 

“The Federal excise tax that H.R. 976 
will repeal was among the tax measures 
adopted during the World War II, to re- 
trict and discourage all but the most 
essential of public carriers. 

“Even before Pearl Harbor the Govern- 
ment levied, primarily as a revenue meas- 
ure, a tax of 5 per cent on travel. 

“As the demands of our war effort 
added increasingly to the burden on 
public carriers and to the Government's 
need for additional revenue, this tax 
was raised to 10 per cent and finally, in 
1944, at the peak of the war, to 15 per 
cent. 

“A tax of 3 per cent on freight, together 
with a tax of 4 cents a ton on coal, was 
applied in 1942 before the United States 
had been at war a year. 

“A prewar tax on the movement of oil 
by pipeline was raised to 4% per cent 
in 1941. 

“In 1954, nine years after the end of 
the war, Congress reduced the tax on 
travel to the present level of 10 per cent, 
but left unchanged the taxes on freight, 
including those on coal and oil. 


Transportation ‘Discouragers’ 


“As discouragers of nonessential travel 
and shipping and as a source of addi- 
tional revenue, the passenger and freight 
taxes were useful, even necessary, 
throughout the war period. 

“But the heroes of that day are now 
the villains of this, for the two taxes 
are still in effect, still serving to dis- 
courage the use of public carriers and, in 
general, causing widespread harm to 
users, carriers, and the Nation as 4 
whole. 

“In its effect on passengers, the tax 
on travel alone adds some $215 million 
annually to the cost of transportation 
and the burden falls most heavily on 
those least able to afford it. 

“These persons are the three out of 
every 10 families in the United States 
who do not have private means of trans- 
portation and are, therefore, compelied 
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to use the transportation services, sub- 
ject to the tax. 

“The burden of the passenger tax is 
borne, in fact, only by those persons 
who travel by public for-hire transpor- 
tation services within the United States 
—for travel to most foreign destinations 
is not subject to the tax. 

“Thus, the American citizen who 
travels in his own country by bus, rail, 
or plane is discriminated against, not only 
in favor of those who travel by private 
means but also in favor of those who 
travel abroad. 

“The tax on freight, including oil, adds 
another $487 million annually to the cost 
of transportation, and again the burden 
falls heavily on those least able to afford 
it. 

“Tt falls on the thousands of small 
businesses which rely on public transpor- 
tation. 

“In their effect on for-hire carriers, 
the taxes are particularly harmful. 

“Because they apply only to transpor- 
tation for hire and not for private trans- 
portation, the taxes encourage greater 
use of automobiles for travel and en- 
courage the acquisition and use of large 
fleets of private trucks and private 
barges. 

“Total intercity travel, excluding com- 
mutation, is today almost double what it 
was in 1946, but common carriers are 
now handling actually fewer passenger- 
miles than in that year. Whereas in 
1946 common carriers handled a little 
more than one-fourth of all intercity 
travel, today they handle only a little 
more than one-tenth. 

“And even that small share is getting 
smaller. 

“It is getting smaller despite the in- 
crease in total traffic and despite a 
strenuous and continuing effort on the 
part of all common carriers to improve 
their services and make them more at- 
tractive to the traveling public. 


Freight Tax Discussed 


“Although the tax on freight was levied 
primarily as a revenue measure, its di- 
versionary effect on the freight traffic 
and revenues of all types of for-hire car- 
riers is nonetheless apparent. 

“In the 11 years since the end of World 
War II, regulated carriers as a group 
have steadily lost ground to the private 
carriers not subject to the tax. 

“As recently as 1949, intercity freight 
traffic in the United States was divided 
between railroads and regulated motor 
carriers on the one hand, and private 
carriers on the other, in the ratio of 
about 9 to 1 in favor of the regulated 
carriers. 

“The ratio is now about 4 to 1, and the 
trend away from regulated carriers is 
continuing—still artificially stimulated 
by the tax on the public carriers. 

“It should be pointed out also that traf- 
fic which is lost to private trucks and 
barges is not likely to be regained since 
the use of private means, once they are 
acquired, tends to be long lasting, if not 
permanent. 

“While, of course, many factors doubt- 
less influence the shifts toward private 
carriage and away from for-hire carriage, 
it is a highly dubious policy for Federal 
taxation to encourage such a trend. 

“The passenger and freight taxes pro- 
duced in the fiscal year ended June 30, 
1956, total revenue of $702 million. How- 


ever, this was not a net revenue gain to 
the government because to the extent 
that the transportation was for busi- 
ness purposes, the taxes paid were de- 
ductible from income as ordinary and 
necessary business expense, thereby re- 
ducing the amount of revenue received 
from the income tax. 

“With the greater part by far of the 
transportation taxes paid by corpora- 
tions and with the income of corpora- 
tions taxed up to 52 percent, it is clear 
that repeal of the taxes would increase 
the Government’s revenue from the in- 
come tax, and to that extent reduce its 
net revenue loss. 

“Transportation, more than any other 
factor, is part of everything this Na- 
tion uses or consumes. 

“Repeal of the transportation taxes 
would, therefore, benefit each and every 
person and the entire national economy. 

“Congress itself, in its declaration of 
national transportation policy, recognizes 
the vital need for strong, dependable, 
efficient public transportation “adequate 
to meet the needs of the commerce of the 
United States, of the postal service, and 
of the national defense.” 

“Yet, the transportation taxes, dis- 
criminatory as they are against the pub- 
lic carriers, are not calculated to achieve 
that essential end. 


Policy Contravened? 


“Indeed, they directly contravene the 
congressional policy, for instead of en- 
couraging the growth and development 
of a sound system of public transporta- 
tion to serve the Nation’s commerce and 
defense, they encourage an uneconomic 
growth of private transportation. 

“The taxes on transportation, especially 
the tax on freight, are harmful to the 
Nation’s economy because they are infla- 
tionary—inflationary to a degree far ex- 
ceeding that which is indicated by the 
tax rate. 

“This is true because the freight tax is 
imposed at each step from production or 
manufacture to marketing, thereby 
pyramiding the cost to the ultimate con- 
sumer of every product requiring trans- 
portation. 

“Moreover, on the typical product re- 
quiring transportation from manufac- 
turer to wholesaler, from wholesaler to 
retailer, and thence to the consumer, it 
is estimated that the cumulative seller’s 
markup, assuming a 50 percent markup 
at each stage, increases the prices to the 
consumer by an amount more than three 
times that of the cumulative tax itself. 

“Thus, each $9 of freight tax spread 
over the whole operation from manufac- 
turer to consumer is estimated to add 
over $32 on the average to the prices paid 
=A consumers for manufactured arti- 
CS. . > 

“Mr. Speaker, since not one cent of the 
increases contributes to increasing the 
value of a commodity at any stage of the 
process, the tax represents the ultimate 
in inflation. 


Industry ‘Undermined’ 


“The transportation taxes, by under- 
mining an industry that is absolutely 
vital to defense and the waging of war, 
are also undermining our national 
strength and preparedness. 

“In World War II, transportation, in 
the thinking of some, threatened to be- 
come a weak spot in our war effort. 

“Continuation of these taxes could con- 
tribute to making this threat a reality in 
the event of another war. 

“The inconsistency of these taxes with 


our defense effort was suggested by no 
less an authority than Commissiong 
Anthony Arpaia, of the Interstate Com. 
merce Commission, when he said in ap 
address at Houston, Tex., on November 
8, 1956: 

“*The Government clings to the excise 
taxes on freight and passenger service 
which bring $637 million to the Goverm. 
ment in revenue, although this tax is ap 
important factor in retarding the prog. 
ress of an efficient, up-to-date, organ izeg 
system of public transportation which 
is an integral part of the machinery of 
defense which costs billions.’ 

“This organized system of public tr ans- 
portation to which Commissioner Arpaia 
referred was called upon in World War] 
to handle all but an insignificant amount 
of all military freight and mil.tary 
passengers, moving in Organized groups, 

“At the peak of World War II, in 194 
and 1944, regulated carriers handled wel] 
in excess of 96 percent of all freight— 
military and civilian combined. 

“And everything suggests that they 
would be called upon to repeat this per- 
formance, and more, in the event of an- 
other war. 


Other Needs Recognized 


“In seeking repeal of the excise taxes 
on transportation, I fully recognize that 
transportation is but one of the necessi- 
ties of life, which, many years after the 
end of the war, are still bearing the bur- 
den of a similar war tax. 

“The continuing need of Government 
for large amounts of tax revenue to meet 
the growing threat of another war and 
to strengthen defenses throughout the 
free world is also recognized. 

“Finally, I am appreciative of the in- 
creasing pressure which is being brought 
to bear for relief from other taxes from 
every quarter. 

“But while it may not now be possible 
to afford all the relief sought, or even all 
that is justified, it is possible, through 
repeal of the taxes on transportation, to 
extend a measure of relief to each and 
every person in the United States, with- 
out any serious loss of revenue to fhe 
government. 

“Indeed, by removal of these taxes as a 
business expense for purposes of the in- 
come tax and by freeing the flow of com- 
merce to produce greater business activ- 
ity, resulting in more net income subject 
to Federal tax, such action presents for 
the government the distinct possibility 
of a net revenue gain. 

“Add to this the benefits to be gained 
by all consumers through the cumulative 
effect of lower prices at each stage of 
manufacture, wholesaling and retailing, 
and it is difficult to conceive of another 
step which could be taken with greater 
resulting benefit to more people or to 
the Nation as a whole. 

“Mr. Speaker, the relatively small 
amount of revenue produced by these 
wartime taxes is far outweighed by the 
adverse effect they have on users of 
transportation on our essential public 
carriers and on our commerce and de- 
fense. 

“Therefore they should be repealed by 
this Congress.” 


Supersonic Damage Bill 


A bill introduced by Representative 
Simpson, of Illinois (H.R. 5032), would 
provide for civil actions in federal dis- 
trict courts on damage claims arising 


from injury to or loss of property 
“caused by shock waves emanating from 
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PACIFIC 
RAILROAD 


IT’S FAST! 
IT’S SAFE! 
IT’S SURE! 


From this 
Statement... All Pacific Coast ports, from 
San Diego on the south to Seattle on the 


north, are served by Union Pacific’s swift- 
moving, diesel-powered cargo carriers 


Comes this 

Conclusion . . . Shipments through any of these 
ports should be routed “Union Pacific” 
when their state-side journeys include any 
of the eleven western and mid-western 
states served by this railroad. 


P.S. Union Pacific has time-saving connec- 
tions to eastern points, too. 


For detailed information about Union 
Pacific's export-import service, consult 
any Union Pacific representative, or the 
Foreign Freight Department, Chicago, 
Illinois. Cable address: UPARAILCO. 
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what’s the 


distance 


A combination of 
barge and other trans- 
portation service is often 
the cheapest way to 
move your traffic . . . even when neither 


origin nor destination is located on a navigable river. 


Federal Barge Lines tariffs offer you a broad 
range of joint and combination rates and routes in 
cooperation with other carriers . . . rail, truck, ship 
and barge . . . and FBL is always ready to join in 
publishing new joint tariffs . . . to move your ship- 


ments door-to-door at lowest possible cost. 


So... even if FBL could carry your freight only 
part way . . . check with your nearest FBL traffic 


expert for the lowest-cost way to route your shipments. 






FEDERAL 
BARGE 
LINES 


A PRIVATELY OWNED CORPORATION 


PAUL BROWN BUILDING 
ST. LOUIS 1, MO. 
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aircraft flying at a rate of speed equa} 
to, or greater than, the speed of sound” 
It would amend section 1346 of title 28 
of the United States Code. 





Senate, at Odds With House, 
Votes Funds to Pay Overtime 


For Quarantine Inspections 


The Senate on February 18 ap- 
proved an appropriation of $6" 500 
to finance overtime work that would 
be involved in establishing 24-1 our 
quarantine inspection service of ves- 
sels arriving at American ports. 


The money was one item contained in 
the urgent deficiency appropriation bill, 
1957 (H.R. 4249), which the Se iate 
passed after making several changes in 
its original form. The $67,500 item was 
not included in the House version of the 
bill so, unless the House agrees to accept 
the Senate action, the question of the 
24-hour quarantine money will have to 
be compromised later by a Senate-House 
conference committee. 

The House voted for 24-hour quaran- 
tine service (T.W. Feb. 9, p. 83) but de- 
cided that the owners of incoming ships 
receiving inspections after regular work- 
ing hours would have to pay the over- 
time. 

In discussion of the bill in both cham- 
bers of Congress, it was declared that the 
lack of night quarantine inspections 
brought shipping concerns about 10 to 12 
million dollars annually in the added 
costs of night layovers. 

The $67,500 approved by the Senate, if 
finally sustained, would finance the costs 
of night inspections between now and 
June 30. The money had been requested 
by President Eisenhower. 


‘Premium’ Pay Questioned 


In its report on the deficiency measure, 
the Senate appropriations committee 
said the House provision for reimbursed 
overtime inspections would result in 
“premium pay” that would total about 
four times the regular pay of quarantine 
inspectors. It noted that President Eisen- 
hower last year vetoed a bill proposing 
similar rates. 

The Senate version of the bill would 
set, until June 30, the overtime pay rates 
for foreign quarantine inspectors at the 
same level now established for similar 
work by employes of the customs bureau 
and immigration service. Representative 
Pelly, of Washington, has introduced a 
bill (H.R. 4692) that would fix such pay 
rates on a permanent basis. 

In Senate discussion of the deficiency 
appropriations bill, Senator Butler, of 
Maryland, made this statement which 
summarized the views of those support- 
ing the 24-hour quarantine service: 

“I wholeheartedly urge the granting of 
the President’s request for a supple- 
mental appropriation of $67,500 to cover 
24-hour quarantine inspection by the 
Public Health Service of vessels arriving 
in United States ports. 

“At the present time quarantine in- 
spection by tHe Public Health Service of 
vessels arriving in United States ports is 
provided only on the basis of a 12-hour 
day. This means that no matter how 
much it costs vessels to lay over in order 
to wait their turn at quarantine inspec- 
tion, and no matter how willing the 
steamship companies are to pay inspec- 
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tors for overtime services, quarantine 
inspections are permitted only 12 hours 
out of every 24; from 6 am. to 6 p.m., 
or ~ a.m. to 7 p.m. 

he undisputed testimony presented 


to he House and Senate committees is | 


to the effect that inability to obtain 
que antine inspection 24 hours a day is 
cos ng the owners of American-flag ves- 
sel: about $12 million a year. In turn, 
the Jnited States government, which has 
yal ble recapture rights in the case 
of ofitable subsidized operators, plus 


all the answers to the challenging subject 
of COMMERCE LAW and PRACTICE 


Just think . . . a ready-reference recognized, authentic text material 
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on rights—is losing between $5 
1 and $6 million a year. 


M.S.T.S. Costs Involved 


members of the Senate all know, 
repartment of Defense’s Military 
ransportation Service operates a 
nany merchant vessels. Some it 
s with its own personnel; others 
ates by contractual arrangements 
rivate companies. The fact that 
ited States Government foots the 
‘ the operatign of these vessels 
ot entitle them to any special 
nt insofar as quarantine service 
erned. M.S.T.S. vessels, like pri- 


owned and operated merchant | 


must wait until the next morn- 
quarantine inspection if they 


arrive in port after 6 or 7 p.m. Those 


who |. ave computed what this enforced | 


layov'r of M.S.T\S. vessels is costing the 
taxpaver tell us that it exceeds the 
$67,500 here being sought. 


mention. 
have 
vesse 
demand. 
being 
inspection is afforded only 12 hours out 


Artificial delays such as that 


of every 24, aggravates the actual short- | 


age. 


$67,500 by turning down the President’s 
request will cost the United States many, 
many millions of dollars. Such a course, 


obviously “pound foolish,” is at the same | 


time far from “penny wise.” 


“Accordingly, I urge all Senators to | 
vote in favor of granting this supple- | 


mental appropriation request.” 


Regulatory Study Asked 


Senator Thye, of Minnesota, has asked 
the Senate committee on small business, 


to adopt a 10-point program of activity. | 


One of the points he listed was “an 
evaluation of regulatory agencies to de- 


termine their treatment of small busi- | 


ness.” 


Senator Thye is the ranking Republi- | 


can member of the committee headed 
by Senator Sparkman, of Alabama. 


Navy Leases Warehouses 
The military construction subcommit- 


tees of the Senate and House armed | 


Services committees have approved a 


plan of the Department of the Navy to | 


lease two warehouses at its Clearfield, 
Utah, depot to the Westinghouse Elec- 
tric Corporation. Senator Watkins, of 
Utah, said the annual rentals would be 
“more than $93,000.” 

Senator Watkins said no further ap- 
provals were needed and that the Navy 
planned to execute the actual lease 
agreement soon. Such transactions by 
the military must be approved by the 





“There is one final factor worthy of | 
In times such as these, we} 
generally speaking, a shortage of | 


library on interstate commerce law 

. at your fingertips! That’s what 
you'll have by putting a set of 
“Interstate Commerce Law and Prac- 
tice’ by Wm. J. Knorst.. . 
personal library. Brilliantly written 


in your 


and edited, these volumes present 


another segment of the nationally 


of The College of Advanced Traffic 
. . which has set the pace in traffic 
training since 1923. 


Order several sets today .. . for 
your own reference library .. . 
and for your traffic department. 
Use the convenient order form at 
the bottom of this ad. 


“INTERSTATE COMMERCE LAW and PRACTICE” 


A THREE VOLUME SERIES 


Volume | 


Federal Regulation of Interstate 
Commerce, The Amendatory and 
Related Acts, Construction and In- 
terpretation of Interstate Commerce 
Act, Glossary to Foreign Words and 
Phrases, Key to Citation Reports, 
Notes and Citator. 


Forfeitures, and General Applica- 
tion of the Act. 


Volume Ill 


The Nature, Function and Organi- 
zation of the ICC, Practice and 
Procedure Before the ICC and the 
Courts as Provided for in the In- 


tonnage in relation to the actual | 


caused by the fact that quarantine | 


“I respectfully submit that it is clear | 
beyond a shadow of a doubt that to save | 








terstate Commerce Act and the 
ICC’s General Rules of Practice and 
Procedure. 


Volume Il 


Duties, Prohibitions, Penalties and 


“TRANSPORTATION and 
TRAFFIC MANAGEMENT” 


by William J. Knorst 


1,700 pages, many illustrations, Buckram bound, this four 
volume series is the official text material of the College of 
Advanced Traffic and has also been selected by many lead- 
ing Traffic Club study groups, Colleges and Universities. 





COLLEGE OF ADVANCED TRAFFIC 


Educational Division of The Traffic Service Corp. 
Book Sales Department 


22 WEST MADISON ST., CHICAGO 2, ILL. 
[] Volume | to Iil—Interstate Commerce Law and Practice $22.50 set (3 Volumes). 


[-] Single volumes may be purchased at $7.50 per Volume. 
C) Volumes | to I1V—Transportation and Traffic Management (4 Volumes cost $30.00). 


NOTE: Write for special study group plans for Traffic Clubs, Colleges and Universities, etc. 
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subcommittees if the cost of the prop- 
erties involved exceeded $25,000, he said. 

The Navy announced last October that 
it was seeking congressional authority 
to lease six warehouses at the depot. It 
said at that time that it expected the 
annual rental on each would be at least 


$25,000 plus $5,000 for maintenance costs. 
Prior to the subcommittees’ action this 
week Senator Watkins said, the Defense 
and Navy departments had approved 
the proposed Westinghouse leases. The 
buildings would revert to the Navy in 
any national emergency, he added. 


House Group Says I.C.C. Has ‘Dropped’ 
Secrecy Idea for Rail Accident Reports 


Report by Committee on Government Operations States Data 


Coming From Revised Accident Report Procedure ‘Will Not 
Be Held Confidential by the 1.C.C. as Originally Planned’ 


The House committee on govern- 
ment operations reported February 
22 that the Interstate Commerce 
Commission had “dropped plans to 
make railroad accident information 
confidential as part of a revision of 
it regulations on Statistics.” 

The committee said its report was based 
on work done by its subcommittee on 
government information, headed by Rep- 
resentative Moss, of California. The re- 
port, issued as a “committee print,” was 
entitled “Availability of Information 
From Federal Departments and Agencies 
(Progress of Study).” 

The committee statement regarding the 
I.C.C. was listed as one of six subcom- 
mittee accomplishments grouped under 


“SERVICE IS 


the heading, “Removal of Information 
Restrictions.” It read in full: 

“The Interstate Commerce Commission 
dropped plans to make railroad accident 
information confidential as part of a re- 
vision of its regulations on statistics. The 
Commission decided, instead, to hold a 
public hearing on the question of con- 
fidentiality of statistical information.” 


Two Related Matters Involved 


When the subcommittee began looking 
into the matter in 1956, the Commission, 
according to correspondence published in 
the report, had two related matters under 
study which interested the congressional 
group. One was a proposed revision of 
rules for reporting railroad accidents. 
The other was a proposal for keeping the 
“form T” accident reports confidential. 
These two questions were consolidated 


TRAFFIC Wort 


into a single rule-making procedure ip 
a Commission order of January 26, 1956 

On November 26, 1956, after discussions 
among interested industry and labor 
groups, the Commission published a 
notice (T.W., Dec. 1, 1956, p. 53) that 
put into effect as of January 1, 1/957, 
a 77-page revision of “Rules Governing 
the Monthly Reports of Railroad <Ac¢j- 
dents.” As to the question of the secrecy 
of the report, the notice said: 

“The Commission will give further on. 
sideration as to whether the morthly 
reports of railroad accidents filed on _ orm 
T should be made confidential.” 

It said persons interested in the 
fidentiality issue and the possibilit, 
further general revisions in the acci | 
report procedure could file statene 
on the matters by February 1 and c 
submit requests for oral argument 01 
issues by February 15. It addei it 
was giving “further consideration to 
the secrecy proposal. But it has since 
announced no decision. 

The committee report, however, r.en- 
tioned the January 1 revision of oro- 
cedure in reporting on railroad accicents 
and declared: 


“The resulting statistical information 
will not be held confidential by the 
I.C.C. as was originally planned and 
public hearings on the question of con- 
fidentiality are to be held.” 


The committee gave this version of the 
sequence of events and the reported 
I.C.C. decision to drop its plans to make 
the accident information confidential: 

“Following subcommittee hearings on 
January 26, 1956, the Interstate Com- 
merce Commission agreed to delay plans 
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February 23, 1957 


to make confidential statistical informa- 
tion on railroad accidents. Instead, the 
Commission held discussions on a re- 
yision of the statistics so that more 
ade ‘uate information on accidents would 
be : athered from railroad companies. A 
71-; age set of rules governing the acci- 
den information to be reported to the 
LC. . was adopted effective January 1, 
195 The resulting statistical infor- 
ma‘ on will not be held confidential by 
the C.C. as was originally planned and 
pul hearings on the question of con- 
fide iality are to be held.” 

A 1.C.C. spokesman said February 20 
tha. he Commission had received no re- 
qué for oral argument on the matter. 
Stat vents expressing views on the ques- 
tion .owever, have been filed, he added. 

T committee report included the 
text: of a series of letters between Rep- 
rese) «tive Moss and Commissioner 
Arp when he was chairman of the 
1.C.( 

On November 14, 1956, Commissioner 
Arpa: wrote Mr. Moss that the Com- 
missi then believed “we have before 
us ne. the representations and views of 
all is: erested parties” on the secrecy 
issue 

“Ho vever,” he added, “in view of your 
reque-°, the Commission will give consid- 
eratic.. to providing a further oppor- 
tunit; for interested persons to submit 
their \ iews.” 


Call for Public Hearing 


Rep: esentative Moss, in a letter dated 
Novemver 2, 1956, said the subcommittee 
“consiiers it very important for the I.C.C. 
to hold public hearings on this subject, 
for serious consideration should be given 
before the curtain is pulled down on in- 
formation regarding railroad accidents.” 
He asked to be informed of the date and 
place of such hearings and received Mr. 
Arpaia’s November 14 letter in reply. 

On November 27, Comissioner Arpaia 
again wrote Representative Moss, this 
time to report that the railroad brother- 
hoods had told the I.C.C. they had “no 
objection to the proposed revised rules 
becoming effective January 1, 1957, pro- 
vided that certain other substantive mat- 
ters and the question of confidentiality 
would be considered during 1957.” 

“This cleared the way for the revised 
rules to become effective,” Mr. Arpaia 
said. “The Commission has also set a 
new date for the submission of repre- 
sentations on the question of confidenti- 
ality by all interested parties, through 
public notice.” 


Mr. Arpaia enclosed a copy of the 


order adopting the revised rules and a 
copy of the public notice. 


Decision Date Unreported 


The committee report’s discussion of 
the I.C.C. matter closed with a repro- 
duction of that notice. The committee 
did not indicate how it had learned that 
the Commission “dropped” the proposed 
confidential status for the accident in- 
formation, or when such a decision was 
made. 

In the letters detailing the Commis- 
Sion’s activity in relation to the revised 
rules and the secrecy issue, Commissioner 
Arpaia told Mr. Moss that various mem- 
bers of the Commission had held “infor- 
mal conferences” on the questions with 
representatives of various railway labor 
groups and, as a result of those confer- 
ences and statements subsequently sub- 
mitted by the labor groups, had obtained 
the views of those groups. 

The over-all conclusion, as he stated 
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TRAFFIC’ Worry 


in his November 27 letter, was that the 
rail brotherhoods had no objection to 
the revised rules being made effective 
January 1 provided the “certain other 
substantive matters” and the secrecy 
question were considered in 1957. 


The Commissioner’s letters did not 
indicate what preliminary reaction, if 
any, brotherhoods expressed on the 
secrecy issue. 


House Approves Reducticn 
In Money for Post Office 


The House on February 20 acce iteq 
its appropriations committee’s rec .m- 
mendations without change and pa:seq 
a bill carrying $3,884,927,000 for the 
Treasury and Post Office departm «nts 
and the Tax Court of the United St: tes. 
The total was $80,364,000 less than P: esj- 
dent Eisenhower asked for the ager cies 
in the fiscal year beginning July 1. 


The cut for the Post Office department 
amounted to $58 million, includin: a 
$9,737,000 reduction in the amount the 
President’s budget allocated for trins- 
portation. In its report on the bill, how- 
ever, the appropriations committee said 
that various bookkeeping adjustments 
made the approved $648 million for 
transportation actually an increase of 
$14,200,000 over what was available for 
transportation in the current. fiscal 
year. 


Of this increase, the committee said, 
$1,300,000 “will be available for coping 
with the constantly increasing costs of 
contracts for the hauling of the mail.” 
The remainder will be used to finance 
such things as mandatory pay raises and 
retirement benefits. 


The committee report and its approved 
bill (H.R. 4897) made no mention of a 
General Accounting Office recommenda- 
tion that the department be permitted 
to seek parcel post rate increases on 
anticipated deficits rather than the now- 
required actual showing of loss (T.W. 
Feb. 16, p. 35). 


The report, however, noted that “tes- 
timony disclosed that a pending appli- 
cation by eastern and southern railroads 
for greater mail hauling charges, if ap- 
proved, would result in an added $103 
million in the deficit’.” 


“In the face of this prospective (over 
all) deficit of three-quarters of a billion 
dollars, the committee strongly reiterates 
its position of last year, that ‘action must 
be taken to get postal rates more appro- 
priate to the costs of the service.” 

Since the committee hearings were 
held, the western railroads joined in the 
mail hauling increase proceeding (T.W., 
Feb. 16, p. 61). 


The appropriation bill approved by the 
House also included a committee-recom- 
mended $48 million for the Bureau of 
Customs, a cut of $1,650,000 from budget 
estimates but $3,750,000 above appropri- 
ations for the current fiscal year. 


Adams to Aid Aviation Unit 


Joseph P. Adams, former member 
of the Civil Aeronautics Board, on Feb- 
ruary 15 was appointed aviation con- 
sultant to the aviation subcommittee of 
the Senate committee on interstate and 
foreign commerce. 

Mr. Adams served a six-year term on 
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monthly compensation for service prior the 
to 1937. 


The fifth new bill, H.R. 4760, by Rep- 
resentative Cole, of New York, would 
provide that a deceased rail employe 
would be “completely insured” if at death 
he were “entitled to an annuity which 
began to accrue during 1948 on the basis 
of an application filed before 1948.” 


Canadian Pacific Railway (Cp, 
totaled 289,999, a decrease of 9.4 per cen 
from 319,986 cars in the same month g 
year earlier, according to the bureay 
Cars received from connections declineg 
13.4 per cent to 127,522 from 147,281, 


TEE PEE 
WILLIE SAYS: 


New Freight Car Deliveries 
Totaled 7,822 in January 


For the second successive month 
January deliveries of new freight ci rs tp 
the railroads were higher than any 
month since October, 1953, accordi ig to 
a joint announcement of the Ame-icap 
Railway Car Institute and the As: 9cia. 
tion of American Railroads. 

“Deliveries in January totaled 7,82) 
compared with 7,260 in December. ang 
4,199 in January 1956, the A.R.C.I. ang 
AAR. said, 


“Orders for new freight cars tctale 


“Why do consignees ask for rout- 
ing via T.P.&W.? They want 
shipments kept on schedule!” 


TRANSPORTATION 
STATISTICS 


Panama Canal Report Shows 


Less Transits, More Revenue 


There were 4,072 transits of the Pan- 
ama Canal in the six-month period July- . : 
December, 1956, the Panama Canal Co, 5328 in January, 1957, compared with 
has reported. That number was 11 less. 4992 in December, and 1,818 in Januay 
than was reported for the similar period 1956. 
of 1955. “The backlog of cars on order an un- 

The company reported about $200,000 delivered was 114,656 on Februa y 1 
more in revenues for the 1956 period, gag yd -— aor, yh 
however. The July-December receipts 19 and 144,946 on February 95 
in 1956 were $18,182,000 as compared to A breakdown by types of cars orviered 
$17,995,000 for the same period of the and delivered in January and Of can 
previous year, the report said. on order as of February 1, 1957 follows: 


“The increase in tolls was attributed Month of Feb. 1, 1957 
to the increase in size of the ships using January On Order 
the Panama Canal, particularly tankers,” iitatiials ital nen 
the report stated. 


During the 1956 period of July-to- ie on _ apes “ee 
“ ox—Auto — 399 1,370 
December—first six months of the cur- Fl 
at 50 79 4,182 
rent fiscal year—the report showed that aiaiaiidle 365 1.457 11.413 
from 646 to 751 ships a month passed ; 


Jacksonville to Puerto Rico through the canal. The 751, a monthly sage ° aon ae 
: : ov. Hopper 950 356 8,478 
record, was registered in December. 


Virgin, Windward and Leeward Islands Refr. 225 244 472 
Stock — —- 
Cuba -Venezuela Tank 1,156 572 


TMT tale FERRY Rail Loadings in Canada Caboose ne : 


Other 6 162 
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Canadian railways totaled 116,889 in the ae as) Ria 
10-day period ended January 31, an in- Shops 3,658 3,136 


isan ines 


INC. 


TRUCKING CO., 





crease of 8.1 per cent over the 108,088 
cars in the corresponding period of 1956, 
according to the Dominion Bureau of 
Statistics, Ottawa, Canada. 


Principal commodities moved in greater 
volume, the bureau said, were: Grain, 
13,305 cars (versus 10,699 in 1956); gaso- 
line, 3,492 (2,812); fuel oil, 5,657 (4,554); 
sand, gravel and crushed stone, 3,565 
(2,999); pulpwood, 8,342 (7,368); news- 
print paper, 5,655 (4,444); automobiles, 
trucks and parts, 2,931 (2,113); miscel- 
laneous carload commodities, 8,249 
(7,376); and merchandise, L.C.L., 19,399 
(18,492). Commodities moved in fewer 
cars were crude petroleum, 744 (1,430); 
logs, posts, poles and piling, 1,669 (2,545); 
and lumber, timber and plywood, 4,170 
(5,803). Cars received from connections 
dropped 4.2 per cent to 49,268 from 51,419 
in 1956. 

The bureau said that loadings in the 
eastern division increased 7 per cent to 
74,729 from 69,813 in 1956, while in the 
western division they rose 10.2 per cent 
to 42,160 cars from 38,275 cars. Receipts 
from connections declined 49 per cent 
in the east to 44,053 cars from 46,312 cars, 
while in the west they rose 2.1 per cent 
to 5,215 cars from 5,107 cars. 


Carloadings for the month of Janu- 
ary, affected by a nine-day strike against 


Elements of Value 


The Commission has issued a study 
entitled “Selected Elements of Value of 
Property Used in Common Carrier Serv- 
ice, Before and After Recorded Depre- 
ciation and Amortization, Class I Line- 
Haul Railways, Including Their Lessors 
and Proprietary Companies, December 
31, 1955.” The study, prepared by the 
Commission’s Bureau of Transport Eco- 
nomics and Statistics, was issued 4 
information and has not been considered 
or adopted by the Commission. 


Freight Car Supply Report 


U.S. railroads reported an average 
daily surplus of 8,726 freight cars and 
an average daily shortage of 2,241 freight 
cars for the week ended February 9, 4 
compared with a surplus of 10,405 cars 
and a shortage of 2,608 cars, on al 
average daily basis, for the week ended 
February 2, according to the car service 
division of the Association of Americal 
Railroads. 


The surplus for the latest period con- 
sisted of 3,132 plain box cars, five auto 
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pox, 1,340 hopper (includes 840 covered), 


1,570 stock, 68 flat, 2,478 refrigerator and 
133 miscellaneous cars. The shortage 
for ‘hat period was made up of 1,080 
plain. -box cars, three auto box, 936 
goncla;"'76 hopper, five stock, 74 flat, 
four refrigerator, and 63 miscellaneous 
cars 


TRANSPORT SERVICES 


AND PRODUCTS 
| MULL ALLL bl 


Suc: 2ss of ‘Mobile Reefer’ 
Tra: sport Tests Reported 


Ext isive tests of a “mobile reefer” 
syste. of transporting perishable meats 
under constant refrigeration have been 
“eomp etely successful,” reports the 
North American Car Corp., of Chicago 
(T.W. Sept. 29, 1956, p. 88). 

W. Spencer, North American board 
chairr:an, stated the system was de- 
velope: by N.A.C. in cooperation with 
Geo. Hormel & Co. and the Clark 
Equipment Co. More than 150 test runs 
had beon made between Hormel’s Austin, 
Minn., packing plant and retail stores 
in Chicago, he said. 

The new system, he explained, per- 
mitted the pre-packing of meats at the 
plant for a specific retail delivery route. 
The meat is packed in refrigerated units 
which may be transferred between rail- 
road cars and trucks while the refrig- 
erating unit is still in operation. Dur- 
ing the tests conducted in the past four 
months, there was a variance of only 
two degrees of temperature between the 
shipping and receiving points. 

Mr. Spencer predicted that, as a re- 
sult of the tests, North American prob- 
ably would be able to adapt the system 
to the shipment of other refrigerated 
products, frozen products and to non- 
refrigerated goods. 

“On the whole,” he said, “we feel this 
system is the answer to many problems 
of shippers who deal in less-than-car- 
load lots or who wish to ship directly 
to a retailer without multiple handling. 
We are also. conducting tests with 
molded plastic bodies to determine their 
merit over the present metal vans.” 


Elimination of ‘Hot Boxes’ 


Development of a sealed-axle bearing 
which, he says, promises to eliminate 
“hot boxes” on railroad car axles has 
been announced by E. B. Newill, vice- 
president of General Motors and general 
manager. of the Allison Division in In- 
dianapolis. 


“Known as the ‘Allison Kar-Go Bear- 
ing,’ the new unit consists of a hardened 
axle sleeve, an aluminum alloy bearing, 
and a felt wick lubricator oil assembly, 
all contained in a housing that fits into 
the standard railroad car journal box, 
or in narrow or wide-jawed side frames,” 
Mr. Newill says. “Entrance of foreign 
material and loss of lubricating oil, the 
Predominant causes of ‘hot boxes,’ is 
Virtually eliminated with the Kar-Go 
Bearing since all the parts contained 
within the unit are sealed .. .” 
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New Chicago Terminal of Republic Carloading 
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Opening of a new terminal of Republic Carloading, freight forwarder, in the Santa Fe-operated 

Corwith Yards, Chicago, has been announced by the company. According to the announcement, the 

terminal, the interior of which is pictured here, embodies ‘practically every modern transpo:tation 

technique and freight-handling apparatus known.’ It includes 164 truck back-in spaces, 6,000 feet 

of enclosed Santa Fe track with space for 108 railroad cars, two automatic towveyor systems 
pneumatic tube systems, and centrally controlled electronic checking. 


U.P. Orders 15 Large Gas 
Turbine-Electric Engines 


The Union Pacific Railroad has ordered 
a second group of fifteen 8,500-horse- 
power gas turbine-electric locomotives 
from General Electric Co., Arthur E. 
Stoddard, the railroad’s president, has 
announced. 


“The first group of 15 was ordered in 
November, 1955, delivery of which is 
scheduled to start in July of this year,” 


said Mr. Stoddard. “Total cost of the 
second 15 locomotives will be about $15 
000,000. Delivery is expected to begin 
early in 1958.” 

This new type locomotive will be the 
most powerful in the world, according 
to the Union Pacific. It says that a 
fleet of 25 smaller gas turbine-electric 
units rated at 4,500 horsepower have been 
used by it in regular freight service for 
several years, and adds that, “latest an- 
nounced figures show that this relatively 
small number of units is hauling 10 per 
cent of the U.P’s total freight tonnage.” 


Navajo Freight Lines Has New Freight Terminal at Denver 


Navajo Freight Lines, Inc., has opened 
a new freight terminal at Denver, Colo. 
Laurence Cohen, company president, said 
in a statement that the land, buildings 
and equipment represented an invest- 
ment of $1 million. 

The new terminal, located on an l1l- 
acre tract on S. Platte River Drive, south 
of W. Mississippi Avenue, is featured by 
a T-shape main building with 24,000 
square feet of floor space. The first 
floor of the building provides office space 
for terminal headquarters, personnel, 
purchasing, safety and sales activities. 
The second floor houses the firm’s na- 


tional headquarters, communications de- 
partment and executive offices. 

Mr. Cohen’s statement offered this ad- 
ditional description of the terminal and 
its operations: 

“The upright of the ‘T’ houses 16,000 
square feet of dock space, which provides 
a covered area for all loading and un- 
loading operations, giving complete pro- 
tection to both freight and personnel. 

“Local pickups and deliveries are han- 
dled from the north side dock. Freight 
moves across the assembly area to the 
line-haul dock on the south side. Here 
a battery of over-head doors can be 





Here is a general view of the new Denver terminal opened recently by Navajo Freight Lines, Inc. 

The complete installation, according to Laurence Cohen, company president, represents a million 

dollar investment. It features protected loading docks and a T-shaped, two-floor building which 
houses all of the terminal offices as well as the company’s national headquarters facilities. 
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“A separate dock is located on the 
east side to serve interline operations 
without interruption to the flow of traffic 
from the north to south docks.” 

statement said Mr. Cohen ex- 
the cross dock flow of freight 
e size assembly area “to result in 
jer loading and unloading oper- 
thereby providing faster service 
vajo customers.” 
sparate building houses 35,000 
feet of maintance and shop fa- 
including a tractor-trailer re- 
1d maintenance shop, a rebuild 
ash rack, grease pit, and parts 
ent, the statement added. 
yenver terminal is the third ma- 
installation opened by Navajo 
ast 18 months. The others are 
igo and Albuquerque, N.M. 


ra Air Cargo Increase 


An i: crease of 51 per cent in air cargo 
operati: ns in 1956 over the previous year 
has be n reported by Pan American- 
Grace .irways. Donald A. Huff, cargo 
sales rn anager for Panagra, said that 
in 1956 » total of 3,966,900 revenue cargo 
ton-milcs had been flown over the com- 
pany’s »outes in seven South American 
countrics, aS compared to 2,634,100 in 
1955. 


Covered Hoppers for B. & O. 


The Baltimore & Ohio Railroad an- 
nounced on February 13 that it had 
placed an order for 200 seventy-ton-ca- 
pacity covered hopper cars with the 
Pullman-Standard Car Manufacturing 
Co., for delivery in the final quarter of 
1957. The cost of the 200 new covered 
hopper cars would be approximately 


$1,700,000, said the B. & O., adding that 
it now operated more than 46,000 hopper 
cars as part of its fleet of 91,000 freight 
cars of all types. 


New Chicago Interchange 


To Reduce Transit Time 


Approximately 24 to 36 hours will be 
saved in handling freight shipments 
routed via the Chicago & Eastern Illi- 
nois and Rock Island railroads as the 
result of a new direct interchange, says 
H. R. Sampson, C. & E. I. vice-president 
traffic. 

Mr. Sampson pointed out that here- 
tofore cars interchanged between the 
two roads had been routed via various 
belt lines at Chicago. Shipments origi- 
nating on the C. & E. I. destined for 
points on the Rock Island would now be 
transferred directly to the latter at the 
interchange, he explained, adding that 
Rock Island shipments consigned to 
points along the C. & E. I. would be 
turned over at the interchange. 

By handling the cars directly, he said, 
at least one day would be saved and 
time in transit could be cut as much as 
a day and a half. Schedules called for 
five deliveries to and from the Rock 
Island daily, he stated. 

The C, & E. I.-Rock Island interchange 
is located between Eighty-seventh and 
Ninety-fifth Streets and between State 
and Halsted Streets. 


New Trucks for Whitfield 


Delivery of six Kenworth “Model 925” 
trucks to Whitfield Transportation, Inc., 
of El Paso, Tex., has been announced by 
Lewis T. Gerlach, general sales manager 
of Kenworth Motor Truck Company. 


New Kansas City Terminal of Denver-Chicago Trucking Co. 
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Port of NEWC 
Los Angeles” 


Steel scrap loading facilities at Port of Los 
Angeles have been increased by wharf, rail 
and storage-yard improvements costing 
$800,000. Harbor officials have also leased 
two gantry cranes from the U.S. Navy. 1956 
exports (largest among Western ports) 
topped 400,000 tons. 


*A $150,000,000 municipally-owned port, serving the 
third largest industrial empire in the United States. 


ESPECIALLY 
IF IT’S OVER 
5000 POUNDS 


| ON THE PENNSY 
AND SAVE 


Denver-Chicago Trucking Co. on February 5 opened a new terminal, described by it as ‘ultra- 
modern,’ in Kansas City, Mo. George J. Kolowich, Jr., president of the trucking firm, said that this 
million new addition to the D-C terminals was staffed with 29 ‘trained and experienced shipping people’ 
g which and was equipped with ‘all of the latest design factors to facilitate the shipping demands of local 
ies. and area shippers.’ An architect’s sketch of the terminal is reproduced here. 
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PERSONAL NEWS 





Raymond F. Woerter has been pro- 
moted to traffic manager of Servel, Inc., 
and Gordon Lay has been promoted to 
assistant traffic manager, J. N. Langley, 
production control manager of the com- 
pany’s home appliance division, has an- 
nounced. Mr. Woerter, formerly senior 
rate clerk in the traffic department, has 
been with Servel since 1925. Before com- 
ing to Servel, he was employed as a 
rate clerk and depot ticket agent by the 
Southern Railway in Evansville. Mr. 
Lay has been employed in Servel’s traffic 
department for 22 years. Both men are 
members and past presidents of the 
Transportation Club of Evansville. 

a7 * * 

W. R. Bonner has been appointed 
traffic manager of Victor Products Cor- 
poration, of Hagerstown, Md., effective 
February 18. 


CARRIERS 


Water—— 


Duncan McBryde, area vice-president 
of Matson Lines in Hawaii, has been 
named to the newly-created position of 
vice-president of 
shipping operations, 
with headquarters 
in the company’s 
home office in San 
Francisco, Calif. 
Mr. McBryde came 
to Matson from 
Castle & Cooke, of 
Honolulu, where he 
was head of the 
steamship depart- 
ment and president 
of Castle & Cooke 
Terminals, Ltd. He 
will assume his new 
position this summer at which time 
Richard R. Diaz, now assistant to Mr. 
McBryde, will become acting area man- 
ager. 





Duncan McBryde 


Motor—— 


Miss Bernise Du Jardin, formerly of 
the Waterloo Railroad, Chicago, has 
joined the sales organization of Han- 
cock Trucking, Inc., as commercial agent 
with headquarters at the company’s 
Chicago terminal. 

oF . m 

George V. Welton, formerly of Pres- 
ton Trucking Co., Inc., and Keeshin 
Motor Line, has been appointed general 
sales manager of Rupp Trucking Co., 
Inc., with offices in New York City. 

~ > » 

William Jellison has joined the sales 
staff of McFaddin Express, Inc., in the 
eastern Massachusetts area. Mr. Jel- 
lison, formerly with Yale Transport 
Corp., will have headquarters at the 
company’s Worcester, Mass., terminal. 

- 7 . 


The Denver-Chicago Trucking Co. has 
announced the appointment of James A. 





“Jim” Johnson as off-line sales represent- 
ative at the Pittsburgh, Pa., office, and 
Edward W. Burke as off-line sales repre- 
sentative at the South Bend, Ind., office. 


* * + 


Transcon Lines has announced the 
opening of a new office in Oakland, Calif., 
and the appointments of W. E. Johnson, 
James Robbins, and Joseph J. Scherer as 
sales representatives. 


* * * 


Al Mulvey, formerly Brooklyn and Long 
Island salesman for Smith Transport, 
Ltd., has been promoted to sales man- 
ager of the company’s New York district. 


* * a 


Frank E. Green has been promoted 
from sales representative for the Yellow 
Transit Freight Lines, Inc., at Chicago, 
to district sales manager at Indianapolis, 
Ind. 


* * * 


Don A. MacMillan has been appointed 
sales representative for Kramer Bros. 
Freight Lines in the central New Jersey 
area. 

~ ~ « 


Robert D. Gibson has been appointed 
traffic representative with the general 
office tanker division of Pacific Inter- 
mountain Express, of Oakland, Calif., 
was formerly a rate clerk for P.-E.-I. at 
Downey, Calif. He has had prior traffic 
experience with Standard Oil Co. of 
California, and Lamb Transportation Co., 
of Long Beach, Calif. 


Rail—— 


The appointment of W. M. Hansford 
as general freight and passenger agent 
for the Pennsylvania-Reading Seashore 
Lines, with headquarters in Camden, N.J., 
effective March 1, has been announced 
by W. H. Mapp, general manager of the 
railroad serving the South Jersey area. 
Mr. Hansford, who has served as pas- 
senger representative for the P.R.S.L. 
since 1936, succeeds Ira L. Fish who is 
retiring after 25 years of service with the 
Reading Railroad and 13 years in his 
present position with the Seashore Lines. 

* + 2 


Effective February 11, George W. Hol- 
mes, has been appointed assistant general 
counsel of the Missouri Pacific Railroad 
Co. In his new position, he will exercise 
supervision over all activities of the 
company’s law department. 

. ~ * 


The Georgia & Florida Railroad has 
announced the appointment of Roy Moss 
—as freight traffic manager sales and 
service, with headquarters in Augusta, 
Ga. The company has also announced 
the opening of an industrial development 
department, and the appointment of 
W. K. Beebe as director of development, 
with headquarters in Atlanta, Ga. 


* * * 


The Milwaukee Road has announced 
the appointment of Gilbert A. Henkens 
as district freight and passenger agent 
in Omaha, Neb., effective March 1. Mr. 







TRAFFIC Wory 





Henkens has been general agent in th 
passenger department for the railrogg 
at Omaha. 





~ * * 


Effective March 1, Martin H. Mark. 
worth, industrial commissioner for the 
New York, Chicago & St. Louis Raj. 
road Co., will be in charge of the indy. 
trial development department of th: 
railroad. He will succeed H. Forto, § 
Hampton, vice-president, industriz| de. 
velopment, who is retiring after mor 
than 30 years of service with the com. 
pany. 


Air—— 


Slick Airways has announced the ap. 
pointment of John W. Birch, formerly 
assistant to the vice-president of proper. 
ties for Eastern Air Lines in New York 


















A. L. Moore 





J. W. Birch 


as director of station operations, and the 
appointment of General Aubry Lee 
Moore, formerly of the U.S. Air Force, 
as director of international operations. 
Mr. Birch’s background in air transpor- 
tation includes two years with American 
Airlines and 19 years with Colonial Air- 
lines. The latter company merged with 
Eastern Air Lines last June. He will 
have headquarters in Dallas, Tex. Dur- 
ing his career in the Air Force, General 
Moore served as chief of staff for opera- 
tions training and intelligence and di- 
rector of manpower and intelligence. He 
was commanding general at Chandler, 
Ariz.; San Angelo, Tex., and Chanute, 
Ill. After World War II he served as 
president of the liquidation and manage- 
ment board in Frankfort, Germany. Prior 
to his retirement in 1953, he ‘was sta- 
tioned in Japan with the Military Air 
Transport Service. 
* 
























































































































































* * 


Henri J. Lesieur, general manager for 
the North, Central American and Carib- 
bean Divisions of Air France, has an- 
nounced the appointment of Adolph 
Soroco, formerly of the Paris office of 
American Express Co., as eastern district 
ticket offices and stations manager. Prior 
to this promotion Mr. Soroco was in 
charge of the Fifth Avenue ticket office 
of Air France in New York City. Léon 
Langmann, formerly administrative as- 
sistant to the eastern district manager, 
and associated with Air France since 
1946, will succeed Mr. Soroco as manager 
of the Fifth Avenue ticket office. 

* * “ 






















































































Delta Air Lines has announced the 
appointment of Sterling Laville, senior 
agent at Baton Rouge, La., as manager 
in Haiti and Dominican Republic, with 
headquarters in Port-au-Prince. He suc- 
ceeds Henry Perea, who is returning 
the United States to join the company’s 


sales staff in Houston, Tex. 
* * * 



























































Jchn H. Mahoney has been elected & 
vice-president of Seaboard & Westem 
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ha JUST OFF THE PRESS! 


EDITION OF THE FIRST 
DAILY TRUCK SCHEDULE 
EVER PUBLISHED! 


30 PAGES OF SCHEDULES INCLUDING NEW, FASTER 
SERVICE TO PRINCIPAL CITIES IN 30 STATES 
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Shippers have found their TIME schedules to be 
invaluable. A quick glance will tell you exactly 
when to order or when to ship in order to have 
the merchandise arrive on date scheduled. 

The TIME schedule is another reason to ship 
TIME-—So dependable, it’s scheduled! 

Write or phone your TIME terminal or ask 
your pickup driver for your copy of the new 
TIME Schedule. 
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MONON vreau’ 


...takes an interest in your shipment 
—and that's a fact. We've got a knack 
for taking care of important shipments 
—and every shipment on the Monon 
is important, plenty important, to us. 
A crate or a carload, you can depend 
on top service from the Monon—every 


time! __ 
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N. C. STATE 
PORTS Authority 
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MOREHEAD CITY NEW YORK 6, N. Y. 
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For particulars, 
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Airlines, New York. He was formerly 
director of traffic for American Airlines. 
* ~ 


Dana P. Kelly has been appointed di- 


rector of public relations for the Flying 
Tiger Line, with offices in New York. 


Pennsylvania Railroad, died suddenly th, 
morning of February 14 on a train @ 
route to Chicago. He left Philadelphj, 
with Mr. Symes the evening of Febr. 
ary 13 and apparently suffered a hear 
attack in the night, according ‘o a 
announcement by the railroad. Hi: body 
was taken from the train in suturbap 
Pittsburgh. Mr. Kline began <2rvig 
with the Pennsylvania Railroad i: 19}; 
and was general clerk in the ofi ce o 
the chief of freight transportatior. prig; 
to his appointment in 1950 as sec ‘etan 
to Mr. Symes, who was then vice- pregj. 
dent—operation. 


OBITUARIES 


Russell Kline, 63, of Philadelphia, Pa., 
secretary and assistant chief clerk to 
James M. Symes, president of the 


NEWS OF 
TRAFFIC CLUBS 


New Officers of Cincinnati Traffic Club 


* ees # 


a 


In this group picture, taken at the twenty-ninth annual dinner of the Traffic Club of “Cincinnati, 
O., February 12 at the Hotel Netherland Hilton, are the club’s new officers and its outgoing presi- 
dent. Left to right: A. L. Kreamelmeyer, general traffic manager of the Eagle-Picher Co., retiring 
president; George G. Taylor, general agent of Cushman Motor Delivery, incoming president; Rober! 
J. Meehan, traffic manager of Albers-Colonial Stores, first vice-president; M. F. Connot, general 
agent of the Northern Pacific Railroad, second vice-president; Harry J. Jones, assistant traffic man- 
ager of Chevrolet-Fisher body division of General Motors Corporation, third vice-president. The 
speaker of the evening was Barney Cushman, president of Cushman Motor Delivery. His address 
dealt with the growth of the trucking industry, its contribution and importance in the national 
economy. He pointed particularly to recent industrial growth in the South where, he said, many 
large industries had located entirely off trackage, thus relying entirely on highway transportation. 
An estimated 925 persons attended the dinner. 


railroad presidents, heads of several com- 





Nearly 1,500 at Cleveland 
Traffic Club Dinner Hear 
Speech by Henry E. Taylor 


Henry E. Taylor, news analyst on 
the National Broadcasting System 
staff, said in a speech at the forty- 
third annual dinner of the Traffic 
Club of Cleveland, O., the night of 
February 7, that the United States 
was “very liable to be driven into 
a program of controls by the sheer 
weight of inflationary factors.” 

Nearly 1,500 men, including about 20 


panies engaged in other types of trans- 
portation service, and about 30 executives 
of non-transportation industries were 
guests of the club at the dinner, in the 
Statler hotel. J. N. Bauman, president 
of the White Motor Co., was toastmaster. 
Don M. Blanche, president of the club, 
presided. 

A novel arrangement for identifying 
the guests of honor at the speakers’ table 
was a feature of the dinner. A model 
railroad had been put together on the 
table by a committee of which L. A. 
Pomeroy, Jr., traffic manager of the Na- 
tional Malleable & Steel Castings Co. 
and chairman of the board of the ASs- 
sociated Traffic Clubs of America, and 
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For Fast Peoria Gateway 
Terminal Handling 
Specify Via 

PEORIA, ILLINOIS 

AND P. & P. U. RY. 


A STRAIGHT LINE IS 
STILL THE SHORTEST 
DISTANCE BETWEEN 
TWO POINTS! 


Peorii' & Pekin Union Railway Co. 


L. 8. BARNEWOLT, General Agent 
inion Station, Peoria 2, Illinois 
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Gateway Transportation Company 
General Office, La Crosse, Wisconsin 
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® 2 coast-to-coast flights daily* 
® One transatlantic flight weekly 


® Get facts now. Phone TWA. 
*Except Sat.-Sun. 
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TRANS WORLD AIRLINES 
USA, EUROPE AFRICA» ASIA 


in front of each guest was a miniature 
vehicle, machine or other item identified 
with the guest’s industry or line of work. 

Mr. Taylor said that there was in this 
country “an anti-control philosophy 
which the people voted last fall,” that in 
a land of free enterprise the people 
opposed government controls, but that 
inflation was now “on the way to wreck 
our economy,” largely as a result of 
labor pressure for higher wages, and 
that the country might be forced into 
federal controls unless spiraling wages 
and prices were checked. 


Washington Traffic Club’s 
Golden Anniversary Dinner 
Held; Sen. Curtis Speaks 


About 750 persons attended the 
golden anniversary dinner of the 
Traffic Club of Washington, D.C., the 
night of February 13, in the Statler 
hotel, Washington, and heard an ad- 
dress by Senator Carl T. Curtis, of 
Nebraska, in which a proposed pro- 
gram for establishment of sound 
fiscal policies in the federal govern- 
ment was outlined. 


Guests at the speakers’ table included 
heads or representatives of several as- 
sociations in the traffic and transporta- 
tion field which have their headquarters 
in Washington, executives from federal 
government departments and agencies 
which have transportation responsibili- 
ties, a number of transportation com- 
pany executives, and James R. Lemon, 
right fielder, and Joseph W. Haynes, 
first vice-president of the Washington 
Senators Baseball Club. Morrie Siegel, 
sports broadcaster, was toastmaster. E. F. 
McMillan, president of the traffic club, 
presided. Joseph F. Thomann was chair- 
man of the entertainment committee. 


Souvenir golden anniversary programs, 
containing a history of the Traffic Club 
of Washington, written by Vergil M. 
Perry, first vice-president of the club 
and entitled “Whence We Have Come,” 
were distributed to the members and 
guests. 

Senator Curtis said in his speech that 
he had noted agitation by transportation 
interests for repeal of the federal trans- 
portation taxes. He described those taxes 
as unfair and undesirable and indicated 
that whenever it became possible to 
permit such repeal without imperiling 
fiscal soundness of the government he 
would be the first to advocate such repeal. 
He said he did not believe that the cost 
of government was a fixed charge which 
should remain in direct proportion to the 
increase in gross national product. Last 
year and again this year, he said, he had 
joined with Senators Bridges, of New 
Hampshire, and Byrd, of Virginia, in 
sponsorship of proposed legislation to 
amend the Constitution so as to require 
a balanced federal budget. 


The Women’s Traffic Club of New York, 
Inc., held its monthly dinner meeting on 
February 19 at the Park Sheraton hotel. 
The guest speaker was Commissioner 
Laurence K. Walrath of the I.C.C. 

ak * a 

The Women’s Traffic Club of Cleveland 

(O.) held its monthly meeting on Feb- 
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DENVER & RIO GRANDE WESTERN RAILROAD 


1531 Stout Street, Denver 2, Colo. 


COMPLETE 
LONG-DISTANCE MOVING SERVICE 


coast-to-coast 
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General Offices, Indianapolis, Ind. 
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FREQUENT ALL CARGO 
FLIGHTS 
WEEKLY 10 EUROPE 


KLM’s tremendous lift capacity 
over the Atlantic is matched on 
the Continent by more through 
cargo services than any other car- 
- specify KLM. 
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or any KLM Office 
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HIGH and WIDE 


Erie can carry more 
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ruary 14 at the Hotel Manger. The 
members were shown a film on Cuba and 
the Caribbean area by Pan American 
World Airways. Miss Ann Kiascz, out- 
going president, of the club was pre- 
sented with a set of luggage by Mrs. Sue 
Adkins, the 1957 president. 


* * a 


The Central Valley Transportation 
Club (Modesto, Calif.) will observe “Rail- 
road and Freight Forwarders’ Night” at 
Playland in Modesto on February 28. 


* * * 


The Wyoming Valley Traffic Club will 
hold its next dinner meeting on March 6 
at the Hotel Jermyn in Scranton, Pa. 
The club has announced that E. J. 
McCabe, eastern sales manager of the 
Waterman Steamship Corporation, will 
be the guest speaker. 


The Transportation Club of Saint Paul, 
Minn., held its weekly luncheon meeting 
in the Fiesta Room of the Lowry hotel 
on February 12. The meeting was desig- 
nated as “Local Cartage and Movers 
Day.” 

* + ~ 

The Traffic Club of New Orleans (La.) 
held a luncheon on February 11 in the 
Blue Room of the Roosevelt hotel. John 
P. McGill, of the public relations de- 
partment of the American Trucking As- 
sociations, Inc., Washington, D.C., was 
the guest speaker. 

* ™ - 


The Traffic Club of Tulsa (Okla.) 
scheduled its first stag party of 1957 
for February 23 in the Emerald Room of 
the Mayo hotel. 


* ~ * 


The South Bend (Ind.) Transportation 
Club, Inc., will hold a bowling party on 
February 23 at the Laurel Club. The 
club will have its annual dinner on 
March 14. 

o 2 + 

The Motor City Traffic Club of De- 
troit scheduled its thirty-first annual 
dinner-dance for February 23 in the 
Grand Ballroom of the Hotel Statler. 


~ * * 


The Transportation Club of the Ro- 
chester (N.Y.) Chamber of Commerce 
held a round-table meeting on February 
21 at the Rochester Chamber of Com- 
merce. Donald E. Robinson, an attorney, 
was the guest speaker. His topic was 
“Anything for Laughs.” 


* * + 
Roy Fruehauf, president of the Frue- 
hauf Trailer Co., of Detroit, will be the 
guest speaker at a luncheon meeting 
of the Traffic Club of Cleveland (O.) on 
March 4 in the Manger hotel ballroom. 


Items for this department should 
be in the hands of the Editorial 
Department, Traffic World, 815 
Washington Building, Washington 
5, D.C. not later than Monday 
preceding the date of issue (Sat- 
urday). Items received later than 
Monday will be published in the 
following week’s issue. 
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His topic will be “Looking Ahead in 
Transportation.” 

* a ~ 
The Los Angeles (Calif.) Transporta- 
tation Club met in the Renaissance 
poor: of the Biltmore hotel on Febru- 
ary 19. The guest speaker was Abe 
schi ier, vice-president of the Flamingo 
note in Las Vegas, Nev. The club has 
ann inced plans for a week-end trip to 
Las egas March 1-2-3. 

* * x 

Th Traffic and Transportation Asso- 

ciatic . of Pittsburgh (Pa.), will hold its 
forty hird annual dinner on February 
93 ir the main ballroom of the Penn 
Sher: on hotel. The dinner will be in 
nono of W. J. Schwartz, of the Bessemer 
& La e Erie Railroad, president of the 
associ tion. The organization expects a 
capac y attendance of 1,800 persons at 
the d aner. Calvin D. Johnson, former 
memb r of Congress from Illinois, and 
now c nsultant on public affairs for the 
Ameri an Trucking Associations, Inc.,— 
Washi .gton, D.C., will be the principal 
speake’. Walter F. Schulten, vice- 
presid' nt—transportation of the Pitts- 
purgh Consolidated Coal Co., will be 
the to \stmaster, and Warner B. Shep- 
herd, zeneral traffic manager of the 
Alumir ium Co. of America, will be the 
syest (f honor. The invocation will be 
offered by Rev. Edward Schwartz, brother 
of the association’s president. 

* OK * 


The Oakland (Calif.) Traffic Club held 


its monthly dinner meeting, which was 
designited as “Railroad Night,” on Feb- 


ruary 19 in the Leamington hotel, Oak- | 


land. 
* * * 

Major General Rush B. Lincoln, Jr., 
commanding general of the transporta- 
tion training command at Fort Eustis, 
Va., was the guest speaker at the “Mili- 
tary Affairs Day” luncheon of the 
Traffic Club of St. Louis (Mo.) Inc., on 
February 18 at the Hotel Statler. His 
topic was “The Role of the Transporta- 
tion Corps in Military Operations.” 
Chairman of the day was S. A. Keath- 
ley, of the Chicago & North Western 
Railway. 


NEWS OF 
DELTA NU ALPHA 


The Phoenix (Ariz.) Chapter No. 73 
of the Delta Nu Alpha Transportation 
Fraternity, Inc., held a dinner meeting 
on February 11. A. E. Later, head of 
rates and tariff division of the Arizona 
Corporation Commission, was the guest 
Speaker. His subject was “Workings of 
the Arizona Corporation Commission in 
Conjunction with the Interstate Com- 


merce Commission.” 
* a ts 


_ The second annual joint dinner meet- 
ing of the Buckeye Chapter of the Delta 
Nu Alpha Transportation Fraternity, 
Inc, and the Traffic Club of Akron (O.) 
was held February 13 at the Chesterfield 
hotel. Tim Thompson, assistant vice- 
president of the General American Tank 
Corporation, was the guest speaker. 
- *~ » 


The Los Angeles (Calif.) Chapter No. 
116 cf the Delta Nu Alpha Transporta- 








tion, Fraternity, Inc. held its regular 
monthly. meeting recently at Julie’s res- 
taurant. Paul Thorpe, of Superior Fast 
Freight, spoke on the subject “Petroleum 
Pipe Lines.” That was also the subject 
of an essay that he wrote as part of the 
qualifications required in connection with 
examinations for admission to member- 
ship in the American Society of Traffic 
and Transportation. 
oe * * 

The Central New Jersey Chapter of the 
Delta Nu Alpha Transportation Frater- 
nity, held its regular monthly meeting on 
February 6 at Sally’s Steak House in 
Highland Park, NJ. Henry Elwell, of 
Elwell Phillips & Co., was the guest 
speaker. The chapter has announced 
plans for its “Ladies Night” dinner on 
May 18. 

x * ~ 

The Fresno (Calif.) Chapter No. 114 of 
the Delta Nu Alpha Transportation Fra- 
ternity, Inc. held a closed dinner meeting 
on February 4 at the Hotel Californian. 
Five new members were initiated, and 
an additional five applications for mem- 
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bership were approved. Hap Selder, 
president of the chapter, discussed the 
progress of the two study groups spon- 
sored by the chapter in conjunction with 
Fresno Schools Adult Education Pro- 
gram. W. B. Futral, executive vice- 
president of the Rock Island Lines and 
regional vice-president of Delta Nu 
Alpha, offered suggestions for improving 
the chapter’s educational program. 
* * * 


The Pittsburgh (Pa.) Chapter of the 
Delta Nu Alpha Transportation Frater- 
nity, Inc., has announced sponsorship of 
a course in transportation economics. 
This course, designed: to help members 
complete test No. 1 of the American 
Society of Traffic and Transportation, 
Inc., began February 13. Classes are 
being conducted by Dr. Charles A. Wil- 
liams of the University of Pittsburgh, 
and are being held in the Koppers 
Building. Arrangements for taking this 
course may be made by contacting Alan 
Clark, president of the chapter, or Dr. 
Williams at the University of Pitts- 
burgh. 


CLASSIFIED ADVERTISING 


When answering ads please address as follows: Box —— Traffic World, 815 Washington 
Building, Washington 5, D.C. Rates: reader ads, $1.00 a line (approximately 5 words), 


minimum three lines. 


Display ads, $15.00 a column inch. 


Classified Advertisements Payable in Advance 


Help Wanted 


I.C.C. PRACTITIONER. Trade Association 
located in Washington wants to add to its 
staff a full time I.C.C. practitioner capable 
of acting as technical traffic manager. He 
must be experienced in preparing and filing 
petitions and statements with the I.C.C., 
preparing exhibits, as well as personally 
directing those proceedings in which the as- 
sociation has an interest. A knowledge of 
the congressional aspects of I.C.C. legislation 
would be helpful. Please reply giving com- 
plete resume of self, experience, and salary 
expected to Box 985. 


For Sale or Lease 


Willing to sell, lease or operate on per- 
centage basis at reasonable rates a going 
Traffic Bureau in ever growing Florida. 
Excellent opportunity for experienced in- 
dividual. Write Box 981 


For Sale 





TRAFFIC MANAGERS 
Professional Slide-Rule Rate Com- 
puters Available On March 18 
for Following Tariffs With New 
Rate Increases: 
Middlewest 35A 
Middlewest 1 


Middlewest 26 


Middlewest 2 
(If issued Before 2/21/57) 


Eastern Central 21 C: 
Card A, Rate Base 132-310 
Card B, Rate Base 311-495 


Eastern Central 25C: 


Card A, Rate Base 132-310 
Card B, Rate Base 311-495 


$2.50 each 


SPEED-O-RATE SALES CO. 
914 Marquette Avenue 
Minneapolis 2, Minn. 








Equipment Wanted 


Desire to Rent or Lease Aluminum or Rub- 
ber-Lined Tank Car. Will consider pur- 
oo. Immediately available. Write Box 











Consolidation & Distribution 


BOSTON—30,000 ft.—20 truck doors—Siding, 
NYNH & H, 4 cars. Small shipment and 
A & D tariffs for New England. A & D 
Terminal, 72 Midway St., Boston, Mass. 


Educational Books and Courses 


I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 


REGULATION OF TRANSPORTATION, an 
old standby in the Traffic Profession since 
1946, is now available in its new 5th revised 
and enlarged edition, and only $8.00. This 
important book in its four previous editions 
was written by J. H. Tedrow. Users and 
students of this book have a record of 90% 
admitted to practice. Jt has now been en- 
larged and brought up-to-date by Lee K. 
Matthews, Transportation Commissioner, St. 
Louis Chamber of Commerce. It is compact, 
simple and comprehensive. Covers acts, 
history, practice, evidence, quizzes and 
pleading forms. Over 400 leading ICC and 
Court cases cited. Complete practitioners’ 
course for class or individual study. En- 
dorsed by well-known traffic men and law- 
yers. Study for 15 days and if not com- 
pletely satisfied your $8.00 refunded. Wm. 
Brown Company, Publishers, Dubuque, 
owa. 


Do You Keep A Tariff File? 


If so, you can save time and money plus 
the assurance of having all the informa- 

















tion you need from every source by 
using the weekly TRAFFIC BULLETIN. 
Write today for sample copy 
Traffic, Service Corp., Washington 5, D.C. 











Where can you get 
a $1,000 return 





on a $150 investment? 


Well, if we knew the answer 
to that one, we'd all be 
millionaires. But we'll bet 
you dollars to doughnuts 
that you'll be interested in a 
daily transportation 
reporting service that can 
save your firm thousands of 


dollars a year by keeping 


you ahead of the news! 


Mail the coupon below, 


without obligation. 


Floyd C. Day 

Traffic Service Corp. 

815 Washington Building 
Washingten 5, D.C. 


Please give me the details of your 


daily transportation reporting service, 
and tell me about your special intre- 
ductory offer. 
EEE Es ee ee eRe eae See arene 
III: acscssosacscncuhcisisibeici npn earemneneequsens 
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TRAFFIC DATES 





FEBRUARY 


26—The American Waterways Operators, Inc. 
(annual membership meeting), Washing- 
ton, D.C. 

28—National Association of Railroad & Utili- 
ties Commissioners (executive committee 
meeting), Washington, D.C. 

28—Twentieth World Trade Conference (Feb. 
28-Mar. 1), Chicago, Ill. 


MARCH 


12-13—Ohio Valley Transportation 
Board, Columbus, O. 
14-15—Pacific Northwest Advisory Board, Salem, 
Ore. 
19-20—Allegheny Regional Advisory Board, Pitts- 
burgh, Pa. 
20-21—New England Shippers Advisory Board, 
Boston, Mass. 
21-22—Central Freight Claim Conference, Lafay- 
ette, Ind. 
21-22—Pacific Coast Shippers Advisory Board, 
San Francisco, Calif. 
26-27—Great Lakes Regional Advisory Board, 
Detroit, Mich. 
28—Southwestern Motor Carriers Claim Con- 
ference, Dallas, Tex. 
28—New England Motor Carrier 
Claims Conference, Boston, Mass. 


Advisory 


Freight 





Annual Dinner Dates of Traffic Clubs 


FEBRUARY 


26—Lincoln Traffic Club, Lincoln, Neb. 

26—Women’s Traffic Club of Long Beach-Los 
Angeles Harbor, Long Beach, Calif. 

27—Traffic Club of Sandusky, Sandusky, O. 

28—Birmingham Traffic & Transportation Club, 
Inc., Birmingham, Ala. 

28—Ky-O-Va Traffic Club, Huntington, W.Va. 


28—Traffic and Transportation Association of 
Pittsburgh, Pittsburgh, Pa. 


MARCH 


2—Valley Traffic Club, San Bernardino, Calif 


5—Traffic Club of Wilmington, Delaware, Inc., 
Wilmington, Del. 


7—Reading Traffic Club, Inc., Reading, Pa. 
12—Triple Cities Traffic Club, Binghamton, N.Y. 


12—Loraine County Transportation Club, Elyria, 
Ohio 

13—Women’s Traffic & Transportation Club, Bal- 
timore, Md. 


14—Traffic Club of Brooklyn, Inc., Brooklyn, N.Y. 


14—South Bend Transportation Club, South Bend, 
Ind. 


18—Traffic Club of the Lehigh Valley, Easton, Pa. 
20—Traffic Club of Rome, N.Y., Rome, N.Y. 


21—Traffic Club of Erie, Erie, Pa. 











an, 





28-29—Trans-Missouri-Kansas Shippers Advisory 
Board, St. Louis, Mo. 


31—Customer Relations Council of Ar 
Trucking Associations, Inc. (Mar. 
3), Biloxi, Miss. 


APRIL 


1-5—American Warehousemen’s Ass« 
(annual convention), Atlantic Cit 


ericon 
1-Apr 








iation 
NJ. 
Claim 


imore 






4-5—Northeastern Motor Carrier Freigh 
Conference (spring meeting), Ba 
Md. 
10-11—Atlantic States Shippers Advisory 
(spring meeting), Syracuse, N.Y. 






Board 






10-11—Midwest Shippers Advisory Boar 
cago, Ill. 


Chi. 






MAY 


12-18—National Transportation Week (spensored 
by the Associated Traffic Clubs of Amer. 
ica). 








15-16—Association of Interstate Commerce Com. 
mission Practitioners (national meeting), 
Chicago, Ill. 
17—National Defense Transportation Day 
(sponsored by the National Defense Trans- 
portation Association). 
20-21—Central Western Shippers Advisory Board, | 
Salt Lake City, Utah. 











21—Vancouver Transportation Club, Women's 
Division, Vancouver, B.C., Canada 

21—Traffic Club of Montreal, 
Que., Canada. 


21—Fox Valley Traffic Club, Aurora, Ill. 
APRIL 


2—New Haven Women’s Traffic 
Haven, Conn. 


3—Piedmont Traffic Club, Charlottesville, Va. 
9—Transportation Club of Macon, Macon, Ga. 


9—Women’s Traffic & Transportation Club of 
Seattle, Seattle, Wash. 


10—Transportation Club of Springfield, Spring- 
field, Ill. 


11—North Alabama Traffic Club, Florence, Ala. 


13—Transportation Club of San Francisco, San 
Francisco, Calif. 


13—Women’s Traffic Club of Tulsa, Tulsa, Okle. 
16—Transportation Club of Macon, Macon, Ga. 
16—Savannah Traffic Club, Savannah, Ga. 


18—Kanawha ‘Valley 
Charleston, W.Va. 


22—Manvufacturers Association Traffic 
Lancaster, Lancaster, Pa. 





Inc., 





Montreal, 





Club, New 





















Transportation Club, 


Club of Fi 


23—Chicago Transportation Club, Columbus, 0. 
25—Columbus Traffic Club, Columbus, O. 
25—Central Ohio Traffic Club, Mansfield, O. 


26—Western North Carolina Traffic Club, Ashe- R 
ville, N.C. 
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~~! Weather works WITH the Shipper 


at the Port of Long Beach 


ARE YOU Southern California’s superb climate helps the Port of Long Beach 
MISSING _ shipper get more for his money’s worth. 

Ox THIS? The ice-less, snow-less, tropical storm-less seasons here make 
| Spring: Dit possible efficient outdoor storage for certain commodities when 


We'll be happy covered facilities are full-up. And on these paved, patrolled areas, 
ce, Ala. to put you on 


sco, San the list to receive HARBOR 
HIGHLIGHTS, the Port’s 
quarterly news magazine.Just 


Club of 


with the sun shining 313 days in the average year, and only about 
12 inches of rain in a 12-month period, cargoes in transit are safe 
and secure against the severe temperatures of other regions. Even 

fog has been stripped of its terrors, with the Port’s own radar ship 
write your name and address ; ‘ 3 hee 

; : ; control moving traffic normally in the “‘soupiest” weather. 

on this ad, tear it out, mail. : : . 
Club, Yes, climate at the Port of Long Beach works with, not against, 
the shipper... just as do the great and growing facilities of this, 
America’s Most Modern Port. 


a, Oklo. . 
n, Ga. 
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aa PORT OF LONG BEACH 


h, Ane P.O. Box 570 - 1333-N El Embarcadero + Long Beach, California 
.LA\ 





IT’S A 


PLUNI! 


The Upper Midwest’s 
NEWEST 
INDUSTRIAL DISTRICT! 


CHOICE ACREAGE: 
AT MINNEAPOLIS 


on the Minnesota Western 
(Subsidiary of the Me StL) 


MINNESOTA WESTERN @ Five minutes to downtown 


VOVAVULUNUNUAVEDAUAUALODUEUEUAUEUUADUEAEGEOEUAADAEENOUAH @ Abundant electric power and gas 
w@ On top of huge underground water 
CHOICE supply 
@ Adjacent to four lane highway 
INDUSTRIAL @ Twin Cities population (one million 
AREA plus) offers skilled labor pool, 
splendid consumer market 


@ The M'StL's all-diesel, fastest freight 
HIGHWAY 6 route to Peoria Gateway. 


MANY OTHER EXCELLENT SITES 


IOWA: Fort Dodge, Marshalltown, 
Mason City, Oskaloosa. 
MINNESOTA: Albert Lea, 
Hutchinson, New Ulm, Waseca. 


SOUTH DAKOTA: Aberdeen, 
Watertown. 


MeSTL IS GOING, PLACES! 
me ILLINOIS: Keithsburg, . “4 
Monmouth, Peoria. : a 


DON’T WRITE...INSTEAD CALL: 

Frank E. Clawson, Director of Industrial Development 
The Minneapolis & St. Louis Railway Company 

FE 2-7144 (111 E. Franklin) 

Minneapolis 4, Minnesota 


The MINNEAPOLIS & ST LOUIS RAILWAY Co. 


MINNEAPOLIS 4, MINNESOTA 





